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Introductory Section

The City of Springfield's long awaited 31 Elm Street Project is complete. This project adds 59 market
rate and 15 middle income units to the heart of Springfield's downtown.

City of Springfield, Massachusetts
Annual Comprehensive Financial Report
For the year ended June 30, 2024



A view of the topping off of the new Civic Center garage. The $80M project will provide state-of-the-
art parking and amenities.
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THE CITY OF SPRINGFIELD, MASSACHUSETTS

Letter of Transmittal
January 30, 2025

To the Honorable Mayor, Members of the City Council and Citizens of the City of Springfield,
Massachusetts:

At the close of each fiscal year, Massachusetts General Law (MGL) requires the City of Springfield to
publish a complete set of financial statements in conformity with accounting principles generally
accepted in the United States of America (GAAP), and that are audited in accordance with generally
accepted auditing standards by a firm of licensed certified public accountants. Pursuant to that
requirement, we hereby issue the Annual Comprehensive Financial Report (ACFR) of the City of
Springtield, Massachusetts, for the fiscal year ending June 30, 2024.

This report consists of management’s representations concerning the finances of the City. Consequently,
management assumes full responsibility for the completeness and reliability of all of the information
presented in this report. To provide a reasonable basis for making these representations, management of
the City has established a comprehensive internal control framework that is designed both to protect the
government’s assets from loss, theft, or misuse and to compile sufficient reliable information for the
preparation of the City’s financial statements in conformity with GAAP. Because the cost of internal
controls should not outweigh their benefits, the City’s comprehensive framework of internal controls has
been designed to provide reasonable rather than absolute assurance that the financial statements for the
fiscal year ended June 30, 2024, are fairly presented in conformity with GAAP.

The City of Springfield’s financial statements have been audited by Marcum LLP, a firm of licensed
certified public accountants. The goal of the independent audit was to provide reasonable assurance that
the financial statements of the City for the fiscal year ended June 30, 2024, are free of material
misstatement. The independent audit involved examining on a test basis, evidence supporting the
amounts and disclosures in the financial statements; assessing the accounting principles used and
significant estimates made by management; and evaluating the overall financial statement presentation.
Marcum LLP concluded, based upon the audit, that there was a reasonable basis for rendering an
unmodified opinion that the City’s financial statements for the fiscal year ended June 30, 2024 are fairly
presented in conformity with GAAP. An “unmodified opinion” means that the Auditors have no
significant reservation regarding information provided in the financial statements. The independent
auditors’ report is presented as the first component of the financial section of this report.



The independent audit of the financial statements of the City was part of a broader, federally mandated
“Single Audit” designed to meet the special needs of federal grantor agencies. The standards governing
Single Audit engagements require the independent auditor to report not only on the fair presentation of
the financial statements, but also on the audited government’s internal controls and compliance with
legal requirements, with special emphasis on internal controls and legal requirements involving the
administration of federal awards. These reports are available in the City of Springfield’s separately
issued Single Audit Report.

GAAP requires that management provide a narrative introduction, overview, and analysis to accompany
the basic financial statements in the form of Management’s Discussion and Analysis (MD&A). This
letter of transmittal is designed to complement that analysis and should be read in conjunction with it.
The City’s MD&A can be found immediately following the report of the independent auditors.

Springfield Profile

Springfield is the third largest City in Massachusetts and
fourth largest in New England (behind Boston, Providence,
and Worcester). The City of Springfield is located along
the Connecticut River, 15 miles from Bradley International
Airport; 25 miles from Hartford, CT; 50 miles from
Worcester, MA; 80 miles from Albany, NY; 85 miles from
Providence, RI; 90 miles from Boston, MA; and 140 miles
from New York City. Major and prominent employers in
the City include the world headquarters of MassMutual
Financial Group — which is located on State Street; MGM
Springfield; Baystate Health; Mercy Health System; Big Y
Inc. World Class Markets; Peter Pan Bus Lines; Smith &
Wesson; CRRC Corporation, and Merriam-Webster.
Baystate is currently the City’s largest employer with over
8,000 local employees.

Manufacturing & Commercial Development

Springfield is the regional employment center for Western Massachusetts, with a diverse and balanced
mix of financial, manufacturing, commercial and service trade industries. Springfield also serves as the
largest manufacturing employer in the region, producing a wide range of precision-manufactured parts,
medical devices, automotive/ aerospace
components, chemicals, paper and metal
products. Approximately 15% of the
City of Springfield is zoned for
industrial uses; employment in the
sector has increased primarily among
small and start-up companies, and
remains an important sector of
Springfield’s economy. Many of these
smaller companies view Springfield as a
business incubator, to start, grow, and
become part of the larger regional
supply chain.




The City of Springfield is home to the CRRC Corporation railcar facility, located at 655 Page
Boulevard. The $95 million, 220,000 square foot railcar manufacturing center opened in 2018 at the
former Westinghouse site. The plant provides over 300 production jobs, includes test tracks,
engineering, and research & development. Currently, CRRC is now fulfilling multiple public contracts
from across the country including the Massachusetts Bay Transit Authority, replacing cars for the entire
Red and Orange lines of the system, the first of which were delivered in 2019. The Page Boulevard
facility was the first in North America for CRRC, who is the largest railcar manufacturer in the world.
Since building the facility, the company has secured contracts in other transportation markets including
Los Angeles and Philadelphia.

The City of Springfield has played host to the headquarters of the Smith & Wesson Corporation since
1852, located at 2100 Roosevelt Ave. Smith & Wesson is a U.S.-based leader in firearm manufacturing
and design, delivering a broad portfolio of quality firearms, related products and training to the
consumer, law enforcement, and military markets. Smith & Wesson has been a manufacturing anchor
institution in the city since its founding in 1856, and continues to invest in the community- through
pipeline training programs with local technical schools, to further advance the legacy of precision
manufacturing unique to Springfield. Due to potential statewide legislation regarding firearm
production, the company has moved its headquarters to Tennessee in 2023, however over 800
employees remain at its Springfield facility, continuing to make it one of the City’s largest employers.

Just across from the Smith and Wesson Industrial
Park, Big Y Supermarkets completed
construction on a new 425,000 square foot, $46
million distribution center in 2020. The facility
serves the company’s 70 existing supermarkets
and up to 20 new supermarkets. Big Y is one of
Springfield’ largest employers, with over, 1,013
Springfield based-employees, and with a total
workforce of over 11,000 throughout western
New England. As part of the company’s
continued expansion, in November, 2020, Big Y
announced over 1,000 additional job openings.
Big Y also announced a new smaller footprint in '
the downtown Springfield market, the first of its kind in the company, which opened in June, 2023.

The City of Springfield partners with the Commonwealth of Massachusetts in offering the Economic
Development Incentive Program (EDIP) incentives to projects that include significant investment and
job creation. The city also was involved in the development of the Housing Development Incentive
Program (HDIP), which offers tax credits to developers producing market rate housing in Gateway
Cities. One of the most recent projects is Snapland, LLC, a partnership between Snapchef and Loophole
Brewing that will bring both culinary job training and a brewery/restaurant to a currently vacant
property. On the next page is a chart that outlines recent investments that occurred under these
programs.

The company is also making significant investments in 2024 to one of its oldest stores, refurbishing the
location at 1090 St. James Avenue at the same time the City invested in infrastructure-upgrades around
the store.

In other retail developments in Springfield, the long standing Eastfield Mall site was cleared by its new
owners to prepare it for an over $65 million redevelopment named “Springfield Crossing”. The



development has secured several national tenants and expects to be a regional draw for shoppers, and
also contemplates housing as a potential use in future phases. The project expects to have some stores
completed in 2025 with the majority of the project complete by 2026.

The City of Springfield partners with the Commonwealth of Massachusetts in offering the Economic
Development Incentive Program (EDIP) incentives including Tax Increment Financing (TIF) projects
that include significant investment and job creation. The City also was involved in the development of
the Housing Development Incentive Program
(HDIP), which offers tax credits to developers

additional 350 new jobs with average salaries
of $70,000 per year. Planning and construction o —
began on the food distribution expansion o

project in the summer of 2024.

producing market rate housing in Gateway ' 7

Cities. One of the most recent approved TIF ; 4 |

projects in Springfield is the expansion of —
Performance Food Group, which will create an ;;P G Parformance

Below is a chart that outlines recent investments that occurred under these programs.

Project Type Year Certified
Performance Food Group TIF 2024
Snapland, LLC TIF 2023
Davenport - 169 Maple Street HDIP 2023
Duc-Pac Corporation TIF 2021
Davenport - Willy's Overland Building HDIP 2019
Big Y Supermarkets TIF 2019
Silverbrick 122 Chestnut St. HDIP 2018
CNR MA Corporation TIF 2015
Falvey Linen Supply Inc & East Springfield Realty LLC TIF 2015
Silverbrick HDIP 2015
Amasdave, LLC dba Dave's Truck Repair, Inc. TIF 2014
Freedom Credit Union TIF 2014
Kielb Welding Enterprises, Inc. dba Advance Welding TIF 2014
Latino Food Distributors, Inc. / 90 Meat Outlet, LLC TIF 2013
Nash Manufacturing & Grinding Services Inc. STA 2013

Education

The City of Springfield is home to four colleges: Springfield College, American International College
(AIC), Western New England University and Springfield Technical Community College (STCC), with a
combined enrollment of nearly 20,000 students. Cambridge College and UMass (Ambherst) each have a
downtown center located at Tower Square. In addition, the main campuses of the University of
Massachusetts (UMass-Ambherst), Amherst College, Hampshire College, Mount Holyoke College, Smith
College, Bay Path University, Elms College and Westfield State University are located in nearby
communities. The City of Springfield is engaged in an economic and cultural partnership with Hartford,



Connecticut, known as New England's Knowledge Corridor, with the second-largest concentration of
institutions of higher learning in New England, outside of Boston.

The City of Springfield has also invested heavily in public K-12 education, through major improvements
to its school facilities. In 2012, the City inaugurated a new $115 million facility for the Putnam
Vocational Technical High School, now
serving over 1,400 students. In 2013, the
City completed a $43.4 million
renovation of the Forest Park Middle
School which serves over 640 students.
In 2015, the City opened the new $27.9
million, 3 story, 64,400 square feet Elias
Brookings Elementary School, as a
replacement for the original school, built
in 1925, and severely damaged in the

]
June 1, 2011 tornado. In addition to the || ’
Brookings project, the Mary Dryden NS
Elementary School lost an entire wing of ‘ : -

the building as a result of the 2011
tornado. The MSBA approved the rebuilding of the wing at a cost of approximately $15 million, and
provided 100% eligible cost reimbursement to the City.

In 2019, a new $32 million science wing was completed at Central High School. Also in 2019, a
massive restoration and redevelopment project was completed at the historic Masonic Temple located at
339 State Street, which now houses the Springfield Conservatory of the Arts —a public magnet school
offering an arts-infused curriculum for students in grades 6-12. That project won the top award of the
2020 Springfield Preservation Trust preservation awards.

New for 2021, the $82 million combined Brightwood-Lincoln Elementary School opened in late August,
in the city’s North End, and serves over 800 students. And finally, the state has also funded the brand
new $95 million combined Deberry-Homer Street school in the heart of the city at Mason Square,
having just opened in August, 2023.

Over the past 16 years, Springfield has replaced three elementary schools.

The Springfield Public School system is large and diverse, with approximately 24,000 students, 5,000
employees, across more than 60 schools.

Private schools have also made significant investments in the City of Springfield. The Catholic Diocese
of Springfield opened the new Pope Francis Preparatory School- serving 392 students, grades 9-12. This
$54.5 million facility replaced Cathedral High School after it was severely damaged in the 2011 tornado.



Institutions of higher education are also making
significant investments in the City of Springfield. In : ,
2024, Western New England University welcomed it’s il L RTT

largest freshman class in over 100 year history of the | - ' !l .|‘| ’
school. Springfield College opened its new $62 million ‘ i VEILY e '
Health Sciences Building in late 2023, a facility that will § o IR

focus on the future of clinical services and business
opportunities in healthcare. American International
College (AIC) recently opened its new $7.5 million
Colaccino Center for Health Sciences building and
student dormitory along State Street.

* e

(I (N T o g
. T —

The City of Springfield is also a leader in early education
development, with the recent opening of Educare
Springfield located at 100 Hickey Street. In 2020, the
$14.4 million facility opened its doors as one of only 24
such partnerships in the entire country, and the first of its
kind in the Commonwealth. Funded by the Buffet
Foundation, and in close partnership with Springfield
College and the City of Springfield, the 27,000 square
feet facility supports 141 children, ages 0-5 years old, by
providing early childhood programs for underserved
families.

Healthcare & Insurance

Springfield is home to a booming healthcare industry led by Baystate Health and Mercy Medical Group.
Baystate Health is a not-for-profit health care organization serving more than 800,000 people in western
Massachusetts. They are one of the largest health systems in New England, with nearly 12,000
employees—approximate 8,000 of whom work in
Springfield—and an annual budget of over $2.4
billion. Baystate Medical Center (BMC) on
Chestnut Street, 1s a 713-bed, 57-bassinet,
academic medical center, with a medical staff of
over 1,300 physicians. Baystate Medical Center
Emergency & Trauma Center, also located on
Chestnut Street, is the busiest single-site
emergency department in Massachusetts and the
region’s only Level 1 Trauma Center serving over iy
120,000 adult and pediatric patients. Baystate Baystate effa Medical Center | ;i titelie FO55
Health is Springfield’s largest employer.

In 2014, Baystate completed a $300 million expansion at its main campus at 759 Chestnut Street, with a
new eight story, 600,000 square feet facility. The expansion provided 200 construction jobs, plus
permanent employment for 50 doctors and 500 staff members. This investment has also spurred private
medical office development in the surrounding neighborhood. Baystate is currently completing the $208
million final build-out of unfinished space, dubbed the “Hospital of the Future”, which resulted in the
completion of 24 new state of the art operating rooms, eight procedure rooms, and 80 preparation and
recovery bays.



Mercy Medical Center became part of Trinity Health of New England in 2015, one of the largest multi-
institutional Catholic health care delivery systems in the nation serving communities in 22 states. Mercy
Medical Center, located at 271 Carew Street, is a 182 bed acute care hospital. In 2013, Mercy Medical
Center opened a new $20 million, three-story medical office complex at the corner of Carew and
Chestnut Street, and in 2014, Mercy Medical Center opened the $15 million Caritas Cancer Center—a
26,000 square foot expansion that includes new physician offices, laboratory/ pharmacy space and 32
infusion bays. In 2022, Mercy Medical moved forward on a new 16,000 square feet ambulatory care
medical office building.

The City of Springfield hosts the world
headquarters of Massachusetts Mutual
Insurance Company, located at 1295
State Street. MassMutual was founded in
Springfield on May 15, 1851. On the
2024 Fortune 500 list of the United
States’ largest companies, MassMutual is
listed at No. 102, with estimated revenue
of $10 billion and assets under
management of over $500 billion. The
company has also been named a World’s
Most Admired Company by Fortune
Magazine in 2023. In 2024, MassMutual and Baystate Health announced a partnership to develop a new
$50 million, 90,000 square foot, neighborhood health center on the campus of MassMutual.

Tourism & Hospitality

Tourism continues to be a cornerstone of the City of Springfield’s economic health with anchors like the
MassMutual Center, Naismith Memorial Basketball Hall of Fame, Springfield’s Museums, MGM
Springfield, Springfield Thunderbirds, the Springfield Armory National Historic Site, the success of the
Six Flags Amusement Park in nearby Agawam and annual attraction of The Big E in neighboring West
Springfield.

The City of Springfield has a storied history,
and the Springfield Museums offer access to
five world-class galleries, including The
Amazing World of Dr. Seuss Museum, which
opened in 2017 and celebrates the life and
work of Springfield native, Dr. Theodor
Geisel. Additional attractions include two Art
Museums, the Springfield Science Museum,
the Museum of Springfield History, and the
Dr. Seuss National Memorial Sculpture
Garden, all under a single admission.




Located at the crossroads of New England, MassMutual Center is the region's most diverse meeting and
special event venue. The 8,000-seat arena caters to a wide variety of sportlng and entertalnment events,
and is the proud home to the American
Hockey League Springfield
Thunderbirds. While AHL hockey has
been in the city since its inception in
1936, the Thunderbirds first season was
in 2016-2017 with new local ownership.
The team was rewarded in 2019 with the
highest Springfield hockey attendance in =
20 years and the city hosted the 2019 g
AHL All-Star game for the first time in e
league history as hockey night has again
become a popular attraction in
Springfield. The team excelled in the
2021-2022 season winning the Eastern Conference Championship, and ended the 2023-2024 season
with 14 consecutive sellouts — a franchise records.

The MassMutual Center is owned by the state, governed by the Massachusetts Convention Center
Authority (MCCA). The MCCA has been making significant investments in the facility, most notably
the recent demolition of the failing Springfield Civic Center parking garage and the groundbreaking of
the new $80 million parking facility that will feature approximately 800 new spaces and ground floor
retail space, with an adjacent event plaza. The MCCA is also working on a new South Entrance to the
MassMutual Center to help better connect MGM Springfield with the convention and event facility. The
new parking garage is slated to open in early 2025, with the new South Entrance to the MassMutual
Center opening a short time after that.

The Neo-Classical City Hall and Symphony Hall
(1909) flank the City’s iconic Campanile, a bell and
clock tower similar to St. Mark’s in Venice, Italy.
Bronze bas-reliefs of Springfield’s history adorn
the front doors. Symphony Hall is home to a
Broadway-style theater, children’s programing,
concerts, internationally recognized speakers, as
well as the much-acclaimed Springfield Symphony
Orchestra which is the largest professional
orchestra in Massachusetts outside of Boston, and
has been in existence since 1944. The building also
plays host to the annual Basketball Hall of Fame
Induction Ceremony, the Springfield Public Forum,
and some of the best known performers in the world
including Jerry Seinfeld and Bob Dylan in 2023.

In 1891, basketball was invented in Springfield by
Dr. James Naismith at Springfield College. The
Basketball Hall of Fame Museum highlights the
history of basketball and celebrates over 300
inductees, with legendary exhibits and interactive
displays. In 2021, a $25 million renovation was
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completed, which helped modernize the facility with both structural and display upgrades. A new
Boston Celtics vault exhibit opened in the summer of 2024.

Established in 1794, Springfield Armory National Historic Site commemorates the critical role of the
nation’s first armory by preserving and interpreting the world's largest historic US military small arms
collection, along with historic archives, buildings, and landscapes. The 57-acre hilltop-site is within
walking distance of Main Street. The Springfield Armory National Historic Site visitor center and
museum reopened to the public on July 2, 2021, after being closed for the last 18 months. During that
the time the National Park Service completed a $1.6 million upgrade that focused on critical building
systems.

MGM Springfield, the largest economic development
project in the City’s history opened its doors in August,
2018. This $950 million integrated luxury resort and
entertainment destination offers a 240-room four-star
hotel, restaurants, gaming floor, movie theater, a
bowling alley, and an outdoor public skating rink. :
Notable attractions also include TAP Sports Bar, gy o3 Wouti
Chandler’s Steakhouse, Regal Cinemas, ROAR : '
Comedy Club, and the new Wahlburgers. The
redevelopment project created 2,000 construction jobs
as well as thousands of permanent jobs after opening.

Ly

A key feature that has made MGM Springfield a success is how it has integrated into the existing urban
fabric of the City. Rather than building exclusive venues within the complex, MGM Springfield
compliments the City’s existing venues—Springfield Museums, the MassMutual Center, historic
Symphony Hall, and the Basketball Hall of Fame—to share the synergy of the casino with the rest of
downtown. MGM Springfield also took over management of the MassMutual Center in 2017, and in
2019 the company took over management of the city owned Symphony Hall, strengthening connections,
and streamlining coordination between the City’s most popular downtown destinations.

MGM Springfield has managed to attract major events including the Boston Red Sox Winter Weekend,
which occurred early in 2020. This multiple night occasion brought thousands of Red Sox fans from
across the region to events at both MassMutual and MGM Springfield. In MGM’s short time managing
the MassMutual Center including Stevie Wonder, Cher, Bruno Mars, Aerosmith, and Maroon 5. These
major events have increased tourism demand, which has sprouted new investment hospitality amenities,
especially in Springfield’s downtown and adjacent neighborhoods. While Covid-19 had significantly
impacted MGM Springfield operations, revenues in 2024 have returned to levels and even eclipsed those
of similar months pre-pandemic.

11



Hotel investments have continued with increased
tourism. The former Tower Square Hotel made a
significant investment to redevelop the property and
return the Marriott brand to downtown Springfield with
a November 2022 grand opening. The 208-room La
Quinta Inn & Suites represented a public-private
partnership worth $3.5 million and is situated just
blocks away from newly reopened Union Station. In
2016, the 87-room, $4 million Hampton Inn & Suites
opened in Springfield’s South End neighborhood. After
a $10 million renovation, the 98-room Holiday Inn
Express & Suites held its grand opening in the summer
of 2018. 2018 also witnessed the opening of
Springfield’s first four-star hotel, a 240-room luxury
hotel at MGM Springfield. Additional hotel projects
have been considering Springfield for potential future
investments.

Hotel Inventory

Hotel Square Feet Number of Rooms
Sheraton 375,000 325
Marriot Hotel (2022) 192,000 266

Hilton Garden Inn 82,589 143
Holiday Inn Express 73,575 98

MGM Springfield 2 million (entire development) 240
Hampton Inn & Suites 58,403 87
LaQuinta Inn & Suites 152,488 208

Total 1,367

Source: City of Springfield Office of Planning & Economic Development (OPED)
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Housing Development

The City updated and released in
2023 a new market rate housing
study for downtown Springfield,
available on the Office of Planning
& Economic Development website.
This report, completed by national
expert Zimmerman/Volk associates,
showed a strong market interest in
downtown housing rental units for
market rate tenants. The city was a
significant voice in the Gateway
Cities movement which has resulted
in new tax credits for market rate
housing development.

The City has made great advance in both market-rate and affordable housing in recent years, including a
pair of grand openings of long-vacant, difficult projects that have since been redeveloped to vibrant new
house.

ThirtyOne Elm held its grand opening in
2024, highlighting a successful partnership
of Winn Development, OPAL Real Estate
and funding partners MGM Springfield as
well as city and state allocations. The 74
units of 13 apartments located at the historic
13-31 Elm Street building, were wildly
popular upon completion, fully leased at
opening. The building looks over historic
Court Square Park, which is wrapping up a
$5 million renovation in 2024,

Located in the McKnight National Historic
District, the new Mason Square Apartments
IT at the former Indian Motorcycle factory is
a prime example of historic adaptive reuse.
Formerly a 55,000 square foot factory
building and adjacent 15,000 square foot il S BENCES
firehouse, Mason Square Apartments Il was sl Foad_+ 32 Wedlham Auenmie
a $23 million investment that opened in 2020 Sl
as a mixed-use office and multifamily
community offering 45 units. The company
responsible for the development, First
Resource, recently completed the
redevelopment of the historic Knox building,
a long vacant mill building across the street
from Mason Square Apartments II. The
Knox building is a $57 million investment to
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create 117 new affordable housing units. The Knox building opened fully leased with a waiting list of
interested applicants in the hundreds.

In 2024, the City joined a special ribbon cutting ceremony on the newly constructed Gemini
Townhomes being developed by Home City Housing in the South End neighborhood.

The 40 new construction, affordable 2-3 bedroom condominiums are being offered for sale to qualified
First-Time Homebuyers with price starting at $170,000. The units include a clean energy design
featuring electric utilities, enclosed garages, and a community pavilion.

Buyers must qualify as first-time homebuyers, meet the household AMI requirements, and have been
pre-approved to purchase a condominium by a mortgage lender.

Transportation & Logistics

Springfield’s Union Station re-opened in June
2017, after being shuttered for 44 years. With
substantial State and Federal investment, this
$94 million local redevelopment project
included restoration of the historic terminal
building for rail and bus ticketing and a
waiting area, including associated transit
retail. In addition, a 26-bay inter-city/regional
Pioneer Valley Transit Authority (PVTA) bus
terminal and adjacent 377-car parking garage
were constructed. Inter-city bus services are
now based at Springfield Union Station to
better integrate existing travel modes —
including Amtrak service, PVTA, Peter Pan
and Greyhound Bus Lines—all in one facility, making Union Station the premier intermodal transit
terminal for the region.

In 2018, Union Station welcomed CT Rail, offering frequent commuter rail service from Springfield to
Hartford and New Haven, Connecticut. In 2019 the commuter rail was expanded north, with stops in
Holyoke, Northampton, and Greenfield. The commuter rail additions better integrates Springfield into
what is known as the “Knowledge Corridor”, bringing travelers from New York City via commuter and
Metro North rail.

In 2021, Amtrak recently announced a 15-year, $75 billion
“corridor vision” plan, which includes new, regular,
round-trip service between Boston and Springfield, via
Union Station. This proposal builds on the MassDOT
State Rail Plan (2018) which studied the issue, and
increases the importance of Springfield, as a transportation
node for Western New England.

@CTrail
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Peter Pan Bus Lines has been a transit icon in the City of
Springfield since its founding in 1933. A family run
company, Peter Pan Bus Lines is one of the largest
privately-owned motor coach companies in the US,
operating over 300 busses, and serving more than 100
communities throughout the Northeast corridor, with
daily express service, including Boston, New York,
Philadelphia, Baltimore and Washington, DC. In 2018,
Peter Pan moved its corporate headquarters and bus
operations to the newly renovated Union Station in
downtown Springfield.

While some transit operations were paused and reduced
during the height of the pandemic and months following, much of the transit capacity has returned and
continues to rebuild back to previous levels.

Technology & Innovation

Union Station is also now the proud home of the Richard E. Neal CyberSecurity Center of Excellence,
which held its grand opening in September 2024.

Springfield Technical Community College and a consortium of Western Massachusetts colleges and
universities received a $1.46 million state grant with the backing of the U.S. Rep. Richard E. Neal to
establish a Cybersecurity Center of Excellence at Union Station. The City helped the $5 million center
become a reality through a $500,000 ARPA grant, funding from the Springfield Redevelopment
Authority, and in-kind facility buildout management through the Capital Assets Construction
department.

The state-of-the-art facility will be operated by Springfield Technical Community College and will be
dedicated to advancing education and innovation in the field of cybersecurity and protecting against
security threats. The center will be a
higher education facility but will also
work with local high school students in
starting to prepare them in the field.

Solar continues to be a driving force of
clean energy in Springfield. Eversource
has a total of four solar energy sites in
the City of Springfield. This part of the
company’s commitment to reducing
greenhouse emissions, and expanding
the use of solar power as an energy
source for its customers.

In December 2011, Eversource opened its first solar power facility in Springfield at Indian Orchard
Business Park. This facility generates 2.32 megawatts of electricity, enough to power 380 homes for a
year. In May, 2014 Eversource completed a second solar facility built on the capped landfill at 282
Cottage Street. The facility contains close to 13,000 solar panels and generates 3.9 megawatts of
electricity, enough to power 637 homes for a year. In November 2018, Eversource completed a third
solar facility at the Smith and Wesson Industrial Park. The facility contains more than 14,000 solar
panels and generates 5.62 megawatts of electricity, enough energy to power 922 homes for a year. In
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June 2018, Eversource completed a fourth solar facility located in East Springfield. The facility contains
more than 4,700 solar panels and generates 1.86 megawatts of electricity, which is enough energy to
power 305 homes for a year.

Together, these Springfield solar sites can produce a total of 13.69 megawatts of renewable electricity

through more than 40,000 solar panels, delivering enough to power approximately 2,000 homes. These
four sites represent a substantial investment on the part of the Eversource, the City, and the State in the
reduction of greenhouse emissions, and the growth of green technology, here in the City of Springfield.

Further, in 2024, the City was the only city in New England to receive a coveted EPA Community
Change grant. The nearly $20 million grant will retrofit 30 one-to-four-unit homes to reduce energy use
and improve indoor air quality; and complete home rehabilitation projects to remove lead and other
pollution hazards. It will convert two city-owned buildings to non-grid clean energy sources and expand
their use as community resilience hubs and emergency shelter locations. It also will expand tree canopy
by planting 1,500 trees: help fund and expand a city e-bikeshare program; support a workforce
development program for HVAC-R technicians; and complete other activities.

In February 2013, City of Springfield opened the second data center for the Commonwealth's
Information Technology Division to operate as
an active back-up to the Massachusetts
Information Technology Center (MITC) in
Chelsea. This $110 million investment was built
on the site of the former Technical High School
on Elliot Street. Receiving LEED Gold
Certification, the data center preserved the
original facade of the Tech High School and
renovated the interior to support the state’s data
systems.

In 2019, DevelopSpringfield completed the
Springfield Innovation Center, located on Bridge
Street in downtown Springfield. In 2024,
WestMass took over management of
DevelopSpringfield and the Innovation Center and completed a facility upgrade needed to unlock
historic tax credits for the project. The facility will look to become a shared workspace location in 2025
and is already home to expended Make-It Springfield — a community maker space that had outgrown its
initial location on Worthington Street. Make-It hosts a new variety of workshops, operates a weekly bike
shop, and in 2023 held its first ever fashion show as part of a new Springfield Fashion week event series.

In 2024, the City of Springfield joined other partners in restarting the regional BikeShare system.
ValleyBike is an electrically assisted bike share program connecting Springfield with several other
municipalities along with Pioneer Valley, representing over 300 bicycles across 66 stations. While a
contractor issue prevented bicycles from operating in 2023, the system is back with a new vendor and
new bikes in 2024. Springfield users have regularly been a community with the highest number of miles
traveled in the entire system.

16



Government Projects

Springfield, in partnership with the State of Massachusetts, continues to invest in capital improvements
in its infrastructure. The Six Corners roundabout, located at a busy intersection of Walnut Street, was
completed in 2020. This $4.1 million intersection redesign increased pedestrian and bicycle safety,
decrease vehicular accidents, while
becoming a focal point of the
neighborhood, and received an
engineering design award after its
completion. The city is now working
with local stakeholders on a public art
project for the center of the circle.

The circle has been so welcomed, the
State moved forward on another
intersection conversion project at Tapley
Street and St. James Avenue, with
completion of a new roundabout there in B
late 2024. This $7.4 million projectison a §
similar timeline for significant
infrastructure improvements being made
further down St. James Avenue at the
intersection of Carew Street.

The Central Street Corridor Improvement Project was completed in the late summer of 2021. This $3
million renovation and realignment of Central Street provided much needed roadway improvements, and
better accessibility for neighborhoods. The Ruth Elizabeth Park located at 468 Walnut Street was
completed in the late summer 2021. This park has received $450,000 worth of investment for
redevelopment and expansion, in tandem with the Central Street Corridor Improvement Project,
including new pavilion, playground, splash pad, basketball courts, and other neighborhood amenities.

Pynchon Plaza, located at 100 Dwight Street, is directly
adjacent to the MassMutual Center. This $4 million
project re-connects Springfield’s Museums and the
Main Street Corridor through a renovated park which
was completed in fall, 2020. Key features include art
installations by prominent local artists, and views of
Springfield City Hall and the Campanile. In Winter
2019, the East Forest Park Library, located at 136
Surrey Road, was finally completed after 14 months of
construction. This $9.5 million project established the
neighborhood’s first standalone library.

Watershops Pond Dam/ Lake Massasoit Resilience

Upgrades, located at 1 Allen Street. This $2.6 million federally funded project provides vital upgrades to
the existing Watershops Pond Dam. The project required a once in a lifetime drawdown of Watershops
Pond of affect repairs. The recently completed project was intended to address the dam’s designation as
a “high hazard”, as well as enhance neighborhood resilience, increase flood mitigation capacity, restores
the natural ecosystems of pond and to reduce the overall flood risk posed to the South End
neighborhood.
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The Springfield Redevelopment Authority (SRA) has been advancing on several urban renewal fronts,
including the acquisition of key distressed properties near MGM Springfield. Properties that ended up in
private foreclosure included the Masonic Block (sometimes called the “Clock Tower Building” at the
corner of State and Main), the Colonial Block (at 1139-1155 Main St) and a small office building at 11-
21 Stockbridge St. These properties were aquired out of foreclosure by the SRA, and repositioned for
redevelopment through a competitive Request for Proposals process.

After receiving qualifications from five
experienced private developers, the SRA
announced in September, 2023, that it
had selected McCaffery Interests, Inc.,
of Chicago, IL, as the preferred
developer for the project. McCaffery has
completed major projects in Chicago,
Pittsburgh, and Washington, DC and has
preliminary plans for these properties for
a mixed use residential investment of
approximately $65 million.

The city and the SRA are also working colloaboratively on a new parking structure for the neighborhood
on Willow Street to help support the redevelopment and future development needs of this growing area.
The SRA has made property acquistions in 2024 in order to further these plans and to attract additional
private investment to the district.

Financial Overview

Within 170 days after the annual organization of the City government (which is ordinarily in early
January), the Mayor is required to submit a budget of proposed expenditures for the fiscal year
beginning on July 1. The City Council may make appropriations for the recommended purposes and
may reduce or reject any item. Without a recommendation of the Mayor, the Council may not make any
appropriation for a purpose not included in the proposed budget, except by a two-thirds vote in case of a
failure of the Mayor to recommend an appropriation for such a purpose within 7 days after a request
from the City Council. The Council may not increase any item without the recommendation of the
Mayor (except as provided by legislation, subject to local acceptance, under which the school budget or
regional school district assessment can be increased upon recommendation of the school committee or
regional district school committee and by two-thirds vote of the council, provided that such increase
does not cause the total annual budget to exceed property tax limitations). If the Council fails to act on
any item of the proposed budget within 45 days, that item takes effect. If the Mayor does not make a
timely budget submission, provision is made for preparation of a budget by the Council. Provision is
also made for supplementary appropriations upon recommendation of the Mayor.

As aresult of an initiative law adopted in November 1980, school committees are no longer autonomous
with respect to school expenditures for current purposes. The school budget is limited to the total
amount appropriated by the City Council, but the school committee retains full power to allocate the
funds appropriated. City department heads are generally required to submit their budget requests to the
Mayor in January. This does not apply to the school department, which must submit its requests in time
for the Mayor to include them in his submission to the Council. State and county assessments,
abatements in excess of overlays, principal and interest not otherwise provided for, and final judgments
are included in the tax levy whether or not included in the budget. Revenues are not required to be set
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forth in the budget but estimated non-tax revenues are taken into account by the assessors in fixing the
tax levy.

Fiscal Year 2022

The FY22 Adopted Budget totaled $755.7 million which represents a 3.9% increase over the FY21
Adopted Budget. After receiving initial departmental budget requests for FY22, the gap grew from a
projected $14.4 million to a $21.3 million deficit. This deficit was driven by rising salaries due to
collective bargaining agreements, rising costs of benefits, particularly pensions, contractual operating
costs, and reduced revenue projections due to COVID-19.

A balanced approach was used to solve the projected budget gap. This approach relied upon spending
reductions, revenue maximization (including through the use of federal COVID relief funding), and
notably, did not utilize stabilization reserves despite the financial effects of the pandemic. FY22 marks
the seventh consecutive year that the City has been able to balance its budget without the use of
stabilization reserve funds. This accomplishment is a testament to the administration’s management of
City finances and the determination of our City to work towards a sustainable future despite the fiscal
challenges created by COVID-19. While the economic impact of the pandemic will likely be felt for
years to come, Springfield will continue to strategically identify any and all outside funding sources
available to us, ensuring that we preserve our limited financial resources.

FY22 Expenditure Uses

General Gov't

FY22 Revenue Sources

RESEMVES  mapar
0.0% 1.6%

Facilities
18%
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Fiscal Year 2023

The FY23 Adopted Budget totaled $819.0 million, which represents an 8.4% increase over the FY22
Adopted Budget. For FY23, the projected gap after budget request submissions totaled $27.4 million.

A balanced approach was used to solve the projected budget gap. This approach relied upon spending
reductions, revenue maximization to pre-COVID levels, and notably, did not utilize stabilization
reserves for the eighth consecutive year. All budget decisions were considered in the context of
providing vital programs and services to the City with the intention of avoiding layoffs that would
impact services.

FY23 Expenditure Uses

FY23 Revenue Sources

Reserves
0.0%

Other
0.0%
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Fiscal Year 2024

The FY24 Adopted Budget totaled $877.9 million, which represents an 7.2% increase over the FY23
Adopted Budget. For FY24, the projected gap after budget request submissions totaled $32.2 million.

A balanced approach was used to solve the projected budget gap. This approach relied on reductions to
spending through year over year analysis and revenue maximization because of previous year actuals
and projections, and notably, did not utilize stabilization reserves for the ninth consecutive year. All
budget decisions were considered in the context of providing vital programs and services to the City
with the intention of avoiding layoffs that would impact services.

FY24 Expenditure Uses

FY24 Revenue Sources

DPW Reserves
2.2% HHS 0.0% Other

1.4% 0.0%
Parks & Facilities
1.7%
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Fiscal Year 2025

The FY25 Adopted Budget totals $928.7 million, which represents an 5.8% increase over the FY24
Adopted Budget. For FY25, the projected gap after budget request submissions totaled $24.6 million.

A balanced approach was used to solve the projected budget gap. This approach relied on reductions to
spending through year over year analysis and revenue maximization because of previous year actuals
and projections, and notably, did not utilize stabilization reserves for the tenth consecutive year. All
budget decisions were considered in the context providing vital programs and services to the City with
the intention of avoiding layoffs that would impact services.

FY25 Expenditure Uses
FY25 Revenue Sources

Non-  General Gov't
ral 0.5%
Reserves other

070% 0.0%
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1.8%
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Long Term Financial Planning

The City’s Chief Administrative and Financial Officer and the Office of Management and Budget
prepare a Multi-Year Financial Plan (MYFP) each year. This instrument forecasts changes in City
revenues and expenditures over the next four years. The MYFP provides a roadmap for the City’s
financial future, aids in planning for upcoming budgets, and provides stakeholders with information
about the upcoming fiscal challenges facing the City.

The MYFP illustrates how decisions today will affect the City’s financial future. The development of
this document is essential for ensuring that decisions made during the budget making process are
sustainable. Projecting out budget gaps in future years also helps frame discussions around dealing with
long term fiscal stressors (e.g. the City’s unfunded pension liability).

Detailed projections of budget gaps in future years allow policymakers to make hard decisions about
how to address issues of long-term fiscal sustainability, even when a particular factor may not affect the
City’s budget for several years. The MYFP also explores the environment in which the City operates. It
analyzes changes in the legislative environment, credit markets, and trends in the local, regional, and
national economies that may affect future budgets.

SURPLUS/(GAP)

(24,716,574)

Springfield Multi-Year Financial Plan Projection FY25-FY28

FISCAIL 2025 FISCAIL 2026 FISCAL 2027 FISCAL 2028

ADOPTED PROJECTED PROJECTED | PROJECTED

SPENDING ASSUMPIIONS
Administration and Finance Division 17.034.608 17.492. 487 18.005.383 18.494. 689
Development Division 4.661.211 4.754.436 4849524 4.946.515
General Govermment Division 4814304 4.910.590 5.008.802 5.108.978
Non-Mayoral Division 1.931.833 1.970.470 2.009.879 2.050.077
Health and Human Services Division 12.800.875 13.056.893 13.318.030 13.584.391
Public Safety Division 89.540.822 91.354.200 93.204.528 95.092.564
Public Works Division 20.515.754 20.926.069 21.344.501 21.771.483
Parks & Facilities Division 17.270.811 17.616.227 17.968.552 18,327,923
School Department 627.288.835 656.036.216 682.348.455 709.722.882
Debt 23,143,037 24.836.751 24 468.776 20.507.061
Health Insurance & Fringe 32.193.376 35.077.139 38.233.663 41.688.930
Pensions 67.489.816 73.698.879 80.479.175 87.883.259
Other Spending 10.032.151 10.370.003 10.595.060 10.827.306
Total 928,717,433 972,100,360 1,011,834,417 | 1,050,006,057
REVENUE ASSUMPIIONS
Property Taxes 275.239.817 278.533.313 285.496.646 292.634.062
Local Receipts 74,934,136 68,736,720 68,688,662 68,751,520
State Aid 578.543.479 600.113.753 622.528.439 645.821.020
Reserves - - - -
Net School Spending - - - -
Certified Free Cash - - - -
Casino Revenue - - - -
Total 928,717,433 947,383,786 976,713,747 | 1,007,206,602

(35,120,670)

(42,799,455)
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The Office of Management and Budget continually assesses long-term liabilities and the risks of an
economic downturn, which helps drive policymaking vis-a-vis current year services.

Millions

Property Tax Limitations — From 1996 to 2000 Springfield’s tax levy was at its Proposition 2 2
levy ceiling, limiting the City’s ability to increase property taxes. From 2004 on, economic
development and rising property values allowed the City to increase the room between its tax levy
and the levy ceiling. However, the effects of the Great Recession once again brought Springfield’s
levy ceiling down below prior years’ tax levies. In 2011, Springfield’s assessed values decreased by
2.1 percent. In 2012, values decreased by an additional 1.1 percent. As a result, the City was unable
to realize the tax benefits of new growth, or increase the prior year’s tax levy by a full 2.5%, as
allowed by Proposition 2 Y. The result was declining revenues, followed by a period of constrained
levy growth that lasted for almost a decade. FY 17 was the first year that the City’s tax levy was not
restricted by the levy ceiling. However, the City was unable to realize the full tax benefits of new
growth in FY18 and FY19. Since FY21, the City was once again able to capture all New Growth in
its levy.

State Aid — Due to budgetary constraints at the state level in the wake of the Great Recession,
Unrestricted General Government Aid (UGGA) to the City fell considerably after FY09. More than
a decade on, aid remains below pre-recession levels, even as prices for goods and services have
continued to rise. Chapter 70 Aid for education has continued to grow, however, so do education
expenses, including the City’s required contribution and non-Net School Spending eligible spending
cost for transportation. Because the City is reliant on State Aid for just under 60% of its revenues,
the City must be particularly attuned to economic stressors that may affect the Commonwealth’s
ability to provide these revenues. Due to uncertainty surrounding the FY21 state budget, the City cut
estimates for UGGA to 15% below FY20 levels. There was a turnaround, with UGGA funding
levels increasing 6.1% over FY24.

Unrestricted General Government Aid
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5 $42.7

41.6
$397  $301 $40.2 $40.2 5
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Personnel — Personnel costs represent the City’s largest annual expense. The City manages these
costs through strict control mechanisms, such as the Personnel Review Committee (PRC). The PRC
reviews every hire, backfill, and promotion prior to filling a vacancy. The PRC frequently
implements reorganizations and modernizations of departmental structures as part of its review, as a
means of reducing expenses while keeping services intact. Department heads must justify and/or
reaffirm the need for every position when a vacancy occurs. OMB analysts provide the PRC with
expense projections for every backfill, new position, and promotion, to ensure that departmental
funding is adequate to absorb the cost of any spending changes.
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CITY TOTAL GF FTEs

FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25

1,288.2 | 1,324.3 | 1,356.3 | 1,372.7 1,435.7| 1,448.0| 1,448.1| 1,475.2| 1,480.8| 1,497.3 | 1,510.8

e Benefits — Prior to Fiscal Year 2007, the City’s health insurance costs were increasing at a rate of
18% annually. The City became the first community to join the Group Insurance Commission (GIC).
The GIC purchases health insurance for 265,000 state employees and retirees and has significant
purchasing power. In recent years, the City’s health insurance expenses have increased annually.
These increases represents significant budget growth, due to the size of the City’s health insurance
appropriation but is far more manageable than the increases experienced before.

¢ Retirement — Retirement benefits for local and state employees are uniform across the
Commonwealth. Until July 2009, Chapter 32 of the Massachusetts General Laws required
municipalities to fully fund their retirement liability by 2028. The Commonwealth’s Fiscal Year
2010 budget included an extension of this requirement to 2030, and further modifications to 2040
were adopted in FY11. The City must revalue its schedule every 2 years and adjust the schedule
accordingly. Springfield’s most recent actuarial valuation estimated the City’s unfunded actuarial
accrued liability (UAAL) at $904.2 million as of January 1, 2024. Our funded status is 40.1%. The
City is currently on a schedule to fully fund its pension liability by FY34.

e Other Post-Employment Benefits — In addition to providing pension benefits, the City provides
health, dental, vision and life insurance to retired employees and their survivors, in accordance with
Chapter 32 of the Massachusetts General Laws. The City’s unfunded actuarial accrued OPEB
liability is estimated at $1.13 billion as of June 30, 2024.

e Debt Service and Capital Needs — The City has an $1.0 billion Capital Improvement Plan. This
plan identifies major equipment and construction needs over the next five years. Due to deferred
maintenance and the number of facilities and parks the City owns, the City has significant capital
needs.

Awards & Acknowledgements
Certificate of Achievement for Excellence in Financial Reporting

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the City of Springfield for its
annual comprehensive financial report for the fiscal year ended June 30, 2023. This was the thirteenth
consecutive year that the City has achieved this prestigious award. In order to be awarded a Certificate
of Achievement, a government must publish an easily readable and efficiently organized annual
comprehensive financial report. This report must satisfy both generally accepted accounting principles
and applicable legal requirements. A Certificate of Achievement is valid for a period of one year only.
We believe that our current annual comprehensive financial report continues to meet the Certificate of
Achievement Program’s requirements and we are submitting it to the GFOA to determine its eligibility
for another certificate.
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Distinguished Budget Award

The GFOA awarded a Distinguished Budget Presentation Award to the City of Springfield for its budget
document for the fiscal year 2024. This was the sixteenth consecutive year the City has received this
prestigious award. The GFOA established the Distinguished Budget Award in 1984 to encourage and
assist state and local governments to prepare budget documents of the very highest quality that reflect
both the guidelines established by the National Advisory Council on State and Local Budgeting and the
GFOA’s recommended practices on budgeting and then to recognize individual governments that
succeed in achieving that goal. A Budget Presentation Award is valid for a period of one year only. We
believe our current FY2025 budget will meet the criteria to be eligible for a seventeenth award.

Acknowledgements

The preparation of both the ACFR and the Annual Budget would not have been possible without the
efficient and dedicated services of the City Comptroller’s office and the Office of Management and
Budget.

Likewise, we wish to thank every City department, both Management and staff, whose cooperation and
assistance made these financial and budget goals possible and contributed to making the annual budget
process and annual fiscal year-end close a success.

Credit must also be given to the Mayor and City Council for their unfailing support for maintaining the
highest standards of professionalism in the management of the City of Springfield’s finances.

Patrick S. Burns City Comptroller

Joanne Raleigh Deputy City Comptroller

Lindsay Hackett Deputy Chief Administrative & Financial Officer
Antoinette Basile Sr. Financial Accountant

Beth Gokey Financial Accountant

Sharolyn Vickers Financial Accountant

Katie Vegh Office Manager

Respectfully submitted,

Cathy Buono

Chief Administrative & Financial Officer

26



City of Springfield, Massachusetts

Organizational Chart

As of June 30, 2024

School
Committee

Public
I I
City Council IMayor
S |
I | I I I |
Internal Audit Development Health and General Public Works Public Safety PERM Administration &
Services Human Services Government Finance
I
[ 1
Planning and R Office of
- City Clerk —] Economic || Animal Control Board of Elections Fire Police Parks_& Administration & (- Comptroller
TIO Recreation )
Development Finance
Springfield e
—| Office of Housing |}—  Elder Affairs 311 Call Center — Emergency Facilities Procurement - Board of
L Management Assessors
Communications
_— Law
Building Code Health T Treasurer Collectar
|| Enforcement || | Department Department B
Housing Code - . Human Resources Employee
| Enforcement ||| Public Libraries & Labor Relations| | | Benefits
- Community L] Veteran Services Payrall Infermation
Development Technology

Capital Asset
Construction

School
Department




City of Springfield, Massachusetts
Directory of Officials

As of June 30, 2024
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Financial Section

The City of Springfield, Massachusetts is home to a new football field (Plumb Field)— part of a larger
project to add more student athletic facilities to the area.

City of Springfield, Massachusetts
Annual Comprehensive Financial Report
For the year ended June 30, 2024



New Central High School baseball field.



Financial Section
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MARCUM

ACCOUNTANTS 4 ADVISORS

INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor and the City Council
City of Springfield, Massachusetts

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Springfield,
Massachusetts (City), as of and for the year ended June 30, 2024 (except for the Springfield
Contributory Retirement System which is as of and for the year ended December 31, 2023), and the
related notes to the financial statements, which collectively comprise the City of Springfield,
Massachusetts’ basic financial statements as listed in the table of contents.

In our opinion, based on our audit and the reports of the other auditors, the accompanying financial
statements referred to above present fairly, in all material respects, the respective financial position of
the governmental activities, the business-type activities, the discretely presented component unit, each
major fund, and the aggregate remaining fund information of the City of Springfield, Massachusetts, as
of June 30, 2024 (except for the Springfield Contributory Retirement System which is as of and for the
year ended December 31, 2023), and the respective changes in financial position, and, where applicable,
cash flows thereof for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

We did not audit the financial statements of the Springfield Contributory Retirement System which
comprises 97.42%, 97.42%, and 81.51% of the assets, net position and additions of the Pension and
Other Employee Benefit Trust Funds. We did not audit the Springfield Empowerment Zone Partnership,
Inc., a blended component unit, which represents .966%, .905% and 3.13% of the assets, fund balance
and revenues of the non-major governmental funds and less than 1% of the assets, net position and
revenues of the governmental activities. We did not audit the Springfield Library Foundation, Inc., a
blended component unit, which represents 9.72%, 12.19% and 1.70% of the assets, fund balance and
revenues of the non-major governmental funds and less than 1% of the assets, net position and revenues
of the governmental activities. Those statements were audited by other auditors whose reports have been
furnished to us, and our opinions, insofar as it relates to the amounts included for the Springfield
Empowerment Zone Partnership, Inc., and the Springfield Library Foundation, Inc. are based solely on
the reports of the other auditors.

We did not audit the financial statements of the Springfield Redevelopment Authority, a discretely
presented component unit. Those statements were audited by another auditor whose report have been
furnished to us, and our opinions, insofar as it relates to the amounts included for the Springfield
Redevelopment Authority is based solely on the reports of the other auditors.
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Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States (Government Auditing Standards).
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the City
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions. The financial statements of the Springfield Empowerment Zone
Partnership, Inc. and the Springfield Library Foundation, Inc. were not audited in accordance with
Government Auditing Standards.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the City’s ability to continue as
a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control. Accordingly, no such opinion is expressed.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the City’s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and required supplementary information, as listed in the table of contents, be
presented to supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We and the
other auditors’ have applied certain limited procedures to the required supplementary information in
accordance with GAAS, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The accompanying combining statements, as
listed in the table of contents, are presented for purposes of additional analysis and are not a required
part of the basic financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. The information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with GAAS. In our opinion, the combining statements are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the Annual Comprehensive Financial
Report. The other information comprises the introductory and statistical sections but does not include
the basic financial statements and our auditors’ report thereon. Our opinions on the basic financial
statements do not cover the other information, and we do not express an opinion or any form of
assurance thereon.
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In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If,
based on the work performed, we conclude that an uncorrected material misstatement of the other
information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report January 30, 2025,
on our consideration of the City’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the City’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
the City’s internal control over financial reporting and compliance.

Woneun LLF

Boston, MA
January 30, 2025
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City of Springfield, Massachusetts
Management’s Discussion and Analysis

June 30, 2024

As management of the City of Springfield, Massachusetts, we offer readers of these financial statements
this narrative overview and analysis of the financial activities of the City for the year ended June 30,
2024. We encourage readers to consider the information presented in this report.

The Governmental Accounting Standards Board (GASB) is the authoritative standard setting body that
provides guidance on how to prepare financial statements in conformity with generally accepted
accounting principles (GAAP). Users of these financial statements (such as investors and rating
agencies) rely on the GASB to establish consistent reporting standards for all governments in the United
States. This consistent application is the only way users (including citizens, the media, legislators, and
others) can assess the financial condition of one government compared to others.

Governments must adhere to GASB pronouncements in order to issue their financial statements in
conformity with GAAP. The users of financial statements also rely on the independent auditors’ opinion.
If the City’s financial statements have significant departures from GAAP the independent auditor may
issue a modified opinion or a disclaimer (where no opinion is given). These types of opinions may have
an adverse effect on the City’s bond rating and our ability to borrow money at favorable interest rates.
The financial statements of the primary government have received an unmodified auditors’ opinion.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City’s basic financial
statements. These basic financial statements comprise three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the financial statements. The government-wide
financial statements provide both long-term and short-term information about the City as a whole. The
fund financial statements focus on the individual components of the City government, reporting the
City’s operations in more detail than the government-wide statements. Both presentations (government-
wide and fund) allow the user to address relevant questions, broaden the basis of comparison and
enhance the City’s accountability. An additional part of the basic financial statements are the notes to
the financial statements. The report also contains other supplementary information in addition to the
basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of finances, in a manner similar to private-sector business.

The statement of net position presents information on the City’s non fiduciary assets and deferred
outflows of resources, deferred inflows of resources, and liabilities, with the difference between the two
reported as net position. Over time, increases or decreases in net position may serve as a useful indicator
of whether the financial position is improving or deteriorating.

The statement of activities presents information showing how the City’s net position changed during the
most recent year. All changes in net position are reported as soon as the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future periods (e.g.,
uncollected taxes and earned but unused vacation leave).
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Both of the government-wide financial statements distinguish functions that are principally supported by
taxes and intergovernmental revenues (governmental activities) from other functions that are intended to
recover all or a significant portion of their costs through user fees and charges (business-type activities).
The governmental activities include general government, public safety, education, public works, health
and welfare, culture and recreation, community preservation, and interest. The business-type activities
consist of the City’s trash collection activities.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. Fund accounting is used to
ensure and demonstrate compliance with finance-related legal requirements. All of the funds can be
divided into three categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund statements focus on near-term inflows of
spendable resources, as well as on balances of spendable resources available at the end of the year.
Such information may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The City adopts an annual appropriated budget for its general fund. A budgetary comparison schedule
has been provided for the general fund to demonstrate compliance with this budget.

The City reports the General fund and the COVID-19 grant funds as major funds, and they are presented
separately in the governmental fund financial statements. The remaining non-major funds are combined
into a single, aggregated presentation. Individual fund data for each of these non-major governmental
funds is provided in the form of combining statements elsewhere in this report.

Proprietary funds. The City maintains two types of proprietary funds.
Enterprise funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The City uses an enterprise fund to account for its trash

activities. The trash enterprise fund is not intended to be self-supporting and required a substantial
subsidy from the general fund of $7.3 million in 2024 and $6.2 million in 2023.
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Internal service funds are an accounting device used to accumulate and allocate costs internally among
various functions. The City uses these fund to account for risk financing activities related to self-insured
dental and eye care services, the fully insured health care plan, and a motor pool for gas and auto
supplies operated by the Department of Public Works.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties
outside the City. Fiduciary funds are not reflected in the government-wide financial statements because
the resources of those funds are not available to support the City’s own programs. The accounting used
for fiduciary funds is much like that used for proprietary funds.

Notes to the basic financial statements. The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements.

Financial Highlights

e The City’s government-wide assets and deferred outflows of resources were less than its liabilities
and deferred inflows of resources at the close of 2024 by $1.4 billion and $9.9 million for
governmental activities and business-type activities, respectively. These deficit balances are the
result of the City’s net liabilities for pensions and other postemployment benefits in the amounts of
$813.5 million and $1.1 billion, respectively.

o At the close of the current year, the City’s general fund reported an ending fund balance of $221.0
million, an increase of $19.4 million over the prior year. Total fund balance represents 24.0% of total
general fund expenditures. Of the total, $144.6 million is unassigned and available for appropriation
at the City’s discretion. The remaining portions of the general fund balance, $76.5 million, are
restricted and assigned to school funding, required reserves, and carryover encumbrances.

e During fiscal year 2024, the City incurred $99.6 million of expenditures related to the COVID-19
Pandemic which were funded by State and Federal grants. The City has received a significant
amount of COVID-19 related grants in the past few years, $23.0 million of which has been recorded
as unearned revenue at June 30, 2024, until spending plans are finalized. The City has been awarded
a total of approximately $258 million of COVID-19 related grant funding.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. Key components of the City’s activities are presented on the following pages.
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Governmental Activities
2024 2023
Assets:
Current asSetS. ......ovvviiiiiiiiiiiiiiieee $ 484,435,615 $ 476,003,850
Noncurrent assets (excluding capital)................ 15,440,261 14,180,884
Capital assets, nondepreciable........................ 36,248,524 105,841,964
Capital assets, net of accumulated depreciation..... 795,742,757 686,803,237
Total ASSetS..uuunneeeeeeeeeeeeeeeeeeeerrsnnnnnnnes 1,331,867,157 1,282,829,935
Deferred outflows of resources........ccceeeveeeennn. 160,437,372 201,046,337
Liabilities:
Current liabilities (excluding debt).................... 119,167,819 158,845,046
Noncurrent liabilities (excluding debt)................ 1,949,782,318 2,062,541,456
Currentdebt..........ooiiiiii i 38,729,733 31,578,153
Noncurrent debt...........oooviiiiiiiiiii 296,580,317 275,505,094
Total liabilitieS....c.cceeveereieieneeinneennnnens 2,404,260,187 2,528,469,749
Deferred inflows of resources.....cccceeeeeeennnnnnnn, 460,329,412 392,052,712
Net position:
Net investment in capital assets....................... 541,248,849 516,822,747
Restricted.......c.coovi i, 57,304,515 53,936,779
Unrestricted. ......ooviiiiiii e (1,970,838,434) (2,007,405,715)
Total net poSition.......oceeeureriernrereenananens $ (1,372,285,070) $ (1,436,646,189)

Governmental net position of $541.2 million reflects its investment in capital assets (e.g., land,
buildings, infrastructure, machinery and equipment, and right-to-use buildings and equipment), less any
related debt used to acquire those assets that are still outstanding. The City uses these capital assets to
provide services to citizens; consequently, these assets are not available for future spending. Although
the investment in its capital assets is reported net of its related debt, it should be noted that the resources
needed to repay this debt must be provided from other sources, since the capital assets themselves
cannot be used to liquidate these liabilities.

An additional portion of the net position of $57.3 million represents resources that are subject to external
restrictions on how they may be used. The remaining balance of unrestricted net position resulted in a
$2.0 billion deficit mainly relating to the cumulative effect of recording $808.6 million of net pension
liability and $1.1 billion of net other postemployment benefit (OPEB) liability through June 30, 2024.

Net position increased by $64.4 million in 2024 as compared to an increase of $13.3 million in 2023.
The change over the prior year is primarily the result of capital assets additions funded by capital grant

41



City of Springfield, Massachusetts
Management’s Discussion and Analysis

June 30, 2024

revenues and long-term debt. Long term debt and lease obligations decreased $20 million over the prior
year. Additionally, a net decrease of $4.9 million, in the net pension and net OPEB liabilities and related
deferred inflows and outflows of resources also factored into the change in net position.

2024 2023
Program Revenues:
Charges fOr SeIVICEeS. .. .uuuuuunieiiiee i, $ 50,493,203 $ 44,156,968
Operating grants and contributions....................... 778,823,449 716,530,094
Capital grants and contributions.......................... 16,004,446 25,706,205
General Revenues:
Real estate and personal property taxes,
net of tax refunds payable............................. 251,875,478 238,379,470
Taxand otherliens...............ccoviiiiiiiiiiiiininn... 2,223,794 1,296,775
Motor vehicle and other excise taxes.................... 14,056,035 11,696,066
Hotel/motel, meals and cannabis local option taxes..... 6,402,144 5,967,757
Community preservation taX. ........oeeeeeeueeeeeeennnn.. 2,216,481 2,188,572
Penalties and interest ontaxes...........ocovvvueennennn.. 1,961,292 1,728,695
Payments in lieu of taxes..........ccoooieiiiiiiii . 302,040 282,619
Chapter 121A - excise payments in licu of taxes....... 17,214,672 17,520,063
Grants and contributions not restricted to
Specific programs. ..........c.ooiieiiiiiiiiiiien.. 45,523,343 44,411,397
Unrestricted investment inCOMe............ooeuveunenn... 17,324,057 6,066,345
Total revenUeS....cciveeieieeceeeececcececsccacncans 1,204,420,434 1,115,931,026
Expenses:
General government..............vviieeeeeiiiiineeeennnnn. 93,550,824 83,188,567
Public safety.........cooiiiiiiiii e 159,060,837 158,256,121
Education.............oiiiiiiiiiiiiii i 796,802,969 776,835,965
Public WOTKS. ..ot 27,397,746 26,215,550
Healthand welfare...................ccooiiiiiiiiia... 10,911,928 10,733,991
Culture and recreation. ..............cooeeiiineennennennn.. 30,786,266 27,582,352
Community preservation. ..........eeeeueieeeeeennnnneens 1,306,583 752,273
Interest. ... ..ooiiii e 12,975,400 12,949,414
Total eXPensSes...cccueiiuieireiiceececneeccnscnsnnes 1,132,792,553 1,096,514,233
Excess (Deficiency) before transfers.................... 71,627,881 19,416,793
TransSfers...ccoeeiiiiiiiieiiiieiieneeicnnescsecscsecssssoncns (7,266,762) (6,165,593)
Change in net position........cceeiieiiiiieniienniiennnnen. 64,361,119 13,251,200
Net position, beginning of year........cccccecvveenaa. (1,436,646,189) (1,449,897,389)
Net position, end of year......cccceeeiiieniiieniiieniennas (1,372,285,070) $ (1,436,646,189)
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Financial notes related to governmental activities:

o Charges for services represent 4.2% of governmental activities resources, which is consistent with
the prior year. The City can exercise more control over this category of revenue than any other. Fees
charged for services rendered that are set by the City are included in this category.

e Operating and capital grants and contributions accounted for 66% of the governmental activities
resources. Most of these resources apply to education operations. These resources offset costs within
the school department in addition to their general fund operating budget.

e Property and excise type taxes are a significant revenue source for the City’s governmental
activities. They comprised 24.6% of current resources.

e Other revenues comprised a total of 5.2% of the governmental activity’s resources. Other revenues
consist mainly of unrestricted grants and contributions and investment income earned on the City’s
deposits.

e Education is by far the largest governmental activity of the City. Approximately $796.8 million in
expenses were recorded in 2024. After accounting for $743.6 million in program revenues, an
additional $53.2 million in taxes and other revenues were needed to cover its 2024 operating
expenses. Approximately $62 million of MTRS pension contribution made by the Commonwealth of
Massachusetts on-behalf of Springfield teachers has been recorded as an expense and operating grant
revenue.

e Public safety, general government, and culture and recreation were the second, third, and fourth
largest activities of the City. Approximately $138.5 million, $34.6 million, and $22.9 million, for
public safety, general government, and culture and recreation, respectively, of taxes and other non-
program revenues were needed to cover their 2024 operating expenses.
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Business-type Activities

Business-type activities increased the City’s net position by $1.5 million during 2024. These activities
consist of the Trash enterprise fund.

2024 2023
Assets:

Current asSetS. ....ovveevnieeiiiieieaaeaenne, $ 3,804,782 $ 3,413,405
Deferred outflows of resources............... 983,969 1,330,337
Liabilities:

Current liabilities (excluding debt)............ 68,301 119,177

Noncurrent liabilities (excluding debt)........ 11,841,689 13,366,763

Total liabilities.......cccveeiinieiniinnenns 11,909,990 13,485,940
Deferred inflows of resources................. 2,809,877 2,639,200
Net position:

Unrestricted............cooeveiiiiiiiinn, $ (9,931,116) $ (11,381,398)

Trash fund business-type activities assets and deferred outflows of resources were less than liabilities
and deferred inflows by $10.0 million at the close of 2024. The change in net position is the result of
additional transfers from the General Fund.

2024 2023
Program Revenues:

Charges for SEIrvices..........ccovvvevininnnnns $ 5,558,719 $ 5,416,607
Expenses:

Trash...ocooiiiii 11,375,199 11,712,416
Excess (Deficiency) before transfers........ (5,816,480) (6,295,809)
Transfers....occeveviieiiiiiiiiiiiieiiecinnnne, 7,266,762 6,165,593
Change in net position...........c.cceeeveinneen. 1,450,282 (130,216)
Net position, beginning of year............... (11,381,398) (11,251,182)
Net position, end of year..............c........ $ (9,931,116) $ (11,381,398)
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Financial Analysis of the Government’s Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental funds. The focus of the City’s governmental funds is to provide information on near-
term inflows, outflows, and balances of spendable resources. Such information is useful in assessing the
City’s financing requirements. In particular, unassigned fund balance may serve as a useful measure of a
government’s net resources available for spending at the end of the year.

As of the end of the current year, governmental funds reported combined ending fund balances of
$342.4 million, an increase of $38.5 million from the prior year. The overall increase is primarily due to
issuances of bonds associated with the capital project nonmajor funds.

General Fund

The general fund is the chief operating fund. At the end of the current year, unassigned fund balance of
the general fund was $144.6 million, while total fund balance was $221.0 million. Total fund balance
increased $19.4 million over the prior year. As a measure of the general fund’s liquidity, it may be
useful to compare both unassigned fund balance and total fund balance to total fund expenditures.
Unassigned fund balance represents approximately 15.7% of total general fund expenditures, while total
fund balance represents approximately 24.0% of that same amount.

General fund revenues increased $72.8 million from the prior year, due to investment income increasing
$7.6 million from the prior year. Growth in state aid and growth in the real estate and property tax rates
and assessments also contributed to the overall revenue growth.

General fund expenditures increased $56.5 million from the prior year. Increased expenditures in the
education function and pension and employee benefits were the main causes of the increase.

COVID-19 Grant Fund

The COVID-19 grant fund is a special revenue fund used to account for the reimbursable expenditures
related to the COVID-19 pandemic. The fund expended $99.6 million largely on salaries and wages,
merit pay, supplies, building improvements and professional services. The City recognized additional
$99.6 million of grant funds during the year and at year end $47.9 million was recorded as unearned
revenue. The fund also earned $1 million of investment income during the year.

Ending fund balance $2.6 million increased $1.4 million due to the recognition of investment income.

The grant fund operates on a reimbursable basis which means that revenues are recognized when
expenditures are incurred.
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General Fund Budgetary Highlights

The City of Springfield adopts an annual appropriated budget for its general fund. A budgetary
comparison schedule has been provided for the general fund to demonstrate compliance with this
budget. The final budget included $947.6 million of appropriations and included the use of free cash of
$23.3 million.

The original budget was increased $15.8 million (1.7%) mainly for public safety and culture and
recreation expenditures, and approximately $9.7 million for transfers out to stabilization funds, OPEB
and opioid settlement fund.

Actual revenues were greater than budgeted revenues by $6.1 million mainly from investment income
exceeding budget by $6.6 million. This is due to a combination of conservative budgeting, of investment
income, along with Actual expenditures, including carryovers, were less than budgeted amounts by
$13.2 million. The City carried over $66.0 million in appropriations to 2025, the majority of which
related to the school department.

Capital Asset and Debt Administration

In May 2024, the City issued $35.1 million of General Obligation State Qualified Bonds for Duggan
Park, Greenleaf Park, municipal roofs, roads and sidewalks, Court Square improvements and public
safety computer aided dispatch. During 2024, the City made $13.3 million of scheduled principal
payments on long-term debt. Outstanding long-term debt of the general government, as of June 30,
2024, totaled approximately $255.9 million, including unamortized premiums of $14.6 million.

The City entered into leases totaling $9.1 million during fiscal year 2024 for computers, tower fire
apparatus and golf carts and ground equipment for Franconia and Veterans Golf Course. The City
recorded the associated right to use assets.

Major capital assets are funded for the most part by the issuance of long-term debt or grant
reimbursements. The City capitalized a total of $187.3 million of expenditures during 2024. These
expenditures were incurred for numerous City-wide projects including school building improvements
across the school district, the Deberry Elementary school, design and park improvements for numerous
parks within the City, and various vehicles and machinery and equipment for public safety and public
works purposes. The right to use assets were included in the current year additions.

Please refer to notes 4, 6, 7, and 8 to the financial statements for further discussion of the major capital
asset and debt activity.
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Requests for Information

This financial report is designed to provide a general overview of the City of Springfield’s finances for
all those with an interest in the City’s finances. Questions concerning any of the information provided in
this report or requests for additional financial information should be addressed to the Chief
Administrative and Financial Officer or the City Comptroller at 36 Court Street, Springfield, MA 01103.
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City of Springfield, Massachusetts

Statement of Net Position

ASSETS
CURRENT:
Cash and cash equivalents. ..............c.coovinnnnnen...
Restricted cash and cash equivalents.
Investments...........cooeeiviiiiniin. ..
Beneficial interest in trusts. .............ocoviiiiiiiiiiii
Receivables, net of allowance for uncollectibles:
Real estate and personal property taxes. .
Tax liens.........cooooeeviiiiiininin.e.
Community preservation find surtax...........................
Motor vehiCle eXCiSe taXeS. .....uveuineerieiniiaiaiaeanen,
User charges ..
Departmental and other..................cooeiiiiiiiiii.
Intergovernmental. ..............cooiiiiiiiiiii
Community preservation state share.

Working capital depostt. ...
(01175 g N PP

Total CUrrent assets. .........ocveereneneneieieieiiieieaenans

NONCURRENT:
Restricted cash and cash equivalents. ...
Restricted Investments held by custodian.........................
Receivables, net of allowance for uncollectibles:

Capital assets, nondepreciable................cooooiiiinn..
Capital assets, net of accumulated depreciation..................

Total nONCUITENt ASSES. . ....euvueneninieeineieenenene.
TOTAL ASSETS...iiiiii e

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions............................
Deferred outflows related to other postemployment benefits. ...

TOTAL DEFERRED OUTFLOWS OF RESOURCES..........

LIABILITIES

CURRENT:
Warrants payable. ...........coooiiiiiiiiiiii
Accrued unemployment liability. .
Accrued payroll...................
Health claims payable..
Tax refunds payable....
Due to granting agencies. .
Accrued interest. ..
Other liabilities. .......
Unearned reVeNUE. ..........vueeiiiiiiiiiiieeieieeieieieaeaeaes
Claims and judgments. ..............ooooiiiiiiiiiiiniiiaens
Right to use lease liability.
Landfill closure. ..........coooiiiiiiiiiiiii e
Compensated abSeNnCes. .........vvveveiiiiiiiiiiiiiieieaae,
Workers' compensation. .. e
Notes payable. ... ...o.ouiuiuiiiiiiiiiii
Long-term debt payable.............cocoviiiiiiii,

Total current liabilities. ................ocoeviiiiiiiin..

June 30, 2024
Primary Government Component Unit
Springfield
Governmental Business-type Redevelopment
Activities Activities Total Authority

344,145,036 $ 2,094,168 $ 346,239,204 $ 715,487
R - - 1,450,718
75,304,497 - 75,304,497 -
10,962,953 - 10,962,953 -
5,892,663 - 5,892,663 -
3,120,174 281,777 3,401,951 -
17,650 - 17,650 -
2,881,425 - 2,881,425 -

- 1,428,837 1,428,837 -

3,337,203 - 3,337,203 247,762
36,216,752 - 36,216,752 1,050,093
440,330 - 440,330 -
147,000 - 147,000 -

- - - 504,050

1,799,660 - 1,799,660 -
100,000 - 100,000 -
70,272 - 70,272 18,745
484,435,615 3,804,782 488,240,397 3,986,855
- - - 2,338,158
13,919,502 - 13,919,502 -
1,520,759 - 1,520,759 -

- - - 8,088,859
36,248,524 - 36,248,524 2,543,642
795,742,757 - 795,742,757 78,411,223
847,431,542 - 847,431,542 91,381,882
1,331,867,157 3,804,782 1,335,671,939 95,368,737
64,023,694 386,461 64,410,155 -
96,413,678 597,508 97,011,186 -
160,437,372 983,969 161,421,341 -
9,440,469 - 9,440,469 820,034
100,000 - 100,000 -
34,987,341 68,301 35,055,642 -
173,125 - 173,125 -
9,210,000 - 9,210,000 -
147,000 - 147,000 -
2,511,086 - 2,511,086 -
8,576,826 - 8,576,826 64,395
47,846,368 - 47,846,368 -
3,375,000 - 3,375,000 -
10,438,824 - 10,438,824 -
30,000 - 30,000 -
12,157,428 - 12,157,428 -
1,052,000 - 1,052,000 -
3,812,137 - 3,812,137 39,795
14,039,948 - 14,039,948 -
157,897,552 68,301 157,965,853 924,224

See notes to basic financial statements.
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City of Springfield, Massachusetts

Statement of Net Position (Continued)

June 30, 2024
Primary Government Component Unit
Springfield
Governmental Business-type Redevelopment
Activities Activities Total Authority
LIABILITIES CONTINUED
NONCURRENT:
Due to granting agencCies. . ........o.vueeeeereneeneneeneanennanennns 1,308,000 - 1,308,000 -
Right to use lease liability. ............c.cooviiiiiiiiiiii, 54,695,805 - 54,695,805 -
Landfill CloSUre. ........oovuiiii i 1,650,000 - 1,650,000 -
Compensated abSences. .........o.ovuiiuiiiiiiiiiiiiiiiaiianeans 12,575,959 - 12,575,959 -
Workers' compensation. .............ooeeiuiiiiiniiiieiiiinean... 2,456,000 - 2,456,000 -
Net pension lability...........coooiviiiiiiiiiiiie, 808,582,027 4,880,777 813,462,804 -
Net other postemployment benefits liability....................... 1,123,210,332 6,960,912 1,130,171,244 -
Notes payable........o.oveiiiiiii - - - 1,648,050
Long-term debt payable..............c.cooiiiiiiiiiiii . 241,884,512 - 241,884,512 -
Total noncurrent liabilities. .......................ocoiin.. 2,246,362,635 11,841,689 2,258,204,324 1,648,050
TOTAL LIABILITIES. ... ..ot 2,404,260,187 11,909,990 2,416,170,177 2,572,274
DEFERRED INFLOWS OF RESOURCES
Taxes paid N advance. ...........ocoveiiiiiiiiiiiiiiine e, 413,296 - 413,296 -
Deferred inflows related to beneficial interests................... 6,266,542 - 6,266,542 -
Deferred inflows related to leases...................ooeiiiiint, - - - 8,592,909
Deferred inflows related to pensions.................oeevininnn 9,573,487 57,788 9,631,275 -
Deferred inflows related to other postemployment benefits. .. .. 444,076,087 2,752,089 446,828,176 -
TOTAL DEFERRED INFLOWS OF RESOURCES............. 460,329,412 2,809,877 463,139,289 8,592,909
NET POSITION
Net investment in capital aSSets...........coovvieiiiiiieiinnenennn. 541,248,849 - 541,248,849 79,424,193
Restricted for:
Chapter 656 TESEIVE. . ..uuneeeieenaeee e eeeans 9,485,955 - 9,485,955 -
Dbt SEIVICE. . vttt e, 13,919,502 - 13,919,502 -
LOaNS. . . 212,759 - 212,759 -
Permanent funds:
Expendable..........cooiiiiiiiii e 12,373,149 - 12,373,149 -
Nonexpendable. ... 4,696,411 - 4,696,411 -
Gifts and @rants.............oooiiiiiiii 6,739,639 - 6,739,639 2,230,966
Community Preservation. .........o.veeeeeeeneeneneeneanennenennns 9,877,100 - 9,877,100 -
Unrestricted. . ......ooe i (1,970,838,434) (9,931,116) (1,980,769,550) 2,548,395
TOTALNET POSITION. .....ooviiiiiiiii e $ (1,372,285,070) $ (9,931,116) $ (1,382,216,186) $ 84,203,554

See notes to basic financial statements.
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City of Springfield, Massachusetts

Statement of Activities

Year Ended June 30, 2024
Program Revenues
Operating Capital
Charges for Grants and Grants and Net (Expense)
Functions/Programs Expenses Services Contributions Contributions Revenue
Primary Government:
Governmental Activities:
General government. ..................... $ 93,550,824 § 14,013,820 $ 44,229.940 § 727,733 §  (34,579,331)
Public safety..........c.cooeeeiviiiiinnnn, 159,060,837 15,193,210 5,355,890 - (138,511,737)
Education.............cooeevviineennnnnn. 796,802,969 15,665,895 716,251,029 11,662,433 (53,223,612)
Public Works...........ccoovveiiiiinnin, 27,397,746 388,156 1,123,677 3,614,280 (22,271,633)
Health and welfare....................... 10,911,928 1,708,391 5,763,936 - (3,439,601)
Culture and recreation................... 30,786,266 3,517,631 4,331,463 - (22,937,172)
Community preservation................. 1,306,583 6,100 488,660 - (811,823)
(N AP 12,975,400 - 1,278,854 - (11,696,546)
Total Governmental Activities. ......... 1,132,792,553 50,493,203 778,823,449 16,004,446 (287,471,455)
Business-Type Activities:
Trash.......ccoooviiiiiiniiin, 11,375,199 5,558,719 - (5,816,480)
Total Primary Governmert. ............ $ 1,144,167,752 $§ 56,051,922 $ 778,823,449 § 16,004,446 $ (293,287,935)
Component Unit:
Springfield Redevelopment Authority.... $ 10,043,698 § 4202215 § 3,450,124 § 1,023,904 § (1,367,455)

See notes to basic financial statements.
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City of Springfield, Massachusetts

Statement of Activities (Continued)

Year Ended June 30, 2024
Primary Government Component Unit
Springfield
Governmental Business-Type Redevelopment
Activities Activities Total Authority
Changes in net position:
Net (expense) revenue from previous page.................. $  (287,471,455) § (5,816,480) §  (293,287,935) $ (1,367,455)
General revenues:
Real estate and personal property taxes,
net of tax refunds payable...................ooo 251,875,478 - 251,875,478 -
Taxand other Iens............cocovviiiiiiiiiinnns 2,223,794 - 2,223,794 -
Motor vehicle and other excise taxes..................... 14,056,035 - 14,056,035 -
Hotel/motel, meals and cannabis local option taxes...... 6,402,144 - 6,402,144 -
Community preservation taX...........oe.veeevnereennnsn. 2,216,481 - 2,216,481 -
Penalties and interest ontaxes..............cocoevvvvenen.n. 1,961,292 - 1,961,292 -
Payments in lieu of taxes...............cooevivveiniinnnnn. 302,040 - 302,040 -
Chapter 121A - excise payments in licu of taxes......... 17,214,672 - 17,214,672 -
Grants and contributions not restricted to
SPECIfiC PrOZLAMS. ....vvvneeieeineieiieineieeeineieens 45,523,343 - 45,523,343 -
Unrestricted mvestment NCOME................cevevennn. 17,324,057 - 17,324,057 85,900
Transfers, Net ............couoeeeiiiiiiiiieeiiiieeeei (7,266,762) 7,266,762 - -
Total general revenues and transfers.......................... 351,832,574 7,266,762 359,099,336 85,900
Change in net poSItion. ............ccvevenerinerinnannnn. 64,361,119 1,450,282 65,811,401 (1,281,555)
Net position:
Beginning of year. ..............oevvviviiineiiiineiiiiieanns (1,436,646,189) (11,381,398) (1,448,027,587) 85,485,109
End of year.........coovveiiiiiiii $ (1,372,285,070) $  (9,931,116) § (1,382,216,186) $ 84,203,554

See notes to basic financial statements.
52



City of Springfield, Massachusetts

Governmental Funds

Balance Sheet
June 30, 2024
COVID-19 Nonmajor Total
Grant Governmental Governmental
General Fund Funds Funds
ASSETS
Cash and cash equivalents..................ccoveiennnnn.n. $ 196,155,503 $ 27,395,641 $ 102,564,729 $ 326,115,873
INVESIMENES. . ... vttt 67,139,465 - 8,165,032 75,304,497
Beneficial interest in trusts. ............ooviiiiiiiiniiin... - - 10,962,953 10,962,953
Receivables, net of uncollectibles:

Real estate and personal property taxes................. 5,892,663 - - 5,892,663

Taxliens...........coooooiiiiiiiiii L 3,092,892 - 27,282 3,120,174

Community preservation fund surtax - - 17,650 17,650

Motor vehicle eXCiSE taXes. ......vvrereenreneaneannnnns 2,881,425 - - 2,881,425

Departmental and other.....................cooian. 1,731,496 - 1,544,078 3,275,574

Intergovernmental..............c.ooviiiiiinininiiiinn, 1,360,740 25,092,177 9,763,835 36,216,752

Community preservation state share..................... - - 440,330 440,330

Loans. ......ooi i - - 1,667,759 1,667,759
Tax fOreCloSUIES. ......oveii i e 1,799,660 - - 1,799,660
Due fromother funds................coooiiiiiii, 2,623,424 - - 2,623,424
Working capital deposit...........ccoeveeiiiiiiiiiiiiin... 100,000 - - 100,000
(031115 G T - - 70,272 70,272
Restricted assets:

Investments held by custodian........................... - - 13,919,502 13,919,502
TOTAL ASSETS. ... $ 282777268 $ 52487818 $ 149,143,422 $§ 484,408,508
LIABILITIES

Warrants payable...........covvvieiiiiiiniiieniiinnns $ 5,782,859 $ 638,876 $ 3,018,734 $ 9,440,469

Accrued unemployment liability.......................... 20,000 - - 20,000

Accrued payroll............cooeiiiiiiii 28,605,814 1,383,278 1,784,904 31,773,996

Tax refunds payable..............c.oooooiiiiiii 9,210,000 - - 9,210,000

Due to other funds............cooviiiiiiiiiii, - - 2,623,424 2,623,424

Due to granting agencies. ............ocoeeeeeeneenennnn.. - - 1,455,000 1,455,000

Other liabilities. ...........oooviiiiiiiii i, 3,086,136 - 5,490,690 8,576,826

Unearned reVenUe. ..........ovveeniiniiiiiieaeanaennnn, - 47,846,368 - 47,846,368

Notes payable...........ooviiiiiiiiiiiiiiiie - - 3,812,137 3,812,137
TOTAL LIABILITIES. ..ot 46,704,809 49,868,522 18,184,889 114,758,220
DEFERRED INFLOWS OF RESOURCES

Taxes paid nadvance..............coeeevuiieiinninn.. 399,200 - 14,096 413,296

Unavailable revenue. ...............ccoiiiiiiiii ., 14,625,287 - 5,923,795 20,549,082

Beneficial interest in trusts. .............ooviiiniiinnnnnn. - - 6,266,542 6,266,542
TOTAL DEFERRED INFLOWS OF RESOURCES... 15,024,487 - 12,204,433 27,228,920
FUND BALANCES

Nonspendable............coooiiiiiiiiiiii - - 4,696,411 4,696,411

Restricted.........ooviiiiii 70,401,822 2,619,296 114,787,392 187,808,510

ASSIENEd. ..t 6,072,208 - - 6,072,208

Unassigned. ........ooouiiiiiiiiiiii e 144,573,942 - (729,703) 143,844,239
TOTAL FUND BALANCES........cooviviiiiieiienn 221,047,972 2,619,296 118,754,100 342,421,368
TOTAL LIABILITIES, DEFERRED INFLOWS OF

RESOURCES, AND FUND BALANCES............ $ 282,777,268 $§ 52,487,818 § 149,143422 § 484,408,508

See notes to basic financial statements.
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City of Springfield, Massachusetts

Reconciliation of the Governmental Funds Balance Sheet
Total Fund Balances to the Statement of Net Position

June 30, 2024

Total governmental fund balances. .......... ... $ 342,421,368

Capital assets (net) used in governmental activities are not financial resources
and, therefore, are not reported inthe funds.....................o 831,991,281

Accounts receivable are not available to pay for current-period
expenditures and, therefore, are unavailable in the funds............................ ... 20,549,082

The statement of net position includes certain deferred inflows of resources
and deferred outflows of resources that will be amortized over future periods.
In governmental funds, these amounts are not reported.................ooveeiiiina.... (293,212,202)

The assets and liabilities of the internal service funds are included in
the governmental activities in the statement of net position.....................o.oeeee. 14,704,322

In the statement of activities, interest is accrued on outstanding long-term debt,
whereas in governmental funds interest is not reported untildue......................... (2,511,086)

Long-term liabilities are not due and payable in the current period and, therefore,
are not reported in the governmental funds:

Long-term debt payable............ooiiiiii e (255,924,460)
Net pension ability. .. .........oooiii e (808,582,027)
Net other postemployment benefits liability. ................c.ooeiiiiiiiiiiiii. (1,123,210,332)
Landfill CIOSUIE. . .....vei it (1,680,000)
Accrued unemployment liability........... ... (80,000)
Claims and Jud@MENES. .......oouiinii it (3,375,000)
Right to use lease Habilities. . ...........oeiiii i (65,134,629)
Workers' COmMPENSAtiON. .........cvuiuitit it (3,508,000)
Compensated aDSENCES. ... ..vuuitent et (24,733,387)
Net effect of reporting long-term liabilities. ..., (2,286,227,835)
Net position of governmental CHIVILIES . . ... ... vueeneent ittt eeanss $ (1,372,285,070)

See notes to basic financial statements.
54



City of Springfield, Massachusetts

Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balances

Year Ended June 30, 2024
COVID-19 Nonmajor Total
Grant Governmental Governmental
General Fund Funds Funds
REVENUES:
Real estate and personal property taxes,
net oftaxrefinds. ... .......ooiii i $ 251,737,936 $ -3 -3 251,737,936
1,320,649 - 7,832 1,328,481
13,572,703 - - 13,572,703
Hotel/motel, meals and cannabis local option taxes...................... 6,402,144 - - 6,402,144
Charges fOor SEIVICES. ... .uuuuiuitiiiie it 8,141,354 - 2,162,288 10,303,642
Penalties and interest on taxes. 1,955,062 - 6,230 1,961,292
Payments in lieu of taxes...............ccoeeeennnn. .. 302,040 - - 302,040
Chapter 121A - excise payments in lieu of taxes. 17,214,672 - - 17,214,672
Licenses and Permifs. . ........o.eueueeeeretininii i eeiaeeeeenenen 8,131,618 - - 8,131,618
Fines and forfeitures. .........ooviiiriiiiiii i 1,922,784 - 32,250 1,955,034
Intergovernmental - state aid 544,087,581 - - 544,087,581
Intergovernmental - Teachers Retirement.................cocoeveuinnen.e. 62,032,724 - - 62,032,724
Intergovernmental - other................c.ooiiiiiii - 99,560,942 123,628,517 223,189,459
Departmental and other. 13,810,539 - 19,964,336 33,774,875
ComMmuNity Preservation taXeS. . ..... .. eueeereneneneneieeneneeneanenes - - 2,188,400 2,188,400
Contributions and donations. ...............oeeieieiiieiiieiiiiiineeannenns - - 6,505,733 6,505,733
Investment NCOME/(10SS). . .....vviveeiniieiei e 13,784,775 1,011,429 2,340,120 17,136,324
TOTAL REVENUES. ..ottt 944,416,581 100,572,371 156,835,706 1,201,824,658
EXPENDITURES:
Current:
General GQOVEIMMENL. . .......uinieiteteieieeeteieeeeeeeeeaeeieanans 30,221,852 29,600,061 24,478,416 84,300,329
PUBBC SAfEtY. .. .v v 93,628,920 - 16,724,520 110,353,440
Education 567,307,545 69,338,034 97,067,480 733,713,059
PUDHC WOTKS. .. ettt 11,028,104 12,180 20,769,054 31,809,338
Healthand welfare.............ocooviiiiiiiiie e 3,046,451 - 5,571,641 8,618,092
Culture and recreation. ... 18,212,091 610,667 15,235,707 34,058,465
Community preservation. ... - - 2,398,607 2,398,607
Pension benefits - non school............ 61,723,604 - - 61,723,604
Pension benefits - Teachers Retirement.....................ccoeeeneenn. 62,032,724 - - 62,032,724
Employee fringe benefits - non school...............c..oocoiiii. 31,821,459 - - 31,821,459
Claims and judgments 189,305 - - 189,305
State and county Charges..............coooeieviiiiiiiiniiiiian, 3,718,653 - - 3,718,653
Debt service:
Principal.....o.oee e 13,320,000 - - 13,320,000
LTS (o] S 8,850,117 - - 8,850,117
Principal payments on right to use leases........ 12,815,801 - - 12,815,801
Interest payments on right to use leases 4,013,308 - - 4,013,308
TOTAL EXPENDITURES........ooiiiiiiiiiieiieiieeeens 921,929,934 99,560,942 182,245,425 1,203,736,301
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES..........ccovviiiiiiiniieiannnn. 22,486,647 1,011,429 (25,409,719) (1,911,643)
OTHER FINANCING SOURCES (USES):
Issuance of bonds..........ooviiiiiiiiii i - - 35,060,000 35,060,000
Premium from issuance ofdebt..................coocoiiiii - - 4,362,637 4,362,637
Lease financing. ..........oueuiniine i 8,235,809 - - 8,235,809
Transfers in....... 2,284,816 - 5,638,858 7,923,674
Transfers out (13,562,340) - (1,628,096) (15,190,436)
TOTAL OTHER FINANCING SOURCES (USES)............ (3,041,715) - 43,433,399 40,391,684
NET CHANGE IN FUND BALANCES........cciviiiiiiiieieiieienn 19,444,932 1,011,429 18,023,680 38,480,041
FUND BALANCES AT BEGINNING OF YEAR...............coeu.n. 201,603,040 1,607,867 100,730,420 303,941,327
FUND BALANCES ATEND OF YEAR........ooiiiiiiiiieen, $ 221,047,972 $ 2,619,296 $ 118,754,100 $ 342,421,368

See notes to basic financial statements.
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City of Springfield, Massachusetts

Reconciliation of the Statement of Revenues, Expenditures and Changes in the Fund
Balances of Governmental Funds to the Statement of Activities

Year Ended June 30, 2024

Net change in fund balances - total governmental funds. ..o $ 38,480,041

Governmental fnds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.

CaPItal OULIAY. .. ..ot 109,198,354
DEPIECIAtION EXPEIISE. . ...t eteteteae et ettt et et ettt e ettt ettt e et e et (69,852,774)
Net effect of reporting Capital ASSELS. . .....vuutinit ittt 39,346,080

Revenues in the Statement of Activities that do not provide current financial
resources are unavailable in the Statement of Revenues, Expenditures and
Changes in Fund Balances. Therefore, the recognition of revenue for various
types of accounts receivable differ between the two statements. This amount
represents the net change in unavailable revenue. ............. ... 1,129,189

The issuance of long-term debt provides current financial resources to governmental
funds, while the repayment of the principal of long-term debt consumes the
financial resources of governmental funds. Neither transaction has any effect
on net position. Also, governmental funds report the effect of premiums,
discounts, and similar items when debt is first issued, whereas these amounts
are unavailable and amortized in the Statement of Activities.

Principal payments on right t0 USe 16ases. ... .. ..ottt 12,815,801
Issuance of long-term debt. ... ... ....o.iiii i (35,060,000)
Premium from issuance Of debt....... ..o (4,362,637)
Right to use lease finanCINg. ...........ouiuiiiti i (8,235,809)
Net amortization of premium from issuance of debt........ ... 1,278,854
Debt service principal PAYMENLS. . ... .....uutntitintt ettt et e 13,320,000
Net effect of reporting long-termdebt............coiiiiiii i (20,243,791)

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and, therefore, are not reported as expenditures
in the governmental funds.

Net change in compensated absences accrual.............ouviiiiuiiiiii i (22,134)
Net change in unemployment liability accrual.............coooiiiiiiiii i 19,000
Net change in accrued interest on long-termdebt..............ooiiiiiiiiiiiii (111,975)
Net change in deferred outflow/(inflow) of resources related to pensions..................cooeoiein..n. 7,847,709
Net change in net pension Hability. ..............o.oiii i (1,859,667)
Net change in deferred outflow/(inflow) of resources related to other postemployment benefits......... (115,966,949)
Net change in net other postemployment benefits lability...............ccooviiiiiiiiiiiie, 114,877,530
Net change in claims and judgments liability........... ... (642,500)
Net change in workers' compensation Hability................oooiiiiiii i 649,000
Net effect of recording long-term Habilities. . ...........couiiiiiiiii i 4,790,014
The net activity of internal service funds is reported with Governmental Activities.....................ooeeenn.. 859,586
Change in net position of governmental ACHVILIES. . . .. .......euintieit it $ 64,361,119

See notes to basic financial statements.
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ASSETS
CURRENT:

Cash and cash equivalents
Receivables, net of allowance for uncollectibles:
User charges
Liens - user charges
Departmental and other

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions

Proprietary Funds
Statement of Net Position

City of Springfield, Massachusetts

Deferred outflows related to other postemployment benefits. .....

TOTAL DEFERRED OUTFLOWS OF RESOURCES.............

LIABILITIES
CURRENT:

Warrants payable
Accrued payroll and withholdings
Health claims payable

Total current labilities

NONCURRENT:
Net pension liability
Net other postemployment benefits liability
Total noncurrent labilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions

Deferred inflows related to other postemployment benefits..........

TOTAL DEFERRED INFLOWS OF RESOURCES

NET POSITION
Unrestricted..............ccoovinnnn.

June 30, 2024
Business-type Governmental
Activities - Activities -
Trash Enterprise Internal Service
Fund Funds
2,094,168 $ 18,029,163
1,428,837 -
281,777 -
- 61,629
3,804,782 18,090,792
............................... 386,461 -
597,508 -
983,969 -
.................................... 68,301 3,213,345
- 173,125
68,301 3,386,470
4,880,777 -
.......................... 6,960,912 -
....................................... 11,841,689 -
11,909,990 3,386,470
................................. 57,788 -
2,752,089 -
................ 2,809,877 -
..................................... $ (9,931,116) $ 14,704,322

See notes to basic financial statements.

57



City of Springfield, Massachusetts

Proprietary Funds
Statement of Revenues, Expenses and Changes in Net Position

Year Ended June 30, 2024
Business-type Governmental
Activities - Activities -
Trash Enterprise Internal Service
Fund Funds
OPERATING REVENUES:
Charges for ServiCes. .......c.ovviviiiriiiiiniinianin..n. 5,558,719 § 1,654,254
Employee contributions. ..............oeevviieinneennn... - 26,858,303
Employer contributions.................ccooiiiiiiiian. - 81,205,095
TOTAL OPERATING REVENUES ............... 5,558,719 109,717,652
OPERATING EXPENSES:
Cost of services and administration..................... 11,375,199 1,543,778
Employee benefits. ..........oooooiiiiiiiiiiii - 107,502,021
TOTAL OPERATING EXPENSES................ 11,375,199 109,045,799
OPERATING INCOME (LOSS)....c.cevennnnnn. (5,816,480) 671,853
NONOPERATING REVENUES (EXPENSES):
Investment NCOME.......coovvviiiiiiiiiiiiiie e - 187,733
INCOME (LOSS) BEFORE TRANSFERS....... (5,816,480) 859,586
TRANSFERS:
Transfers M. .....oon 7,266,762 -
CHANGE IN NET POSITION..................... 1,450,282 859,586
NET POSITION AT BEGINNING OF YEAR.......... (11,381,398) 13,844,736
NET POSITION AT END OF YEAR.................... $ (9.,931,116) $ 14,704,322

See notes to basic financial statements.
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City of Springfield, Massachusetts

Proprietary Funds
Statement of Cash Flows

Year Ended June 30, 2024
Business-type Governmental
Activities - Activities -
Trash Internal Service
Enterprise Fund Funds
CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from customers and USeTS...........vvveiviniiiiiiiiiiinieeineannnnn. $ 5,440,717 $ 27,087,534

Receipts from interfund services provided...............coooviiiiiiiiin.... - 82,850,537

Payments t0 VeNdOIS. ... .uteetie et (9,272,361) -

Payments to employees. .........oouiiiiiiiii (3,161,743) -

Payments for interfund services used............cooiiiiiiiiiiiiii - (109,055,908)
NET CASH FROM OPERATING ACTIVITIES............ccovviiiieannn (6,993,387) 882,163
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

TranSTErS M. . ..o v ettt 7,266,762 -
CASH FLOWS FROM INVESTING ACTIVITIES:

INVEStMENE INCOIME. . ...\ttt ettt - 187,733
NET CHANGE IN CASH AND CASH EQUIVALENTS.................... 273,375 1,069,896
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR........ 1,820,793 16,959,267
CASH AND CASH EQUIVALENTS AT END OF YEAR................... $ 2,094,168 $ 18,029,163

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
FROM OPERATING ACTIVITIES:
Operating iNcome (I0SS). ... vvvuieniitii i, $ (5,816,480) $ 671,853
Adjustments to reconcile operating income to net
cash from operating activities:

Deferred (outflows)/inflows related to pensions............................ (47,370) -
Deferred (outflows)/inflows related to other postemployment benefits. .. 564,415 -
Changes in assets and Labilities:
Liens - USer Charges. ... ..vvuieeiii et eeee e (10,111) -
USET Charges. ..o oueeeete e (107,891) -
Departmental and other...................o.o - (8,812)
Warrants payable.........ovviiiiiiiiii e (49,736) -
Accrued payroll......oo.uiii e (1,140) 229,231
Health claims payable..............cooiiiiiiiiie - (10,109)
Net pension lability...........coooeiiiiiii i 11,225 -
Net other postemployment benefits liability.............................. (1,536,299) -
Total adjustments. . ......ovueeei et eee e (1,176,907) 210,310
NET CASH FROM OPERATING ACTIVITIES........ccooiiiiiiiiiinen, $ (6,993,387) $ 882,163

See notes to basic financial statements.
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City of Springfield, Massachusetts

Fiduciary Funds
Statement of Fiduciary Net Position
June 30, 2024
Pension and Other
Employee Private
Benefit Purpose
Trust Funds (1) Trust Fund
ASSETS
Cash and cash equivalents.................ccocevviiiiiiin., $ 13,093,125 $ 503,582
Investments:

Investments in Pension Reserve Investment Trust........ 588,958,508 -

Corporate bonds..........ovvviiiiiiiiii i, 1,808,423 -

Equity SECUrities. . ....vvvveeieieeiie e, 1,113,282 -

Fixed ncome mutual funds..............ccooeiiiinn 703,728 -

Alternative Investments. .........o.oevieiiiiiiiiiiinnnn.... 49,035 -

Receivables, net of allowance for uncollectibles:

Member make-up payments and other................... 609,398 -
TOTAL ASSETS. ..o 606,335,499 503,582
LIABILITIES

Warrants payable...........ccooiiiiiiiiiiiiiiie 1,803 -
NET POSITION

Restricted for pensions...........c.ooeveviiiiiiiniiiiiiannn... 590,699,920 -

Restricted for other postemployment benefits................ 15,633,776 -

Held in trust for other purposes..............c.cceviviinen.... - 503,582
TOTALNET POSITION.....coiiiii i, $ 606,333,696 $ 503,582

(1) The Pension Trust Fund is as of December 31, 2023.

See notes to basic financial statements.
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City of Springfield, Massachusetts

Statement of Changes in Fiduciary Net Position

Year Ended June 30, 2024
Pension and Other
Employee Private
Benefit Purpose
Trust Funds (1) Trust Fund
ADDITIONS:
Contributions:
Employer CONtribULIONS. .........oveeii e e e $ 103,614,406 $ -
Employer contributions for other postemployment benefit payments........... 38,638,892 -
Member CONITDULIONS. . . ...ttt ettt et 21,239,712 -
Transfers from other SyStems. ...........ooiiiiiiiiii i 1,132,121 -
3(8)c contributions from other Systems. .............ccooiiiiiiiiiiiiiaian.. 1,132,695 -
State COLA reImbUrSEIMENTS. . ... ... v uettteteeeeenaas 241,321 -
Member makeup payments and redepositS. ........o.vveeiiiiiiiniiniiiiaanns, 178,244 -
Reimbursement 0f 91 A OVerearnings. .........o.oevvveerreeiieeneenneanneannennn. 39,935 -
(01175 B (1015 10 1 71,047 -
Total CONtIIDULIONS. . ...\ttt e 166,288,373 -
Net investment income:
Investment iINCOME (I0SS). ...eouvrieiit i 22,324,413 236,866
Net change in fair value of investments. ..............cooeviiiiiiiiiiiineannnn., 37,308,763 -
Less: INVESMENt EXPEISE. ... .uvneteetentteteetteetteneeateeaeeenneenneanneans (2,756,237) -
Net investment iNCOme (10SS).......oovriiiiiiii i 56,876,939 236,866
TOTAL ADDITIONS . ...ttt e es 223,165,312 236,866
DEDUCTIONS:
PN 1111101111110 ) S 934,621 -
Transfers to Other SYSteMS. . ... .ouiit it eeenaees 3,173,720 -
3(8)c transfer to Other SYStemS. ......ovvveeeti it eee e eeannss 2,722,899 -
Retirement benefits and refunds. ... 93,788,665 -
Other postemployment benefit payments..................ocoiiiiiiiiin.. 38,638,892 -
Educational scholarships.............oooviiiiiiii e - 26,100
TOTAL DEDUCTIONS . ...t 139,258,797 26,100
NET INCREASE IN NET POSITION........coiiiiiiiiieee e 83,906,515 210,766
NET POSITION AT BEGINNING OF YEAR.......cooviiiiiiiiiiienne, 522,427,181 292,816
NET POSITION ATEND OF YEAR. ..ottt $ 606,333,696 $ 503,582

(1) The Pension Trust Fund is for the year ended December 31, 2023.

See notes to basic financial statements.
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City of Springfield, Massachusetts
Notes to Basic Financial Statements

June 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying basic financial statements of the City of Springfield, Massachusetts (the City) have
been prepared in accordance with accounting principles generally accepted in the United States of
America (GAAP). The Governmental Accounting Standards Board (GASB) is the recognized standard-
setting body for establishing governmental accounting and financial reporting principles. The significant
City accounting policies are described herein.

A. Reporting Entity

The City is a municipal corporation governed by its Massachusetts Plan A charter, by which voters elect
a "strong" Mayor with broad powers to supervise City departments and to appoint their managers. A
thirteen-member City Council, consisting of five members elected at large and one from each of the
eight wards serves as a representative legislature.

For financial reporting purposes, the City has included all funds, organizations, agencies, boards,
commissions and institutions. The City has also considered all potential component units for which it is
financially accountable as well as other organizations for which the nature and significance of their
relationship with the City are such that exclusion would cause the basic financial statements to be
misleading or incomplete. As required by GAAP, these basic financial statements present the City (the
primary government) and its component units. Four entities have been included as component units in
the reporting entity because of the significance of their operational and financial relationships.

Blended Component Units — Blended component units are entities that are legally separate from the City,
but in management’s professional judgment should be included in the reporting entity because, due to
their close relationship with the City, their exclusion would render the financial statements misleading or
incomplete. The City has included the following blended component units because they provide services
entirely, or almost entirely, to the City of Springfield.

(1) The Springfield Empowerment Zone Partnership, Inc. is a Massachusetts not-for-profit corporation.
The Partnership is a groundbreaking voluntary partnership of the Springfield Public Schools, the
Massachusetts Department of Elementary and Secondary Education, and the Springfield Education
Association aimed at rapidly improving outcomes for a majority of Springfield’s middle school
students.

The Partnership oversees the planning, budgeting, and day-to-day operations of certain schools of
the Springfield Public School System and is driving school improvement by empowering the
Schools’ principals and their teams. The Schools’ personnel remain employees of the School System
and funding is provided by the School System.

(2) The Springfield Library Foundation, Inc. is a not-for-profit organization which is responsible for
custody and investment of Springfield City Library’s Trust funds and endowments. It manages and
disburses investment earnings and contributions for the benefit of the Springfield City Library
System.
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City of Springfield, Massachusetts
Notes to Basic Financial Statements

June 30, 2024

Blended Component Unit Presented as a Fiduciary Fund — The following component unit is presented
as a Fiduciary Fund of the primary government due to the nature and significance of the relationship
between the City and the component unit.

(3) The Springfield Contributory Retirement System (the System) was established to provide retirement
benefits to City employees, the Springfield Housing Authority employees, the Springfield Water and
Sewer Commission employees, and their beneficiaries. The System is governed by a five-member
board comprised of the City Comptroller (ex-officio), two members elected by the System’s
membership, one member appointed by the System’s four other Board members, and one member
appointed by the City’s Mayor. The System is presented using the accrual basis of accounting and is
reported as a pension trust fund in the fiduciary fund financial statements.

Discretely Presented Component Unit — Discretely presented component units are entities that are
legally separate from the City, but are financially accountable to the City, or whose relationships with
the City are such that exclusion would cause the City’s financial statements to be misleading or
incomplete. The City has included the following Discretely Presented Component Unit because of the
nature and significance of its’ relationship with the City is such that exclusion would cause the City’s
financial statements to be misleading or incomplete:

(4) The Springtfield Redevelopment Authority (SRA) was chartered by the Commonwealth of
Massachusetts in 1960 and is governed by Chapter 121B of the Massachusetts General Laws. The
Authority was formed to conduct Springfield urban renewal projects and to redevelop its downtown.
The SRA is governed by a five-member board, of which four members are appointed by the Mayor.
The City periodically provides financial support to the SRA when needed.

Related Organizations

Water and Sewer Commission

The Mayor has the responsibility, with the approval of the City Council, to appoint the three-member
Board of Commissioners for the Springfield Water and Sewer Commission, Inc., however, the City’s
accountability for this organization does not extend beyond making these appointments.

Springfield Museums Corporation

The Springfield Museums Corporation (SMC) is a private nonprofit education association which holds
and cares for collections of many different kinds of materials, objects and artifacts, makes them
accessible and promotes their use for educational, recreational, and informational purposes by the
residents of Greater Springfield and Western New England. The Corporation receives a significant
portion of its operating income through a lease with the City of Springfield, whereby the City operates
general library services using a building owned by the Corporation as its central library building.
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June 30, 2024

Availability of Financial Information for Component Units

The Springfield Empowerment Zone Partnership, Inc. issues a separately audited financial statement.
That report may be obtained by contacting the Partnership located at 1500 Main Street, P.O. Box 15331,
Springfield, MA 01103.

The Springfield Library Foundation, Inc. issues a separately audited financial statement. That report may
be obtained by contacting the Foundation located at 220 State Street, Springfield, MA 01103.

The Retirement System issues a separately audited financial statement. That report may be obtained by
contacting the System located at 70 Tapley Street, Springfield, MA 01104, or via the internet at

http://www.springfieldretirement.com.

The Springfield Redevelopment Authority issues a separate audited financial report. That report may be
obtained by contacting the SRA located at 70 Tapley Street, Springfield, MA 01104.

B. Government-Wide and Fund Financial Statements

Government-Wide Financial Statements

The government-wide financial statements (i.e., statement of net position and the statement of changes
in net position) report information on all of the non-fiduciary activities of the primary government and
its component units.

Governmental activities, which are primarily supported by taxes and intergovernmental revenues, are
reported separately from business-type activities, which are supported primarily by user fees and
charges.

Fund Financial Statements
Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even though fiduciary funds are excluded from the government-wide financial statements. Major
individual governmental funds and major individual enterprise funds are reported as separate columns in
the fund financial statements. Nonmajor funds are aggregated and displayed in a single column.

Major Fund Criteria

Major funds must be reported if the following criteria are met:

e Ifthe total assets and deferred outflows, liabilities and deferred inflows, revenues, or

expenditures/expenses of an individual governmental or enterprise fund are at least 10

percent of the corresponding element (assets, liabilities, etc.) for all funds of that category or
type (total governmental or total enterprise funds), and
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June 30, 2024

e Ifthe total assets and deferred outflows, liabilities and deferred inflows, revenues, or
expenditures/expenses of the individual governmental fund or enterprise fund are at least 5
percent of the corresponding element for all governmental and enterprise funds combined.

Additionally, any other governmental or enterprise fund that management believes is particularly
significant to the basic financial statements may be reported as a major fund.

Internal service funds and fiduciary funds are reported by fund type.

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation

Government-Wide Financial Statements

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Under this method, revenues are recorded when earned and
expenses are recorded when the liabilities are incurred. Real estate and personal property taxes are
recognized as revenues in the year for which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

The statement of activities demonstrates the degree to which the direct expenses of a particular function
or segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include the following:

e Charges to customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment.

e Grants and contributions that are restricted to meeting the operational requirements of a particular
function or segment.

e Grants and contributions that are restricted to meeting the capital requirements of a particular
function or segment.

Taxes and other items not identifiable as program revenues are reported as general revenues.
For the most part, the effect of interfund activity has been removed from the government-wide financial
statements. However, the effect of interfund services provided and used between functions is not

eliminated as the elimination of these charges would distort the direct costs and program revenues
reported for the functions affected.
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Fund Financial Statements

Governmental fund financial statements are reported using the flow of current financial resources
measurement focus and the modified accrual basis of accounting. Under the modified accrual basis of
accounting, revenues are recognized when susceptible to accrual (i.e., measurable and available).
Measurable means the amount of the transaction can be determined and available means collectible
within the current period or soon enough thereafter to pay liabilities of the current period. Expenditures
generally are recorded when the related fund liability is incurred, as under accrual accounting. However,
debt service expenditures, as well as expenditures related to compensated absences, and claims and
judgments are recorded only when payment is due. General capital asset acquisitions are reported as
expenditures in governmental funds. Issuance of long-term debt and acquisitions for leases are reported
as other financing sources.

Real estate and personal property tax revenues are considered available if they are collected within 60
days after year-end. Investment income is susceptible to accrual. Other receipts and tax revenues
become measurable and available when the cash is received and are recognized as revenue at that time.

Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to
accrual criteria is met. Expenditure driven grants recognize revenue when the qualifying expenditures
are incurred and all other grant requirements are met.

The following major governmental funds are reported:

The general fund is the primary operating fund. It is used to account for all financial resources, except
those that are required to be accounted for in another fund.

The COVID-19 grants fund is a special revenue fund. It is used to account for the grant funds and
expenditures incurred due to the COVID-19 Pandemic.

The nonmajor governmental funds consist of other special revenue, capital projects, debt service, and
permanent funds that are aggregated and presented in the nonmajor governmental funds column on the
governmental funds financial statements. The following describes the general use of these fund types:

The special revenue fund is used to account for and report the proceeds of specific revenue sources that
are restricted or committed to expenditure for specified purposes other than permanent funds, debt
service, or capital projects.

The capital projects fund is used to account for and report financial resources that are restricted,

committed, or assigned to expenditure for capital outlays, including the acquisition or construction of
capital facilities and other capital assets of the governmental funds.
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The debt service fund is used to account for and report financial resources that are restricted, committed,
or assigned to expenditure for principal and interest. Debt service funds are used to report resources if
legally mandated. Financial resources that are being accumulated for principal and interest maturing in
future years are reported in debt service funds.

The permanent fund is used to account for and report financial resources that are legally restricted to the
extent that only earnings, not principal, may be used for purposes that support the governmental
programs.

Proprietary fund financial statements are reported using the flow of economic resources measurement
focus and use the accrual basis of accounting. Under this method, revenues are recorded when earned
and expenses are recorded when the liabilities are incurred.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with the proprietary funds principal ongoing operations. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.

The following proprietary funds are reported:
The trash enterprise fund is used to account for the City’s trash collection and disposal activities.

The internal service funds are used to account for the financing of services provided by one department
to other departments or governmental units. These funds are used to account for risk financing activities
related to the remaining self-insured dental and eye care services, the fully insured health care plan, and
a motor pool for gas and auto supplies operated by the Department of Public Works.

Fiduciary fund financial statements are reported using the flow of economic resources measurement
focus and use the accrual basis of accounting. Fiduciary funds are used to account for assets held in a
trustee capacity for others that cannot be used to support the governmental programs.

The following fiduciary fund types are reported:

The pension and other employee benefit trust fund is used to account for the activities of the Retirement
System and the City’s defined benefit healthcare plan, which accumulate resources to provide pension
and OPEB benefits to eligible retirees and their beneficiaries.

The private-purpose trust fund is used to account for trust arrangements that exclusively benefit
individuals, private organizations, or other governments. Some of these trusts have donor restrictions
and trustee policies that do not allow the endowment portion and any unrealized appreciation to be
spent. The donor restrictions and trustee policies only allow the trustees to authorize spending of the
realized investment earnings. The City’s educational scholarship trusts are accounted for in this fund.
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D. Cash and Investments

Government-Wide and Fund Financial Statements

Cash and cash equivalents are considered to be cash on hand, demand deposits and short-term
investments with an original maturity of three months or less from the date of acquisition.

Investments are carried at fair value. The fair values were determined by the closing price for those
securities traded on national stock exchanges and at an average bid-and-asked quotation for those

securities traded in the over-the-counter market.

E. Fair Value Measurements

The City reports required types of financial instruments in accordance with the fair value standards.
These standards require an entity to maximize the use of observable inputs (such as quoted prices in
active markets) and minimize the use of unobservable inputs (such as appraisals or valuation techniques)
to determine fair value. Fair value standards also require the government to classify these financial
instruments into a three-level hierarchy, based on the priority of inputs to the valuation technique or in
accordance with net asset value practical expedient rules, which allow for either Level 2 or Level 3
depending on lock up and notice periods associated with the underlying funds.

Instruments measured and reported at fair value are classified and disclosed in one of the following
categories:

Level 1 — Quoted prices are available in active markets for identical instruments as of the reporting date.
Instruments, which are generally included in this category, include actively traded equity and debt
securities, and mutual funds with quoted market prices in active markets.

Level 2 — Pricing inputs are other than quoted in active markets, which are either directly or indirectly
observable as of the reporting date, and fair value is determined through the use of models or other
valuation methodologies. Certain fixed income securities, primarily corporate bonds, are classified as
Level 2 because fair values are estimated using pricing models, matrix pricing, or discounted cash flows.

Level 3 — Pricing inputs are unobservable for the instrument and include situations where there is little,
if any, market activity for the instrument. The inputs into the determination of fair value require
significant management judgment or estimation.

In some instances, the inputs used to measure fair value may fall into different levels of the fair value
hierarchy and is based on the lowest level of input that is significant to the fair value measurement.

Market price is affected by a number of factors, including the type of instrument and the characteristics
specific to the instrument. Instruments with readily available active quoted prices generally will have a
higher degree of market price observability and a lesser degree of judgment used in measuring fair
value. It is reasonably possible that change in values of these instruments will occur in the near term and
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that such changes could materially affect amounts reported in these financial statements. For more
information on the fair value of the City’s financial instruments, see Note 2

F. Accounts Receivable

Government-Wide and Fund Financial Statements

The recognition of revenue related to accounts receivable reported in the government-wide financial
statements and the proprietary funds and fiduciary funds financial statements are reported under the
accrual basis of accounting. The recognition of revenue related to accounts receivable reported in the
governmental funds financial statements are reported under the modified accrual basis of accounting.

Real Estate, Personal Property Taxes and Tax Liens

Real estate and personal property taxes are levied and based on values assessed on January 1% of every
year. Assessed values are established by the Board of Assessor’s for 100% of the estimated fair market
value. Taxes are due on August 1%, November 1%, February 1° and May 1% and are subject to penalties
and interest if they are not paid by the respective due date. Real estate and personal property taxes levied
are recorded as receivables in the year of the levy.

Real estate tax liens are processed on delinquent properties and are recorded as receivables in the year
they are processed. Real estate receivables that are secured via the tax lien process are considered more
likely to be collected. The allowance for uncollectibles is estimated based on historical trends and
specific account analysis.

Personal property taxes cannot be secured through the lien process. The allowance of uncollectibles is
estimated based on historical trends and specific account analysis.

Motor Vehicle Excise

Motor vehicle excise taxes are assessed annually for each vehicle registered in the City and are recorded
as receivables in the year of the levy. The Commonwealth is responsible for reporting the number of
vehicles registered and the fair values of those vehicles. The tax calculation is the fair value of the
vehicle multiplied by $25 per $1,000 of value. The allowance for uncollectibles is estimated based on
historical trends and specific account analysis.

Intergovernmental

The City has entered into a school construction grant program, which is administered by the
Massachusetts School Building Authority (MSBA), which is an agency of the Commonwealth of
Massachusetts. Under the terms of the program, the MSBA establishes a maximum reimbursement
amount, stated as a percentage of total eligible constructions costs, that the City can expect to receive
over the life of the grant. The City receives grant reimbursements over time as construction costs are
incurred subject to the City submitted reimbursement requests to the MSBA.
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The City also participates in various federal and state grants for operating and capital purposes. These
grants are applied for and received annually. For non-expenditure driven grants, receivables are recorded
as soon as all eligibility requirements imposed by the provider have been met. For expenditure driven
grants, receivables are recorded when the qualifying expenditures are incurred, and all other grant
requirements are met. These receivables are considered 100% collectible and therefore do not report an
allowance for uncollectibles.

Departmental and Other

Departmental and loan receivables are recorded as receivables in the year the revenue is earned. The
allowance of uncollectibles is estimated based on historical trends and specific account analysis.

G. Inventories
Government-Wide and Fund Financial Statements

Inventories are recorded as expenditures/expenses at the time of purchase. Such inventories are not
material in total to the government-wide and fund based financial statements.

H. Capital Assets

Government-Wide and Proprietary Fund Financial Statements

Capital assets, including land, construction in process, land improvements, buildings and improvements,
machinery and equipment, and infrastructure, are reported in the applicable governmental or business-
type activity column of the government-wide financial statements, and in the proprietary fund financial
statements, where applicable. Capital assets are recorded at historical cost, or at estimated historical cost,
if actual historical cost is not available. Intangible Right-to-use leased assets are recorded at the net
present value of non-cancellable lease payments at inception. Donated capital assets (including works of
art) and assets acquired under a service concession agreement are recorded at acquisition value.

All purchases and construction costs in excess of $50,000 are capitalized at the date of acquisition or

construction with expected useful lives of greater than one year. Capital assets (excluding land and
construction in process) are depreciated on a straight-line basis.
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The estimated useful lives of capital assets being depreciated are as follows:

Estimated

Useful Life
Capital Asset Type (in years)
Buildings. .......coooiiiiiii i 40
Buildings and improvements...................... 20
Right-to-use leased buildings. . ..........ccccueeennenn.. 20 - 40
Machinery and equipment........................ 5-10
Right-to-use leased machinery and equipment. . 5-10
Vehicles. ..o 5-10
Infrastructure. ..., 40 - 100

The cost of normal maintenance and repairs that do not add to the value of the assets or materially
extend asset lives are not capitalized and are treated as expenses when incurred. Improvements are
capitalized.

Governmental Fund Financial Statements

Capital asset costs are recorded as expenditures in the acquiring fund in the year of the purchase.

1. Deferred Outflows/Inflows of Resources

Government-Wide Financial Statements

In addition to assets, the statement of financial position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represent a consumption of net assets that applies to future period(s) and so will not be
recognized as an outflow of resources (expense/expenditure) until then. The City has reported deferred
outflows of resources related to OPEB and pensions in this category.

In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represent an acquisition of net assets that applies to future period(s) and so will not be recognized as an
inflow of resources (revenue) until that time. The City has reported deferred inflows of resources related
to beneficial interests, leases, OPEB and pensions in this category.

Governmental Fund Financial Statements
In addition to liabilities, the governmental funds balance sheet will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element, deferred inflows of

resources, represents assets that have been recorded in the governmental fund financial statements, but
the revenue is not available and so will not be recognized as an inflow of resources (revenue) until it
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becomes available. The City has recorded unavailable revenue and beneficial interests in trusts as
deferred inflows of resources in the governmental funds balance sheet.

J. Unearned and Unavailable Revenue

Unearned revenue at the government-wide and fund financial statement level represents resources that
have been received, but not yet earned.

Fund Financial Statements

Unavailable revenue at the governmental fund financial statement level represents billed receivables that
do not meet the available criterion in accordance with the current financial resources measurement focus
and the modified accrual basis of accounting, i.e., receivables that are not considered to be available to
liquidate liabilities of the current period. Unavailable revenue is recognized as revenue in the conversion
to the government-wide (full accrual) financial statements.

K. Net Position Flow Assumption

Government-Wide Financial Statements (Net Position)

Sometimes the City will fund outlays for a particular purpose from both restricted (e.g., restricted bond
or grant proceeds) and unrestricted resources. In order to calculate the amounts to report as restricted —
net position and unrestricted — net position in the government-wide and proprietary fund financial
statements, a flow assumption must be made about the order in which the resources are considered to be
applied. It is the City’s policy to consider restricted — net position to have been depleted before
unrestricted — net position is applied.

L. Interfund Receivables and Payables

During the course of its operations, transactions occur between and within individual funds that may
result in amounts owed between funds.

Government-Wide Financial Statements

Transactions of a buyer/seller nature between and within governmental funds and internal service funds
are eliminated from the governmental activities in the statement of net position. Any residual balances
outstanding between the governmental activities and business-type activities are reported in the
statement of net position as “internal balances”.

Fund Financial Statements

Transactions of a buyer/seller nature between and within funds are not eliminated from the individual
fund statements. Receivables and payables resulting from these transactions are classified as “Due from
other funds” or “Due to other funds” on the balance sheet.
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M. Interfund Transfers

During the course of its operations, resources are permanently reallocated between and within funds.
These transactions are reported as transfers in and transfers out.

Government-Wide Financial Statements

Transfers between and within governmental funds and internal service funds are eliminated from the
governmental activities in the statement of net position. Any residual balances outstanding between the
governmental activities and business-type activities are reported in the statement of activities as
“Transfers, net”.

Fund Financial Statements

Transfers between and within funds are not eliminated from the individual fund statements and are
reported as transfers in and transfers out.

N. Net Position and Fund Balance

Government-Wide and Proprietary Fund Financial Statements (Net Position)

Net position is reported as restricted when amounts that are not available for appropriation or are legally
restricted by outside parties for a specific future use.

Net position reported as “net investment in capital assets” includes capital assets, net of accumulated
depreciation, less the principal balance of outstanding debt used to acquire capital assets. Unspent
proceeds of capital related debt are not considered to be capital assets.

Net position has been “restricted for” the following:

“Chapter 656 Reserve”; An Act relative to reorganization of the financial management structure of the
City of Springfield” requires the City to raise an amount equal to 1% of the prior year’s gross amounts.
The City may reduce this amount by any funds remaining in the reserve from the prior year.
Expenditures may be made for extraordinary and unforeseen expenses as determined by the Mayor with
the approval of the City Council.

“Debt service” represents required sinking fund payment and the accumulation of funds for the
retirement of long-term debt.

“Loans” represents the City’s Community Development outstanding loans receivable balances, net of
the amounts due back to granting agencies.
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“Permanent funds — expendable” represents the amount of realized and unrealized investment earnings
of donor restricted trusts. The donor restrictions and trustee policies only allow the trustees to approve
spending of the realized investment earnings that support governmental programs.

“Permanent Funds — nonexpendable” represents the endowment portion of donor restricted trusts that
support governmental programs.

“Grants and gifts” represents amounts held for school and other grants, as well as gift funds.

“Community preservation” represents amounts held for uses restricted by law for community
preservation purposes.

Fund Financial Statements (Fund Balances)
Governmental fund balance is further classified as follows:

“Nonspendable” fund balance includes amounts that cannot be spent because they are either not in
spendable form or they are legally or contractually required to be maintained intact.

“Restricted” fund balance includes amounts subject to constraints placed on the use of resources that are
either externally imposed by creditors, grantors, contributors, or laws or regulations of other
governments; or that are imposed by law through constitutional provisions or enabling legislation.

“Committed” fund balance includes amounts that can only be used for specific purposes pursuant to
constraints imposed by formal action of the government’s highest level of decision-making authority. A
City Council vote to approve a Council Order submitted by the Mayor is the highest level of decision-
making authority that can commit funds for a specific purpose. Once voted, the limitation imposed by
the vote remains in place until the funds are used for their intended purpose or a Council Order vote is
taken to rescind the commitment.

“Assigned” fund balance includes amounts that are constrained by the City’s intent to be used for
specific purposes but are neither restricted nor committed. The City’s comptroller is authorized to assign
fund balance. Funds are assigned when the City has an obligation to purchase goods or services from the
current years’ appropriation. Assignments generally only exist temporarily. Additional action does not
have to be taken for the removal of an assignment.

“Unassigned” fund balance includes the residual classification for the general fund. This classification
represents fund balance that has not been assigned to other funds and that has not been restricted,
committed, or assigned to specific purposes within the general fund. The general fund is the only fund
that reports a positive unassigned fund balance amount.

Sometimes the City will fund outlays for a particular purpose from different components of fund
balance. In order to calculate the amounts to report as restricted, assigned, and unassigned fund balance
in the governmental fund financial statements a flow assumption must be made about the order in which
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the resources are considered to be applied. When different components of fund balance can be used for
the same purpose, it is the City’s policy to consider restricted fund balance to have been depleted first,
followed by assigned fund balance. Unassigned fund balance is applied last.

O. Long-term Debt

Government-Wide and Proprietary Fund Financial Statements

Long-term debt is reported as liabilities in the government-wide and proprietary fund statement of net
position. Material bond premiums and discounts are deferred and amortized over the life of the bonds
using the effective interest method. Bonds payable are reported net of the applicable bond premium or
discount.

Governmental Fund Financial Statements

The face amount of governmental funds long-term debt is reported as other financing sources. Bond
premiums and discounts, as well as issuance costs, are recognized in the current period. Bond premiums
are reported as other financing sources and bond discounts are reported as other financing uses. Issuance
costs, whether or not withheld from the actual bond proceeds received, are reported as general
government expenditures.

P. Intangible Right-to-Use Lease Liabilities

Government-Wide and Proprietary Fund Financial Statements

Intangible Right-to-Use Lease liabilities are reported at the present value of their future minimum lease
payments. Lease payments are reported as reductions of the lease liability and as interest expense during
the lease term.

Governmental Fund Financial Statements

The present value of the future minimum lease payments are reported within the governmental funds as
other financing sources and a capital expenditure. Lease payments are reported as debt service
expenditures.

Q. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows
of resources related to pensions, and pension expense, information about the fiduciary net position of
both the Springfield Contributory Retirement System and the Massachusetts Teachers Retirement
System and additions to/deductions from the System’s fiduciary net position have been determined on
the same basis as they have been reported by the Systems. For this purpose, benefit payments (including
refunds of employee contributions) are recognized when due and payable in accordance with the benefit
terms. Investments are reported at fair value.
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R. Investment Income

Excluding the permanent funds, investment income derived from major and nonmajor governmental
funds is legally assigned to the general fund unless otherwise directed by Massachusetts General Law
(MGL).

S. Compensated Absences

Employees are granted vacation and sick leave in varying amounts based on collective bargaining
agreements, state laws and executive policies.

Government-Wide and Proprietary Fund Financial Statements

Vested or accumulated vacation and sick leave are reported as liabilities and expensed as incurred.
Governmental Fund Financial Statements

Compensated absences are reported in the governmental funds only if they have matured as a result of
employee resignations or retirements. Vested or accumulated vacation and sick leave, which will be
liquidated with expendable available financial resources, are reported as expenditures and fund liabilities

upon maturity of the liability.

T. Fund Deficits

There is a deficit in the Federal Grants School nonmajor fund relating to the timing difference between
grant proceeds and current year expenditures. The deficit will be funded with grant proceeds in a
subsequent year.

U. Use of Estimates

Government-Wide and Fund Financial Statements

The preparation of basic financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure for
contingent assets and liabilities at the date of the basic financial statements and the reported amounts of
the revenues and expenditures/expenses during the year. Actual results could vary from estimates that
were used.

V. Total Column

Government-Wide Financial Statements

The total column presented on the government-wide financial statements represents consolidated
financial information.
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Fund Financial Statements

The total column on the fund financial statements is presented only to facilitate financial analysis. Data
in this column is not the equivalent of consolidated financial information.

NOTE 2 - CASH AND INVESTMENTS

A cash and investment pool is maintained that is available for use by all funds. Each fund type's portion
of this pool is displayed on the balance sheet as "Cash and cash equivalents". The deposits and
investments of the trust funds are held separately from those of other funds.

Statutes authorize the investment in obligations of the U.S. Treasury, agencies, and instrumentalities,
certificates of deposit, repurchase agreements, money market accounts, bank deposits and the State
Treasurer's Investment Pool (the Pool). The Treasurer may also invest trust funds in securities, other
than mortgages or collateral loans, which are legal for the investment of funds of savings banks under
the laws of the Commonwealth.

The Pool meets the criteria of an external investment pool. The Pool is administered by the
Massachusetts Municipal Depository Trust (MMDT), which was established by the Treasurer of the
Commonwealth who serves as Trustee. The fair value of the position in the Pool is the same as the value
of the Pool shares.

MMDT maintains a cash portfolio. The cash portfolio had a weighted average maturity of 43 days.

The Retirement System participates in the Pension Reserve Investment Trust (PRIT), which meets the
criteria of an external investment pool. PRIT is administered by the Pension Reserves Investment
Management Board, which was established by the Treasurer of the Commonwealth of Massachusetts
who serves as Trustee. PRIT is administered by the Pension Reserves Investment Management Board
(PRIM). The fair value of the position in the PRIT is the same as the value of the PRIT shares.

The PRIT fund, as a pool, invests in various products including, but not limited to, money market
mutual funds, equities, pooled foreign and domestic fixed income and equity funds, United States
government sponsored enterprises and Treasury notes, real estate, and commodities. The underlying
components of PRIT’s fixed income portfolio had an effective weighted duration rate ranging from 2.98
to 14.57 years. There is no credit quality rating for the fund.

Custodial Credit Risk — Deposits

In the case of deposits, this is the risk that in the event of a bank failure, the City’s deposits may not be
returned to it. The City’s deposit policy for mitigating custodial credit risk is to utilize institutions that
are financially sound and stable. To meet this goal the City uses the Veribanc Rating Service. The City’s
policy allows for deposits at institutions rated green by Veribanc. If the rating drops to yellow, the
policy is to consider moving funds from the banking institution that are not collateralized or covered by
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another form of depositors’ insurance. If the rating drops to red, all deposits should be immediately
collateralized or covered by some form of depositors’ insurance or be removed from the banking
institution.

At year-end, the carrying amount of deposits totaled $293,419,925 and the bank balance totaled
$310,971,215. Of the bank balance, $4,270,527 was covered by Federal Depository Insurance,
$231,633,464 was covered by the Depositors Insurance Fund, $73,709,598 was collateralized, and
$1,357,626 was exposed to custodial credit risk because it was uninsured and uncollateralized.

At December 31, 2023, the carrying amount of deposits for the Retirement System totaled $1,084,782
and the bank balance totaled $1,473,865, which was covered by Federal Depository Insurance and the
Depositors Insurance Fund.

Investments

As of June 30, 2024, the City and the trust had the following investments:

Maturities
Investment Type Fair value Under 1 Year 1-5 Years 6-10 Years Over 10 Years
Debt securities:
U.S. treasury bonds.................. $ 67,139,465 $ 67,139,465 $ -3 - $ -
Corporate bonds..................... 1,808,423 74,461 1,291,890 311,251 130,821
Private debt obligation*......... 13,919,502 - 13,919,502 - -
Total debt securities.................. 82,867,390 § 67,213,926 $ 15211,392 § 311,251 § 130,821

Other investments:

Equity securities...............c....... 9,278,314
Fixed income mutual funds...... 703,728
Money market mutual finds. ... 1,986,744
MMDT - Cash portfolio........ 63,344,455
Total nvestments...................... $ 158,180,631

*The private debt obligation is held by a custodian and is related to the bond sinking fund that was
formed to provide a guaranteed rate of 3.42% as discussed further in Note 8.
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As of June 30, 2024, the City’s and the trust’s investments in debt securities, other than U.S. treasuries,
had the following ratings:

As of December 31,

Corporate Private Debt

Quality Rating Bonds Obligation Total

A, $ 260,962 $ - S 260,962
BBB............ 887,257 - 887,257
BBB+............. 660,204 - 660,204
Not Rated...... - 13,919,502 13,919,502
Total............ $ 1,808,423 § 13,919,502 § 15,727,925

2023, the Retirement System had the following investments:

Investment Type Fair value

Pension Reserve Investment Trust (PRIT)...... $ 588,958,508
Alternative NVEStMENES.........ccceevvvvivnrreeeeeeeenne. 49,035

Total NVEStMENLS. ......eeeveeeeeeeeeeeeeeeeeeeeeans $ 589,007,543

Custodial Credit Risk — Investments

For investments, this is the risk that, in the event of a failure by the counterparty, the City will not be

able to recover the value of its investments or collateral security that are in the possession of an outside

party.

The City’s policy is to review the financial institution’s financial statements and the background of the

Advisor. The intent of this qualification is to limit the City’s exposure to only those institutions with a
proven financial strength, capital adequacy of the firm, and overall affirmative reputation in the
municipal industry. Further, all securities not held directly by the City, will be held in the City’s name
and tax identification number by a third-party custodian approved by the Treasurer and evidenced by

safekeeping receipts showing individual CUSIP numbers for each security.

Of the Retirement System’s total investments of $589,007,543, there was custodial credit risk exposure
of $49,035 in alternative investments because the related securities are uninsured, unregistered and held

by the counterparty.
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Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment the greater the sensitivity of its fair
value to changes in market interest rates. The City's investment policy is to manage interest rate risk by
managing duration in the accounts.

Credit Risk

Credit risk exists when there is a possibility the issuer or other counterparty to an investment may be
unable to meet its obligations. The City’s policy to manage credit risk includes investment in United
States Treasury and United States Government Agency obligations without limit. In regard to other
investments, the City will only purchase investment grade securities with a high concentration in
securities rated A or better. The City may invest in the Massachusetts Municipal Depository Trust
(MMDT) with no limit to the amount of funds placed in the fund.

Concentration Credit Risk

The City will minimize concentration of credit risk by diversifying the investment portfolio so that the
impact of potential losses from any one type of security or issuer will be minimized. The City did not
maintain investments subject to concentration of credit risk.

Fair Value Measurement

The City holds investments that are measured at fair value on a recurring basis. Because investing is not
a core part of the City’s mission, the City determines that the disclosures related to these investments
only need to be disaggregated by major type. The City chooses a tabular format for disclosing the levels
within the fair value hierarchy.

The City categorizes its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair
value of the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs
are significant other observable inputs; Level 3 inputs are significant unobservable inputs.
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The following table presents financial assets at June 30, 2024, that the City measures fair value on a
recurring basis, by level, within the fair value hierarchy:

Fair Value Measurements Using

Quoted
Prices in
Active Significant
Markets for Other Significant
Identical Observable Unobservable
June 30, Assets Inputs Inputs
Investment Type 2024 (Level 1) (Level 2) (Level 3)
Investments measured at fair value:
Debt securities:
U.S. treasury bonds...........cocceevevereererrenennnn. 67,139,465 - $ 67,139,465 -
Corporate bonds..........cceeveriierieevieriereeninns 1,808,423 - 1,808,423 -
Private debt obligation...............cceeverreeerenen. 13,919,502 - 13,919,502 -
Total debt securities. ......ccovvveeeeveeeeeeeeeeennen, 82,867,390 - 82,867,390 -
Other investments:
EqUity SECUITLIES. ... cevvvereereereereerieieereennenes 9,278,314 9,278,314 - -
Fixed income mutual funds..................... 703,728 703,728 - -
Money market mutual funds.................... 1,986,744 1,986,744 - -
Total other INveStMENtS..........cccvvveevrveeeirnnenens 11,968,786 11,968,786 - -
Total mvestments measured at fair value.......... 94,836,176 11,968,786 $ 82,867,390 $ -
Investments measured at amortized cost:
MMDT - Cash portfolio....................... 63,344,455

Total INVEStMENES. .. ..o

5_158.180.631

Equity securities, fixed income, and money market mutual funds are classified in Level 1 of the fair
value hierarchy using prices quoted in active markets for those securities. U.S. treasury bonds, private
debt obligations and corporate bonds classified in Level 2 of the fair value hierarchy are valued using a
matrix pricing technique. Matrix pricing is used to value securities based on the securities’ relationship

to benchmark quoted prices.
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The investment in MMDT is comprised of a cash portfolio. The cash portfolio is valued at amortized
cost. Under the amortized cost method, an investment is valued initially at its cost and adjusted for the
amount of interest income accrued each day over the term of the investment to account for any
difference between the initial cost and the amount payable at its maturity. If amortized cost is
determined not to approximate fair value, the value of the portfolio securities will be determined under
procedures established by the Advisor.

The Retirement System holds significant amounts of investments that are measured at fair value on a
recurring basis. Because investing is a key part of the System’s activities, the System shows greater
disaggregation in its disclosures.

The Retirement System categorizes its fair value measurements within the fair value hierarchy
established by generally accepted accounting principles. The Retirement System has the following

recurring fair value measurements as of December 31, 2023:

Fair Value Measurements Using

Quoted

Prices in

Active Significant

Markets for Other Significant
Identical Observable Unobservable
December 31, Assets Inputs Inputs
Investment Type 2023 (Level 1) (Level 2) (Level 3)
Investments measured at fair value:
Alternative INVESMENES.........ceeeeeeeeeeeeeeeeeeeeennnn, $ 49,035 $ -3 -3 49,035

Investments measured at net asset value:
Pension Reserve Investment Trust (PRIT)........ 588,958,508

Total INVEStMENES. . . ......uueeiinnnns $ 589,007,543
Alternative investments consist of investments in limited partnerships that are classified in Level 3.
These investments are valued using either a discounted cash flow or market comparable companies

technique, as provided by the Partnerships.

PRIT investments are valued using the net asset value method. The System does not have the ability to
control any of the investment decisions relative to its funds in PRIT.
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NOTE 3 - RECEIVABLES

At June 30, 2024, receivables for the individual major and nonmajor governmental funds in the
aggregate, including the applicable allowances for uncollectible accounts, were as follows:

Allowance
Gross for Net
Amount Uncollectibles Amount
Receivables:
Real estate and personal property taxes.... $ 12,921,663 § (7,029,000) $ 5,892,663
Tax Bens......ccoovviiiiiiiiiiiii e, 6,213,074 (3,092,900) 3,120,174
Community preservation fund surtax........ 17,650 - 17,650
Motor vehicle excise taxes................... 10,246,425 (7,365,000) 2,881,425
Departmental and other...................... 3,341,774 (66,200) 3,275,574
Intergovernmental............................ 36,216,752 - 36,216,752
Community preservation state share........ 440,330 - 440,330
LOAnS.....oovviiiii e 1,667,759 - 1,667,759
Total ..o $ 71,065,427 $ (17,553,100) $ 53,512,327

The internal service fund had $61,629 of departmental and other receivables at June 30, 2024.

At June 30, 2024, receivables for the trash enterprise fund were as follows:

Allowance
Gross for Net
Amount Uncollectibles Amount
Receivables:
Trash user charges............... $ 1,428,837 $ - $ 1,428,837
Trash liens - user charges....... 281,777 - 281,777
Total....oooovveii $ 1,710,614 $ - $ 1,710,614
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Governmental funds report unavailable revenue of resources in connection with receivables for
revenues that are not considered to be available to liquidate liabilities of the current period. At the end of
the current year, the various components of unavailable revenue reported in the governmental funds
were as follows:

Other
General Governmental
Fund Funds Total

Receivable type:

Real estate and personal property taxes........ $ 5124373 $ - $ 5124373

Tax hens........ccooevviiiiiiiiiiiiiieis 3,092,892 27,282 3,120,174

Community preservation fund surtax........... - 17,650 17,650

Motor vehicle and other excise taxes........... 2,881,425 - 2,881,425

Departmental and other......................... 1,726,937 1,181,279 2,908,216

Intergovernmental..........................oe.l - 4,044,495 4,044,495

Community preservation state share............ - 440,330 440,330

LOanS. ....o.ovieii i - 212,759 212,759
Other asset type:

Tax foreclosures............ccoovviiiiiiniinn... 1,799,660 - 1,799,660

Total.....oooii $ 14,625,287 $§ 5,923,795 $ 20,549,082
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NOTE 4 - CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2024, was as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental Activities:
Capital assets not being depreciated:
Land.....ocovviriiiiii $ 29,612,990 $ -8 -3 29,612,990
Construction i Progress. ... ...vvvuveerererenenns 76,228,974 6,635,534 (76,228,974) 6,635,534
Total capital assets not being depreciated...... 105,841,964 6,635,534 (76,228,974) 36,248,524
Capital assets being depreciated:
Land improvements. .................cccevueuennnnen. 89,420,550 18,808,502 - 108,229,052
Buildings and improvements. ........................ 839,298,062 122,044,322 - 961,342,384
Right-to-use leased buildings. .........ccccccvereeencnnee 66,291,797 - - 66,291,797
Machinery and equipment......................e.n.. 71,957,904 13,069,749 (8,748,325) 76,279,328
Right-to-use leased machinery and equipment...... 31,578,830 8,235,809 - 39,814,639
Infrastructure. .........ovvveviniiiiiiee e, 484,096,481 16,633,912 - 500,730,393
Total capital assets being depreciated.......... 1,582,643,624 178,792,294 (8,748,325) 1,752,687,593
Less accumulated depreciation for:
Land improvements. ...........c.o.evevererenanennn.. (49,858,555) (4,208,126) - (54,066,681)
Buildings and improvements......................... (400,134,470) (34,142,980) - (434,277,450)
Right-to-use leased buildings. .............ccocvrvevnenee. (8,447,868) (5,657,112) - (14,104,980)
Machinery and equipment........................... (43,528,475) (12,904,765) 8,748,325 (47,684,915)
Right-to-use leased machinery and equipment...... (12,404,457) (3,117,844) - (15,522,301)
Infrastructure. ......ovevieeieeeiiee e, (381,466,562) (9,821,947) - (391,288,509)
Total accumulated depreciation................. (895,840,387) (69,852,774) 8,748,325 (956,944,836)
Total capital assets being depreciated, net............ 686,803,237 108,939,520 - 795,742,757

Total governmental activities capital assets, net....... $ 792,645,201 $ 115,575,054 $ (76,228,974) $ 831,991,281

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental Activities:

General gQOVernment. .................coeeevevevennnnnn. $ 4,627,808
Public safety.........ccooiiiiiiiiii 4,842,714
Education...........cooovviiiiiiiiiiiii 42,638,904
Public WOrKS........ovveiii i 11,800,460
Healthand welfare...............ccoooiiiiiiiin. .. 645,264
Culture and recreation...............cooeevvvinnnen... 5,297,624

Total depreciation expense - governmental activities.. $ 69,852,774
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NOTE 5 - INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

Interfund receivables and payables at June 30, 2024, consisted of $2,623,424 in balances due to the
general fund from the school lunch, highway improvements, and school federal grants nonmajor
governmental funds, representing interfund borrowings for cash flow purposes which will be repaid by
future grant proceeds.

Interfund transfers for the year ended June 30, 2024, are summarized as follows:

Transfers In:

Nonmajor Trash
General governmental Enterprise
Transfers Out: fund funds fund Total
Generalfund...................... $ 2,049,066 $ 4,246,512 $ 7,266,762 $§ 13,562,340 (1)
Nonmajor governmental funds. . 235,750 1,324,298 - 1,560,048 (2)
Total.........cooiiii... $ 2,284,816 $ 5,570,810 $ 7,266,762 $ 15,122,388

(1) Represents budgeted transfers from the general fund to various nonmajor funds for capital
projects and future debt service, and to the Trash enterprise fund for the City’s subsidized
portion.

(2) Represents MSBA reimbursements for costs paid from the general fund. Transfers between
nonmajor governmental funds represents a reallocation of resources.

NOTE 6 — LEASES

Leases

The City has entered into lease agreements to finance the right-to-use buildings, machinery and
equipment for public safety, public works, general governmental, and the school department. The lease

agreements have been recorded at the present value of their future minimum lease payments using
various imputed interest rates as of the inception date.

86



City of Springfield, Massachusetts
Notes to Basic Financial Statements

June 30, 2024

The following identifies the balance of right-to-use assets recorded under lease agreements along with
the related accumulated depreciation:

Governmental
Activities
Asset:
Machinery and equipment......... $ 39,814,639
Buildings. .........coviiiiin. 66,291,797
Less: accumulated depreciation. .. (29,627,281)
Total.....ooiiiii $ 76,479,155

Future minimum lease payments consist of the following at June 30:

Governmental Activities

Years ending June 30: Principal Interest Total

2025, $ 10,438,824 § 2,045,629 § 12,484,453
2026 . 9,191,616 1,685,399 10,877,015
2027 i 6,665,154 1,367,899 8,033,053
2028, 5,258,853 1,118,878 6,377,731
2029 i 5,069,464 948,424 6,017,888
2030 4,622,828 792,134 5,414,962
2031 e 4,151,493 659,889 4,811,382
2032, 2,939,745 551,911 3,491,656
2033 3,029,160 462,496 3,491,656
2034, 3,120,863 370,361 3,491,224
2035 1,113,678 304,177 1,417,855
2036 829,993 274,645 1,104,638
2037 e 855,238 249,400 1,104,638
2038, 881,250 223,387 1,104,637
2039, 908,055 196,583 1,104,638
2040 . i 935,674 168,963 1,104,637
B 964,133 140,504 1,104,637
2042 993,458 111,179 1,104,637
2043, 1,023,675 80,962 1,104,637
2044 1,054,811 49,826 1,104,637
2045 1,086,664 17,743 1,104,407

Total minimum lease payments.... § 65,134,629 $§ 11,820,389 $§ 76,955,018
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Short-term debt may be authorized and issued to fund the following:

e Current operating costs prior to the collection of revenues through issuance of revenue, State and

Federal aid, or tax anticipation notes (RANS, SAANS, FAANS, or TANS).

e Capital project costs and other approved expenditures incurred prior to obtaining permanent
financing through issuance of bond anticipation notes (BANS) or grant anticipation notes (GANS).

Short-term loans are general obligations and carry maturity dates that are limited by statute. Interest
expenditures and expenses for short-term borrowings are accounted for in the general fund.

Details related to the short-term debt activity for the year ended June 30, 2024, were as follows:

Balance at Balance at
Rate June 30, Renewed/ Retired/ June 30,
Type Purpose (%) Due Date 2023 Issued Redeemed 2024
Governmental Funds:
BAN  Public Safety CAD/RMS
System Implementation. ............... 5.00% 06/07/24 1,467,949 §$ - (1,467,949) § -
BAN  DugganPark.......ccccoovevieiirennnnnne. 5.00%  06/07/24 4,000,000 - (4,000,000) -
BAN  Walker Grandstand......................... 5.00%  06/07/24 100,000 - (100,000) -
BAN  GreenleafPark.........cccccvevveirennnnns 5.00%  06/07/24 200,000 - (200,000) -
BAN  Municipal RoOfS. ....c.ccveverienreinnnne. 5.00%  06/07/24 500,000 - (500,000) -
BAN  Walker Grandstand. ....................... 4.50%  05/02/25 - 169,000 - 169,000
BAN  DPW Vehicles. ......c..cccoeoveereeennnn. 4.50%  05/02/25 - 1,900,000 - 1,900,000
BAN  Veterans Golf Course Clubhouse....  4.50% 05/02/25 - 300,000 - 300,000
BAN  Franconia Golf Course Clubhouse.. 4.50% 05/02/25 - 209,544 - 209,544
BAN  Cyr Arena Improvements............... 4.50% 05/02/25 - 1,000,000 - 1,000,000
BAN  Barney Carriage House.................. 4.50%  05/02/25 - 233,593 - 233,593
Total Governmental Funds.................ccoooviiiiiiinn., 6,267,949 $§ 3,812,137 (6,267,949) $ 3,812,137

NOTE 8 - LONG-TERM DEBT

Under the provisions of Chapter 44, Section 10, Municipal Law authorizes indebtedness up to a limit of
5% of the equalized valuation. Debt issued in accordance with this section of the law is designated as
being "inside the debt limit." In addition, however, debt may be authorized in excess of that limit for
specific purposes. Such debt, when issued, is designated as being "outside the debt limit."
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Details related to the City’s outstanding general obligation indebtedness at June 30, 2024, and the debt

service requirements are as follows:

Long-Term Debt Schedule — Governmental Activities

Original Interest Outstanding
Maturities Loan Rate at June 30,

Project Through Amount (%) 2024
State Qualified General Obligation School Bonds, dated June 24, 2010........ 2027 $ 17,864,000 6.00 $ 17,864,000
State Qualified Bonds, Series A, dated February 12, 2015....................... 2035 49,262,000 2.0-4.0 26,960,000
State Qualified Refunding Bonds, Series C, dated February 12, 2015........... 2027 18,245,000 2.0-4.0 5,210,000
General Obligation Bonds, dated February 23, 2017.............ccoovviinin.n. 2037 44,305,000 3.0-5.0 30,815,000
State Qualified Refinding/General Obligation Bonds, dated March 7, 2017.... 2037 27,080,000 3.0-5.0 2,670,000
State Qualified/General Obligation Bonds, dated March 28, 2019............... 2049 27,935,000 3.0-5.0 24,290,000
State Qualified/General Obligation Bonds, dated November 19, 2020.......... 2041 39,475,000 2.0-5.0 37,910,000
State Qualified/General Obligation Bonds, dated March 10, 2022............... 2052 61,045,000 4.0-5.0 60,510,000
State Qualified General Obligiation Bonds, dated April 18, 2024....................... 2049 35,060,000 5.00 35,060,000
Total General Obligation Bonds Payable. ..o e 241,289,000
Add: Unamortized premitm 0N DONAS. ......ouuineie ettt ettt et et 14,635,460

Total Long-Term Debt Payable, NEt.........c.ouiiiiii e

The long-term debt outstanding at June 30, 2024, relate to the following projects:

Purpose Amount

Public education..................... $ 130,145,500
City-wide non-school buildings. . ... 36,166,800
Parks and recreation................ 21,760,000
Infrastructure......................... 34,714,600
Equipment and other................ 18,502,100
Total long-term debt outstanding... $ 241,289,000

5_255.924.460_
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Debt service requirements for principal and interest for long-term debt payable in future years are as
follows:

Year Principal Interest Total
2025............. $ 12,500,000 $§ 9,694,583 $§ 22,194,583
2026............. 12,500,000 9,119,841 21,619,841
2027............. 30,429,000 8,540,664 38,969,664
2028............. 12,775,000 6,922,049 19,697,049
2029............. 13,145,000 6,351,624 19,496,624
2030............. 12,475,000 5,782,174 18,257,174
2031l 12,645,000 5,271,501 17,916,501
2032............. 12,670,000 4,769,701 17,439,701
2033............. 13,045,000 4,266,298 17,311,298
2034............. 12,930,000 3,806,748 16,736,748
2035............. 12,705,000 3,355,075 16,060,075
2036............. 10,915,000 2,935,977 13,850,977
2037....c.....nl. 10,645,000 2,535,744 13,180,744
2038............. 8,290,000 2,145,780 10,435,780
2039............. 8,145,000 1,832,263 9,977,263
2040............. 5,900,000 1,527,539 7,427,539
2041l 6,095,000 1,334,400 7,429,400
2042............. 3,490,000 1,167,942 4,657,942
2043............. 3,030,000 1,028,344 4,058,344
2044............. 3,135,000 920,156 4,055,156
2045............. 3,250,000 808,180 4,058,180
2046............. 3,350,000 696,606 4,046,606
2047............. 3,455,000 581,580 4,036,580
2048............. 3,580,000 462,956 4,042,956
2049............. 3,550,000 338,750 3,888,750
2050............. 2,170,000 215,800 2,385,800
2051...........ls 2,245,000 145,274 2,390,274
2052............. 2,225,000 72,312 2,297,312
Total............. $ 241,289,000 $ 86,629,861 $ 327,918,861

Qualified School Construction

On June 24, 2010, the City issued $17,864,000 of State Qualified General Obligation School Bonds at a

6.00% interest rate, maturing June 1, 2027 with mandatory sinking fund installments payable annually
on December 1, 2010, through December 1, 2026. The Bonds were underwritten on a negotiated basis
by Wells Fargo Securities. The Bonds were designated as Qualified School Construction Bonds under
the provisions of the American Recovery and Reinvestment Act of 2009 (“ARRA”). The Bonds are

federally taxable and will receive a cash subsidy from the United States Department of the Treasury of
5.41% of the interest payable on the Bonds, which is equal to the amount of the applicable tax credit rate

established on the sale date of the Bonds.
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On July 15, 2010, the City entered into an Investment Repurchase Agreement with Bayerische
Landesbank wherein the City agreed to deposit $776,911 annually on December 1, 2010, through
December 1, 2026, into a sinking fund held by Wells Fargo Bank, National Association, acting as
custodian and trustee for the agreement between the City and Bayerische Landesbank; the City’s annual
deposit of $776,911 will be invested by Bayerische Landesbank, and at termination of the agreement on
June 1, 2027, $17,864,000 will be made available to the City to retire the maturing Bonds. The City’s
annual deposits are fully collateralized with either cash, obligations of the United States of America (i.e.,
treasury securities), Government National Mortgage Association securities (GNMAs), or Small Business
Administration securities (SBAs); and the resulting fixed interest rate the City will earn over the life of
the investment agreement is guaranteed at 3.42%. The use of the repurchase agreement reduced the
City’s net borrowing cost to approximately 0.9509%. At June 30, 2024, the Bond Sinking Fund has a
balance of $13,919,502, which is classified as a restricted asset in the City’s debt service fund. The
interest subsidy received by the City amounted to approximately $966,442 in 2024. The City expects to
receive future interest subsidies totaling approximately $2.8 million over the life of the bonds.

Authorized and Unissued Debt

The City is subject to various debt limits by statute and may issue additional general obligation debt
under the normal debt limit. At June 30, 2024, the City has $936.0 million of authorized and unissued
debt for various City-wide projects. Included in this amount is $755 million of Pension Obligation
Bonds that the City authorized in 2022 that may be rescinded.

Changes in Long-term Liabilities

During the year ended June 30, 2024, the following changes occurred in long-term liabilities:

Long-term Long-term
Beginning Debt Debt Other Other Ending Due Within
Balance Issued Redeemed Increases Decreases Balance One Year
Governmental Activities:

General obligation bonds payable........... $ 219,549,000 $ 35,060,000 $ (13,320,000)$ -$ -3 241,289,000 $ 12,500,000

Add: Unamortized premium on bonds... 11,551,677 4,362,637 (1,278,854) - - 14,635,460 1,539,948
Total long-term debt payable.................. 231,100,677 39,422,637 (14,598,854) - - 255,924,460 14,039,948
Right to use lease liability...................... 69,714,621 - - 8,235,809 (12,815,801) 65,134,629 10,438,824
Landfill closure...........occovveuiiiiniiiniiinnn. 1,680,000 - - 700,000 (700,000) 1,680,000 30,000
Compensated absences...................... 24,711,253 - - 12,552,153 (12,530,019) 24,733,387 12,157,428
Workers' compensation........................ 4,157,000 - - 598,000 (1,247,000) 3,508,000 1,052,000
Net pension liability...............c.cccoeeennes 806,722,360 - - 66,088,306 (64,228,639) 808,582,027 -
Net OPEB liability...........cccovevviieinnn. 1,238,087,862 - - 40,437,602 (155,315,132) 1,123,210,332
Total governmental activity

long-term liabilities........................... $ 2376173,773 $ 39,422,637 $ (14,598,854)$ 128,611,870 $ (246,836,591)$ 2,282,772,835 $ 37,718,200

Business-Type Activities:

Net pension liability....................co.c...ee $ 4,869,552 $ -$ -$ 398,923 $ (387,698) $ 4,880,777 $
Net OPEB liability.............ccocceeiuiiinnn. 8,497,211 - - 250,605 (1,786,904) 6,960,912
Total business-type activity

long-term liabilities........................... $ 13,366,763 $ -$ -$ 649,528 $ (2,174,602) $ 11,841,689 $

The governmental activities liabilities will be liquidated by the general fund. The business-type
liabilities will be liquidated by the Trash enterprise fund.
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NOTE 9 - GOVERNMENTAL FUND BALANCE CLASSIFICATIONS

The City has adopted GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type
Definitions. The intention of the GASB is to provide a more structured classification of fund balance and
to improve the usefulness of fund balance reporting to the users of the City’s financial statements. The
reporting standard establishes a hierarchy for fund balance classifications and the constraints imposed on
the uses of those resources.

GASB 54 provides for two major types of fund balances, which are nonspendable and spendable.
Nonspendable fund balances are balances that cannot be spent because they are not expected to be
converted to cash or they are legally or contractually required to remain intact. Examples of this
classification are prepaid items, inventories, and principal (corpus) of an endowment fund.

In addition to the nonspendable fund balance, GASB 54 has provided a hierarchy of spendable fund
balances, based on a hierarchy of spending constraints.

e Restricted: fund balances that are constrained by external parties, constitutional provisions, or
enabling legislation.

e Committed: fund balances that contain self-imposed constraints of the government from its highest
level of decision-making authority. The City’s highest level of decision-making is the Mayor and the
City Council.

e Assigned: fund balances that contain self-imposed constraints of the City to be used for a particular

purpose.
e Unassigned: fund balance of the general fund that is not constrained for any particular purpose.

Massachusetts General Law Ch.40 Section 5B allows for the establishment of stabilization funds for one
or more different purposes. The creation of a fund requires a two-thirds vote of the legislative body and
must clearly define the purpose of the fund. Any change to the purpose of the fund along with any
additions to or appropriations from the fund requires a two-thirds vote of the City Council.

The City has five stabilization funds that can be used for any general or capital purpose upon City

Council approval. At June 30, 2024, the balance of the stabilization funds was $94.1 million. These
balances have been reported in the general fund as unassigned fund balance.
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The City has classified its fund balances with the following hierarchy:

Nonmajor Total
COVID-19 governmental Governmental
General grants funds Funds
Fund Balances:
Nonspendable:
Permanent fnd..............ooooiiiiii $ -3 -3 4,696,411 $ 4,696,411
Restricted for:
Education.........c.ooviiiiiiiiiiiiiiieee s 60,915,867 - - 60,915,867
MGL Chapter 656.........ccovviiieiiiiniiianininnns 9,485,955 - - 9,485,955
COVID-19 grantS.........c.ovvevieeniniiniananennns - 2,619,296 - 2,619,296
Utility/telephone. ...........coooiiiiiiiiiiie, - - 2,442,673 2,442,673
Receipts reserved.........coooveiiiiiiiiiiiiii - - 282,691 282,691
Community preservation act...............c........... - - 9,391,838 9,391,838
Schoollunch.............oooiiiiiiiii - - 6,837,746 6,837,746
ReVOIVING. ..ot - - 6,346,600 6,346,600
Private gifts and grants.....................oool - - 18,672,868 18,672,868
Federal grants school..................coooiiiitn. - - - -
Federal grants City...........ccoviiiiiiiiiiiinns, - - 1,544,745 1,544,745
State grants school.............ccoveiiiiiiiiiiininn.. - - 4,244,027 4,244,027
State grants City.......ooevveevriiiiieinienieiianaanns - - 1,436,595 1,436,595
Promise fnd................oooiiiiii - - 3,063,286 3,063,286
Springfield Empowerment Zone Partnership, Inc.... - - 1,074,534 1,074,534
Other special revenue fund............................ - - 4,924,125 4,924,125
School capital projects..........covveeiiieennennns, - - 6,906,177 6,906,177
Public buildings..............coooiiiiiiiii - - 2,050,104 2,050,104
Parks....ccoovii - - 4,538,281 4,538,281
Equipment. .........ccoovuiiiiiiiiieas - - 10,944,898 10,944,898
Public Works.........ccooiiiiii - - 3,387,652 3,387,652
Other capital projects.........ooeveeeeirennieeannnns - - 34,724 34,724
Bond sinking fund.................cociiii - - 13,919,502 13,919,502
Debt SErvICe reServe. ....ovviiniiieiiiiiiieeannnns - - 371,177 371,177
Governmental trust. . .........o.oveiiiiiiiiniiianien... - - 2,588,384 2,588,384
Springfield Library Foundation, Inc................... - - 9,784,765 9,784,765
Assigned to:
General gOvernment. ...........ooeveeeieinninennennn.. 2,831,137 - - 2,831,137
Public safety.........cooooiiiiiii 724,391 - - 724,391
Public WOrKS.......c.ooviiiiiii e 191,038 - - 191,038
Health and human services.......................c..... 11,024 - - 11,024
Culture and recreation...............cccooevvivinnn.... 1,186,388 - - 1,186,388
State asSESSMENES. .......vveeverreeeeiineeeeannenn.. 65,688 - - 65,688
Unemployment. ............cooevuiiiiiiiiiiiaannn. 62,542 - - 62,542
Free cash used for subsequent year budget.......... 1,000,000 - - 1,000,000
Unassigned. ... ....ooeviiiiiiiii 144,573,942 - (729,703) 143,844,239

Total Fund Balances....................o.oo $ 221,047,972 $ 2,619,296 § 118,754,100 $ 342,421,368
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NOTE 10 - LANDFILL CLOSURE AND POST-CLOSURE CARE

State and Federal laws and regulations require the City to construct a final capping system on the
Bondi's Island and Armory Street landfill sites as they stop accepting waste, and to perform certain
maintenance and monitoring functions post-closure. The City closed the Armory Street landfill in 2010
and is currently implementing a post-closure monitoring plan. The City of Springfield does not have any
closure projects at the Bondi's Island site. There will only be maintenance, repair and post closure costs
moving forward. A third party is now required to perform all expansion and capping projects moving
forward. The anticipated closure date for Bondi's Island is now 2030. To date, the City has expended
approximately $9.8 million for both sites and has recorded an estimated liability of $1.7 million for
maintenance, repair and post closure cost at both sites. Actual costs may be higher due to inflation,
deflation, changes in technology or changes in regulations.

NOTE 11 — RISK FINANCING

The City is self-insured in most areas of risk including general liability, property, casualty, workers’
compensation, unemployment, and certain employee health care claims. The City’s legal liabilities are
capped per M.G.L., Chapter 258 which limits the liability to a maximum of $100,000 per claim in all
matters except actions relating to federal/civil rights, eminent domain, and breach of contract.

The City established a Self-Insured Stabilization fund to set aside amounts to be used by the law
department to settle certain claims and judgments issues as they arise.

The City is self-insured for its dental and eye care insurance, workers’ compensation insurance, and
unemployment insurance activities. In January 2007, the City began purchasing fully insured health
insurance through the Commonwealth’s Group Insurance Commission (GIC). These fully insured health
insurance activities are accounted for in the internal service fund where revenues are recorded when
earned and expenses are recorded when the liability is incurred. The City contracts out the administration
of the dental and eye care and the workers’ compensation activities. The unemployment claims are
administered by the City. Claims are funded on a pay-as-you-go basis from annual appropriations. The
amount of claim settlements for insured products has not exceeded insurance coverage in any of the
previous three years.

Liabilities are reported when it is probable that a loss has occurred, and the amount of the loss can be
reasonably estimated. Liabilities include an amount for claims that have been incurred but not reported
(IBNR). The result of the process to estimate the claims liability is not an exact amount as it depends on
many factors. Accordingly, claims are reevaluated periodically to consider the effects of inflation, recent
claims settlement trends and other economic and social factors.

(a) Dental and Eye Care Insurance

The estimate of Incurred but Not Reported (IBNR) claims based on an estimate of claims incurred
but unpaid at year-end. At June 30, 2024, the liability for dental and eye care insurance claims
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totaled approximately $173,000. This liability is the best estimate based on available information.
Changes in the reported liability since July 1, 2022, are as follows:

Current Year
Balance at Claims and
Beginning of Changes in Claims Balance at
Year Estimate Payments Year-End
2023, $ 183,624 $ 4,396,056 $ (4,396,446) $ 183,234
2024.............. 183,234 4,388,977 (4,399,086) 173,125

(b) Workers’ Compensation

The estimated future workers’ compensation liability is based on history and injury type. At June 30,
2024, the amount of the estimated liability for workers’ compensation claims totaled approximately
$3,508,000.

Changes in the reported liability since July 1, 2022 are as follows:

Current Year
Balance at Claims and
Beginning of Changes in Claims Balance at Current
Year Estimate Payments Year-End Portion
2023 $ 4,830,000 $ 3,494,000 §  (4,167,000) $ 4,157,000 $ 1,247,000
2024.............. 4,157,000 2,897,000 (3,546,000) 3,508,000 1,052,000

The liability for unemployment claims at June 30, 2024 is based on known claims reported to the
Massachusetts Division of Unemployment Assistance and the future liability at year-end was estimated
to be approximately $100,000.

NOTE 12 - PENSION PLAN
Plan Descriptions

The City is a member of the Springfield Contributory Retirement System (the System), a cost-sharing
multiple-employer defined benefit pension plan covering eligible employees of the 3 member units. The
System is administered by five board members (Board) on behalf of all current employees and retirees
except for current teachers and retired teachers. Chapter 32 of the MGL assigns authority to establish
and amend benefit provisions of the plan. The System is a component unit and is reported as a pension
and other employee benefit trust fund in the fiduciary fund financial statements. The System issues a
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publicly available financial report in accordance with guidelines established by the Commonwealth of
Massachusetts’ Public Employee Retirement Administration Commission (PERAC). That report may be
obtained by contacting the System located at 70 Tapley Street, Springfield, MA 01104, or via the
internet at http://www.springfieldretirement.com.

The City is a member of the Massachusetts Teachers’ Retirement System (MTRS), a cost-sharing multi-
employer defined benefit plan. MTRS is managed by the Commonwealth of Massachusetts
(Commonwealth) on behalf of municipal teachers and municipal teacher retirees. The Commonwealth is
a nonemployer contributor and is responsible for 100% of the contributions and future benefit
requirements of the MTRS. The MTRS covers certified teachers in cities (except Boston), towns,
regional school districts, charter schools, educational collaboratives and Quincy College. The MTRS is
part of the Commonwealth’s reporting entity and the audited financial report may be obtained by
visiting https://www.macomptroller.org/gasb-68-reports/.

Special Funding Situation

The Commonwealth is a nonemployer contributor and is required by statute to make 100% of all
actuarially determined employer contributions on behalf of the City to the MTRS. Therefore, the City is
considered to be in a special funding situation as defined by GASB Statement No. 68, Accounting and
Financial Reporting for Pensions and the Commonwealth is a nonemployer contributor in MTRS. Since
the City does not contribute directly to MTRS, there is no net pension liability to recognize. The total of
the Commonwealth provided contributions have been allocated based on each employer’s covered
payroll to the total covered payroll of employers in MTRS as of the measurement date of June 30, 2023.
The City’s portion of the collective pension expense, contributed by the Commonwealth, of $62,032,724
is reported in the general fund as intergovernmental revenue and employee benefits in the current fiscal
year. The portion of the Commonwealth’s collective net pension liability associated with the City is
$664,374,358 as of the measurement date.

Benefits Provided

Both Systems provide retirement, disability, survivor and death benefits to plan members and
beneficiaries. Massachusetts Contributory Retirement System benefits are, with certain exceptions,
uniform from system to system. The System provides for retirement allowance benefits up to a
maximum of 80% of a member's highest three-year average annual rate of regular compensation. For
persons who became members on or after April 2, 2012, average salary is the average annual rate of
regular compensation received during the five consecutive years that produce the highest average, or, if
greater, during the last five years (whether or not consecutive) preceding retirement. Benefit payments
are based upon a member's age, length of creditable service, level of compensation, and group
classification. Members become vested after ten years of creditable service.

Employees who resign from service and who are not eligible to receive a retirement allowance or are
under the age of 55 are entitled to request a refund of their accumulated total deductions. Survivor
benefits are extended to eligible beneficiaries of members whose death occurs prior to or following
retirement.
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Cost-of-living adjustments granted between 1981 and 1997 and any increase in other benefits imposed
by the Commonwealth’s state law during those years are borne by the Commonwealth and are deposited
into the pension fund. Cost-of-living adjustments granted after 1997 must be approved by the
Springfield Contributory Retirement Board and are borne by the System.

There have been no changes in benefit terms as of December 31, 2023.

At December 31, 2023, the System’s membership consists of the following:

ACHVE MEMDETIS. ..ottt 3,571
Inactive members. ..ot 1,317
Retirees and beneficiaries currently receiving benefits. .. 2,836
Total. ..o 7,724

Contributions

Chapter 32 of the MGL governs the contributions of plan members and member units. Active plan
members are required to contribute to the System at rates ranging from 5% to 9% of gross regular
compensation with an additional 2% contribution required for compensation exceeding $30,000. The
percentage rate is keyed to the date upon which an employee’s membership commences. The member
units are required to pay into the System a legislatively mandated actuarial determined contribution that
is apportioned among the employers based on active current payroll. The total member units’
contribution for the year ended December 31, 2023, was $101,682,626, or 48.36% of covered payroll, an
amount that is actuarially determined that, when combined with plan member contributions, is expected
to finance the costs of benefits earned by plan members during the year, with an additional amount to
finance any unfunded accrued liability. The City’s proportionate share of the required contribution was
$90,097,082, which was the same as its actual contribution for the year ended June 30, 2024.

Pension Liabilities

The components of the net pension liability of the participating member units at December 31, 2023,
were as follows:

Total pension liability.....................coooo..L. $ 1,509,369,000
Total pension plan's fiduciary net position........ (590,699,920)
Total net pension liability........................... $ 918,669,080

The pension plan's fiduciary net position as
a percentage of the total pension liability........ 39.14%
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At June 30, 2024, the City reported a liability of $813,462,804 for its proportionate share of the net
pension liability. The net pension liability was measured as of December 31, 2023, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of
January 1, 2024. Accordingly, procedures were used to update the total pension liability to the
measurement date. The City’s proportion of the net pension liability was based on a projection of the
City’s long-term share of contributions to the System relative to the projected contributions of all
participating members, actuarially determined. At December 31, 2023, the City’s proportion was
88.55%, which was an increase of 0.20% from its proportion measured at December 31, 2022.

Additional information regarding changes in the net pension liability can be found in the Required
Supplementary Information section of these financial statements.

Pension Expense
For the year ended June 30, 2024, the City recognized pension expense of $84,072,895. At June 30,

2024, the City reported deferred outflows of resources related to pensions of $64,410,155 and deferred
inflows of resources related to pensions of $9,631,275 as follows:

Deferred Deferred
Outflows of Inflows of
Deferred Category Resources Resources Total
Differences between expected and actual experience.............. $ 29,932,755 $§ (8,720,204) $ 21,212,551
Difference between projected and actual earnings, net............ 17,444,835 - 17,444,835
Changes in asSUMPLIONS. . ... .veeenneeeeee e e eeeeaieeeannens 14,559,057 - 14,559,057
Changes in proportion and proportionate share of contributions. . 2,473,508 (911,071) 1,562,437
Total deferred outflows/(inflows) of resources..................... $ 64,410,155 $ (9,631,275) $ 54,778,880

The City’s deferred outflows and inflows of resources related to pensions will be recognized in pension
expense as follows:

Year ended June 30:

202 i $ 14,370,350
2026 11,614,163
2027 e 21,081,967
202 e 3,104,311
2020 . e 4,608,089

Total deferred outflows/(inflows) of resources.. $ 54,778,880
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Actuarial Assumptions

The total pension liability was determined by an actuarial valuation as of January 1, 2024, using the
following actuarial assumptions applied to all periods as of the December 31, 2023 measurement date:

Valuationdate........................ January 1, 2024.

Actuarial cost method............... Entry Age Normal Cost Method.

Amortization method................ Total payments increase 9.2% per year until FY33 with a final
amortization payment in FY34.

Remaining amortization period...... 10 years from July 1, 2023.

Asset valuation method.............. Fair value. For funding purposes, gains and losses each year are

recognized over 5 years.

Investment rate of return.............. 7.00%, net of pension plan nvestment expense, including inflation.

Discountrate.............cceveenenn.. 7.00%.

Inflationrate..................ce.eee. 2.50%

Projected salary increases.......... Select and ultimate by job group; ultimate rates 4.25% for Group 1 and
4.75% for Group 4.

Cost of living adjustments. .......... 3% of'the first $14,000 of retirement income.

Mortality rates...........c..coeenen.. Pre-retirement rates reflect the RP-2014 Blue Collar Employees table

projected generationally with Scale MP-2021 (gender distinct).
Post-retirement rates reflect the RP-2014 Blue Collar Healthy Annuitant
table projected generationally with Scale MP-2021 (gender distinct).
For disabled retirees, the rates reflect the RP-2014 Blue Collar Healthy

Annuitant table set forward 1 year projected generationally with Scale
MP-2021 (gender distinct).

99



City of Springfield, Massachusetts
Notes to Basic Financial Statements

June 30, 2024

Investment Policy

The System’s policy in regard to the allocation of invested assets is established and may be amended by
the Board. Plan assets are managed on a total return basis with a long-term objective of achieving and
maintaining a fully funded status for the benefits provided through the pension plan.

The investment return assumption is a long-term assumption and is based on capital market expectations
by asset class, historical returns, and professional judgment. The market expectations analysis used a
building-block approach which included expected returns by asset class and target asset allocation. The
30 year expected returns are shown on a geometric return basis.

Best estimates of arithmetic real rates of return for each major asset class included in the System’s target
asset allocation as of December 31, 2023 are summarized in the following table:

Long-Term Expected  Long-Term Expected

Asset Class Asset Allocation Real Rate of Return
Domestic equities....................... 24.30% 6.90%
International equities.................... 10.80% 6.60%
Emerging international equities......... 4.40% 9.20%
Core fixed income...................... 13.60% 4.13%
Value added fixed income.............. 7.30% 7.80%
Private equity...........oooiiiiiiinn... 17.10% 10.20%
Realestate................oooiiinnnn... 10.30% 6.60%
Timberland.........................l 3.20% 7.10%
Hedged equities......................... 8.50% 6.60%
Portfolio completion.................... 0.50% 6.40%
Total ..o 100.00%

Rate of Return

For the year ended December 31, 2023, the annual money-weighted rate of return on pension plan
investments, net of pension plan investment expense, was 10.79%. The money-weighted rate of return
expresses investment performance, net of investment expense, adjusted for the changing amounts
actually invested.

Discount Rate

The discount rate used to measure the total pension liability remained the same at 7.00% as of December

31, 2023 and December 31, 2022. The projection of cash flows used to determine the discount rate

assumed plan member contributions will be made at the current contribution rate and that contributions
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will be made at rates equal to the actuarially determined contribution rated. Based on those assumptions,
the System’s fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on pension plan
investments was applied to all periods of projected benefit payments to determine the total pension
liability.

Sensitivity of the Net Pension Liability to Changes in the Discount Rate
The following presents the net pension liability, calculated using the discount rate of 7.00%, as well as

what the net pension liability would be if it were calculated using a discount rate that is 1-percentage-
point lower (6.00%) or 1-percentage-point higher (8.00%) than the current rate:

Current
1% Decrease Discount 1% Increase
(6.00%) (7.00%) (8.00%)
The City's proportionate share of the
net pension lability..................... $ 955,698,220 $ 813,462,804 $ 692,887,851
SCRS total net pension liability........... $ 1,079,300,000 $ 918,669,080 $ 782,500,000

NOTE 13 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS
Plan Description

The City maintains a single employer defined benefit healthcare plan (the Plan). The plan provides
lifetime medical, dental, and vision benefits for eligible retirees and their spouses. Chapter 32B of the
MGL assigns authority to establish and amend benefit provisions of the Plan. The plan provides the
benefits by participating in the Commonwealth of Massachusetts’ Group Insurance Commission (GIC).
Medical, prescription drugs, dental and vision benefits are provided to all eligible retirees through a
variety of plans offered by the GIC. Benefit provisions are negotiated between the City and the unions
representing City employees and are renegotiated each bargaining period. The plan does not issue a
publicly available financial report.

Funding Policy

Contribution requirements are also negotiated between the City and union representatives. Retired plan
members and beneficiaries currently receiving benefits are required to contribute 25% of the cost of
benefits provided depending on the plan they choose. The City is required to contribute the balance of
the current premiums and may contribute additional amounts to pre-fund benefits. The City contributed
approximately $40.6 million during 2024 towards these benefits, including a pre-funding contribution of
$1,931,780 as discussed below. Administrative costs of the Plan are assumed to be included in the fully
insured premium rates. The City’s average contribution rate was 9.61% of covered-employee payroll.
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The Commonwealth of Massachusetts passed special legislation that has allowed the City to establish
the postemployment benefit trust fund and to enable the City to raise taxes necessary to pre-fund its
OPEB liabilities. During 2024, the City pre-funded future OPEB liabilities in the amount of $1,931,780
by contributing funds to the OPEB Fund in excess of the pay-as-you-go required contribution. These
funds are reported within the Fiduciary Fund financial statements. As of June 30, 2024, the net position
of the OPEB trust fund totaled $15,633,776.

Measurement Date

The net OPEB liability was measured as of June 30, 2024, and the total OPEB liability used to calculate
the net OPEB liability was determined by an actuarial valuation as of July 1, 2023.

Employees Covered by Benefit Terms

The following table represents the Plan’s membership at July 1, 2023:

Active employees........oovviiiiiiiiiiiiiiiiaeaaen 5,926
Retired employees (including vested terminations). . ... 3,872
Total. .o 9,798

Components of OPEB Liability

The following table represents the components of the Plan’s OPEB liability as of June 30, 2024:

Total OPEB lLiability.................ooiina.., $ 1,145,805,020
Less: OPEB plan's fiduciary net position...... (15,633,776)
Net OPEB lability.........ccooovviiiiiiiaaa... $ 1,130,171,244

The OPEB plan's fiduciary net position
as a percentage of the total OPEB liability. . 1.36%
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Significant Actuarial Methods and Assumptions

The total OPEB liability in the July 1, 2023, actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement, unless otherwise specified,
that was updated to June 30, 2024:

Valuationdate........................ July 1, 2023

Actuarial cost method................ Entry Age Normal as a level percentage of payroll.

Asset valuation method.............. Fair Value of Assets as of the reporting date.

Nominal investment rate of return...  5.03%

Single equivalent discount rate...... 4.09%, previously 4.00%. An average of 20-year bond indices

(S&P Municipal Bond 20 Year High Grade Rate Index 4.21%,
and Fidelity GA AA 20 Years 3.97%) as of June 30, 2024.

Inflation.................oooiiiill Not specifically assumed.
Salary increases...................... 3.0% annually as of June 30, 2024 and for future periods.
Healthcare cost trend rate........... Year 1 trend: 7.0%.

Ultimate trend: July 1, 20353 and later, 4.5%.
Grading per year: 0.25%.

Mortality...........oiieiiiinin... Society of Actuaries Pub-2010 Public Retirement Plans Healthy
Male and Female Total Dataset Headcount- Weighted Mortality
tables based on Employee and Healthy Annuitant Tables for both
pre and post retirement projected with mortality improvements
using the most current Society of Actuaries Mortality
Improvement Scale MP-2021.

Rate of Return

For the year ended June 30, 2024, the annual money-weighted rate of return on investments, net of
investment expense, was 5.02%. The money-weighted rate of return expresses investment performance,
net of investment expense, adjusted for the changing amounts actually invested.

The long-term expected rate of return on OPEB plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of
pension plan investment expense and inflation) are developed for each major asset class. These ranges
are combined to produce the long-term expected rate of return of by weighting the expected future real
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rates of return by the target asset allocation percentage and by adding expected inflation. Assets in the
OPEB Trust are currently invested in an equity/fixed income portfolio.

Discount Rate

The discount rate used to measure the total OPEB liability was 4.09% as of June 30, 2024 and 4.00%
June 30, 2023. The projection of cash flows used to determine the discount rate assumed that
contributions will be made in accordance with the Plan’s funding policy. Based on those assumptions,
the OPEB plan’s fiduciary net position was projected to be insufficient to make all projected benefit
payments to current plan members. Therefore, a yield or index rate for 20 year, tax exempt general
obligation municipal bonds with an average rate of AA/Aa or higher, which was based on the average of
the S&P Municipal Bond 20 — Year High Grade Index, and Fidelity Go AA — 20 years, as of June 30,
2024, was applied.

Sensitivity of the Net OPEB Liability to Changes in the Discount Rate

The following table presents the net other postemployment benefit liability and service cost, calculated
using the discount rate of 4.09%, as well as what the net other postemployment benefit liability and
service cost would be if it were calculated using a discount rate that is 1-percentage-point lower (3.09%)
or 1-percentage-point higher (5.09%) than the current rate.

Current
1% Decrease Discount Rate 1% Increase
(3.09%) (4.09%) (5.09%)
Net OPEB lability........... $ 1,359,970,610 $ 1,130,171,244 $ 955,675,167

Sensitivity of the Net OPEB Liability to Changes in the Healthcare Trend

The following table presents the net other postemployment benefit liability and service cost, calculated
using the current healthcare trend rate, as well as what the net other postemployment benefit liability and
service cost would be if it were calculated using a healthcare trend rate that is 1-percentage-point lower
or l-percentage-point higher.

1% Decrease Current Trend 1% Increase

Net OPEB liability........... $ 943,948,276 § 1,130,171,244 $§ 1,378,139,423

Summary of Significant Accounting Policies

For purposes of measuring the net OPEB liability, deferred outflows of resources and deferred inflows
of resources related to OPEB, and OPEB expense, information about the fiduciary net position of the
Plan and additions to/deductions from the Plan’s fiduciary net position have been determined on the
same basis as they are reported by the Plan. For this purpose, the Plan recognizes benefit payments when
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due and payable in accordance with the benefit terms. Investments are reported at fair value, except for
money market investments and participating interest-earning investment contracts (repurchase
agreements) that have a maturity at the time of purchase of one year or less, which are reported at cost.

Changes in the Net OPEB Liability

Increase (Decrease)

Plan
Total OPEB Fiduciary Net OPEB
Liability Net Position Liability
(@) (b) (@) - (b)
Balances at June 30, 2023.............. $ 1,259,586,732 $ 13,001,659 $ 1,246,585,073
Changes for the year:
Service COSt....viiiiiiiiiiiiii. 34,271,406 - 34,271,406
Interest..........coooviiiiiiiiiiaa.. 50,726,932 - 50,726,932
Changes of assumptions.................. (160,141,158) - (160,141,158)
Benefit payments..................... (38,638,892) (38,638,892) -
Contributions from employer........ - 40,570,672 (40,570,672)
Net investment income (loss)........ - 700,337 (700,337)
Administrative Expenses............. -
Netchange........................ (113,781,712) 2,632,117 (116,413,829)
Balances at June 30, 2024.............. $ 1,145,805,020 $ 15,633,776 $ 1,130,171,244

OPEB Expense and Deferred Outflows of Resources Related to OPEB

For the year ended June 30, 2024, the City recognized OPEB expense of $40.7 million. At June 30,
2024, the City reported the following deferred outflows and deferred inflows of resources related to
OPEB:

Deferred Deferred
Outflows of Inflows of
Deferred Category Resources Resources Total
Difference between projected and actual earnings, net.. $ 230,317 $ - $ 230,317
Changes in asSUMpPtioNS. .......coevevereeerereenneeannns.. 96,780,869 (446,828,176) (350,047,307)
Total deferred outflows/(inflows) of resources........... $ 97,011,186 $ (446,828,176) $ (349,816,990)
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The City’s deferred outflows and inflows of resources related to OPEB will be recognized in OPEB
expenses as follows:

Year ended June 30:

2025 00t $  (43,629,086)
202600, (57,578,623)
20270 i, (70,037,285)
2028...eiieaenn. (86,872,852)
202900t (53,709,491)
2030, (24,000,788)
2031.0ieeeenie, (13,988,865)
Total. .ovveeeverreeee. $  (349,816,990)

Changes of Assumptions:
e The discount rate was increased from 4.00% to 4.09%.
Changes in Plan Provisions:

e None.
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NOTE 14 — FINANCIAL STATEMENTS FOR INDIVIDUAL PENSION AND OTHER
EMPLOYEE BENEFIT TRUST FUNDS

GAAP requires that all Pension and Other Employee Trust Funds be combined and presented in one
column in the Fiduciary Funds financial statements and that the individual financial statements for each
trust fund plan are reported in the notes to the financial statements. Provided below are the individual
financial statements for the pension and OPEB plans that are included in the Fiduciary Funds as Pension
and Other Employee Benefit Trust Funds as of June 30:

Total Pension
Pension Other and Other
Trust Fund Postemployment Employee
(as of December Benefit Benefit
31,2023) Trust Fund Trust Funds
ASSETS
Cash and cash equivalents.......................ocoeeeenenns, $ 1,084,782 $ 12,008,343 $ 13,093,125
Investments:

Investments in Pension Reserve Investment Trust....... 588,958,508 - 588,958,508

Corporate bonds............oovviviiiiiiiiniiiiiniaanns - 1,808,423 1,808,423

Equity SECUITHeS. .. ..vvveveeiieeeeieeeeieeeeie e eeaeaas - 1,113,282 1,113,282

Fixed ncome mutual funds.....................ooeinin - 703,728 703,728

Alternative IMVESTMENES. .........ovvviieiieiiniineennnns. 49,035 - 49,035

Receivables, net of allowance for uncollectibles:

Member make-up payments and other.................. 609,398 - 609,398
TOTAL ASSETS. ... 590,701,723 15,633,776 606,335,499
LIABILITIES

Warrants payable...........ccooiiiiiiiiiiiie, 1,803 - 1,803
NET POSITION

Restricted for pensions...............coeveiiiiiiininnann... 590,699,920 - 590,699,920

Restricted for other postemployment benefits. ............... - 15,633,776 15,633,776
TOTALNETPOSITION.......cooiiiiii $ 590,699,920 $ 15,633,776 $ 606,333,696
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Provided below are the individual financial statements for the pension and OPEB plans that are included
in the Fiduciary Funds as Pension and Other Employee Benefit Trust Funds for the year ended:

Total Pension
Pension Other and Other
Trust Fund Postemployment Employee
(as of December Benefit Benefit
31,2023) Trust Fund Trust Funds
ADDITIONS:
Contributions:
Employer contributions..............vueeieveniieiineieeeee e $ 101,682,626 $ 1,931,780 $ 103,614,406
Employer contributions for other postemployment benefit payments. ... - 38,638,892 38,638,892
Member CONIIDULIONS ... ... v et ettt ettt ettt e eeeeenenss 21,239,712 - 21,239,712
Transfers from other SYStems. ............cooevuiiiiiiiiiiiieieeenne 1,132,121 - 1,132,121
3(8)c contributions from other systems................cvviiiiniiinnnnn. 1,132,695 - 1,132,695
State COLA reimbursements. .........o.vvveeriiniireiiineiiineineeneanens 241,321 - 241,321
Member makeup payments and redeposits. .............ccoeieeiiiiennn.. 178,244 - 178,244
Other TECRIPES. .« ettt 71,047 - 71,047
Reimbursement 0of 91A overearnings. ...............oeueveuirerinenenannnnnn. 39,935 - 39,935
Total CONtIIDULONS. . ...\ e vttt aaaas 125,717,701 40,570,672 166,288,373
Net investment income:
Investment income (10SS)......ooviviiiriiiiii e 21,624,076 700,337 22,324,413
Net change in fair value of investments. ..................cooeiiiiiin..n. 37,308,763 - 37,308,763
Less: NVEStMENt EXPEIISE. ... .uvnterenerenentereneteneneareeeaneneaennn, (2,756,237) - (2,756,237)
Net investment iNCOme (l0SS)......voveneeiniiiiiiiiieieieeieeeans 56,176,602 700,337 56,876,939
TOTAL ADDITIONS. ...t 181,894,303 41,271,009 223,165,312
DEDUCTIONS:
AdMINISTrAtion. . . .....ouiei e, 934,621 - 934,621
Transfers to other Systems..........coovvviiiiriiiiiiiii e 3,173,720 - 3,173,720
3(8)c transfer to other SYStems. ..........oooviiiiiiiiiiiiiiiieieien 2,722,899 - 2,722,899
Retirement benefits and refunds.................cooii 93,788,665 - 93,788,665
Other postemployment benefit payments..................cocoeeinenn... - 38,638,892 38,638,892
TOTAL DEDUCTIONS.....ouitiiiiiiiiieeeeeeeeie e 100,619,905 38,638,892 139,258,797
NET INCREASE (DECREASE) IN NET POSITION............... 81,274,398 2,632,117 83,906,515
NET POSITION AT BEGINNING OF YEAR...........ccoooiiininn.. 509,425,522 13,001,659 522,427,181
NET POSITION ATEND OF YEAR........ooiiiiiiiiiiiicie $ 590,699,920 $ 15,633,776 $ 606,333,696

NOTE 15 - TAX INCREMENT FINANCING AGREEMENTS

The City enters into tax increment financing (TIF) agreements with local businesses under Chapter 40,
Section 59 of the Massachusetts General Laws. Under this section of the law, localities may grant
property tax exemptions of a business’ property tax bill for the purpose of attracting or retaining
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businesses within their jurisdictions. The exemptions may be granted to any business located within or
promising to relocate to the City. Currently there are 5 agreements in place, of which 2 that extend out
until 2027, 2 that extend out until 2029, and 1 that extends out until 2031. These all represent new
construction and permanent job opportunities within the City. For the fiscal year ended 2024, the City
exempted property taxes totaling $1.27 million under these agreements.

The City has not made any commitments as part of the agreements other than to reduce taxes. The City
is not subject to any tax abatement agreements entered into by other governmental entities.

NOTE 16 - HOST COMMUNITY AGREEMENT

The City entered into a Host Community Agreement (the Agreement) with MGM Springfield
Redevelopment, LLC (MGM) a subsidiary of MGM Resorts International on May 14, 2013, for the
development of a mixed-use entertainment complex, which opened its doors in August of 2018. The
project consisted of a resort casino, a four-star hotel, retail space, restaurants and lounges, meeting and
convention space, parking, and residential space. Under the Agreement, MGM is required to make
substantial payments to the City. Upfront and advance payments totaled over $15 million and annual
payments to be made upon opening of the facility total over $25 million.

Upfront Payments

The upfront payments of approximately $15.2 million include Direct Community Impact payments for
police, fire, schools, and various infrastructure requirements; a Community Development Grant;
Surrounding Community Impact payments, Chapter 121A advances, Riverfront Park Improvement
payments, and an MGM Pavilion at the Franconia Municipal Golf Course.

Massachusetts General Laws Chapter 121A authorizes the creation of single-purpose, project-specific,
for-profit companies for undertaking commercial projects in areas which are considered to be decadent,
substandard, or blighted. Chapter 121A sets forth the procedures for negotiating an alternative tax
payment which benefits a municipality by: (1) creating agreed upon tax payments for a period of years,
(2) eliminating the uncertainty and expense associated with the property tax assessment process, (3)
allowing the municipality to use the full amount of tax prepayments without regard to possible
abatement claims, and (4) allowing the municipality to receive advance payments on dates certain
during the development and construction of the project.

Projected Annual Payments

Projected annual payments range from approximately $20 million, net of advances in the first seven
years, to approximately $27 million after 15 years of operation. These payments to the City consist of
Annual Community Impact payments, Annual Community Development grants, Annual Chapter 121A
payments (fixed and variable), Annual Surrounding Community payments, and Annual Funding for
Union Station.
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The City collected total revenue of approximately $21.8 million in fiscal year 2024 under this
Agreement, not including $500,000 provided to Union Station directly.

NOTE 17 - COMMITMENTS

The City has various commitments related to construction projects which will be funded through long-
term debt totaling approximately $181.0 million. At June 30, 2024 the City is also committed to fund
approximately $66.0 million of carryover articles and encumbrances.

Museum Services Agreement

With the approval of Special Legislation (Chapter 54 of the Acts of 2008) in March of 2008, the City
entered into an agreement with the Springfield Museums Corporation (SMC) where the City has agreed
to pay SMC $1.32 million per year for a minimum of 25 years. SMA has agreed to provide certain
museum services to residents and visitors of the City and to transfer its branch libraries and their
contents to the City under individual lease agreements. The 4 branch libraries and their respective
contents are being leased to the City for the same 25-year term for the sum of $1 each per year. The City
can extend this agreement with successive 5-year options at terms to be mutually agreed upon.

Waste Services Agreement

In May of 2019 Covanta of Springfield, LLC assigned their contract to Community Eco Springfield,
LLC under the same terms and conditions of the amended and restated Waste Service Agreement with
the City, and in addition, entered into a corporate guarantee with the City of Springfield agreeing to be
liable for up to $750,000 in damages per fiscal year. In April of 2022, Community Eco Springfield,
LLC, filed for bankruptcy. In July of 2023 the City entered into a Disposal Agreement with F&G
Recycling, LLC, the entity that purchased the solid waste facility from Community Eco Springfield,
LLC. The Contract expires in July 2026 and the City pays $104.50 per ton for solid waste disposal,
(there is an annual 5% CPI adjustment beginning July 2024) an increase of $20 per ton +/-, as the
tipping fee would be $85.09 for FY24. Covanta will be responsible for the difference between the
$104.50 / ton and the $85.09 per ton. The +/-$20 per ton increase is paid by Covanta of Springfield,
LLC as part of their corporate guarantee entered into in May of 2019. The net City costs for the new
Agreement should be approximately $3.5-4.0 million.

Springfield Redevelopment Authority — Union Station

The Springfield Redevelopment Authority completed the historic restoration of the Union Station
Intermodal Transportation Center and the construction of a 377-space on-site parking garage in 2017.
The City has a significant public interest in the operation of this property, to increase public access to
multiple forms of transportation, and to promote economic development within the surrounding business
community in Springfield and the greater Western Massachusetts region. The City has entered into a
contract with the Springfield Redevelopment Authority to provide funding for the sole purpose of any
expenses, cost or actions for the successful operation of the Property. This agreement is renewed on a
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yearly basis after both sides mutually revise the funding amount and is subject to appropriation. The
City of Springfield provided direct funding totaling $1.47 million during fiscal year 2024 for the
operation of Union Station.

NOTE 18 — CONTINGENCIES
Litigation

Various lawsuits, claims and proceedings have been or may be instituted or asserted against the City of
Springfield, including those pertaining to potential negligent supervision in the schools, use of excessive
force by police officers, motor vehicle accidents, eminent domain cases, premise liability cases, civil
rights/discrimination cases, and labor and employment case matters. While the amounts claimed may be
substantial, the ultimate liability cannot be determined because of the considerable uncertainties that
exist. Therefore, it is possible that there could be material negative outcomes affected by certain
contingencies existing as of June 30, 2024. However, management believes that the disposition of
matters that are pending or asserted will not have a materially adverse effect on the financial statements.

A legal reserve has been recorded for other matters in the City’s financial statements of approximately
$3.4 million to cover other on-going matters that are expected to be settled in the near future.

Federal Grants

The City participates in a number of federal award programs. Although the grant programs have been
audited in accordance with the provisions of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards through
June 30, 2024, these programs are still subject to financial and compliance audits. The amount, if any, of
expenditures which may be disallowed by the granting agencies cannot be determined at this time,
although it is expected such amounts, if any, to be immaterial.

NOTE 19 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through January 30, 2025, which is the date the financial

statements were available to be issued.

NOTE 20 - BENEFICIAL INTEREST IN TRUST

The City holds a beneficial interest in the William B. Walker Trust, which was established on April 18,

1923 and the Rose Knoop Trust, which was established on September 9, 1970, to manage the assets and

distribute income for the benefit of certain designated beneficiaries. The Trusts is overseen by trustees
that are responsible for the administration and management of the trust assets.
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As of June 30, 2024, the City holds a 33% beneficial interest in the William B. Walker Trust and an 8%
beneficial interest in the Rose Knoop Trust. This interest entitles the City to 33% and 8% of the trust's
income distributions and a 25% share of the residual assets upon the termination of the trust. The City
has no control or significant influence over the management and operation of the trust, as all decisions
are made independently by the trustees. The City's share of the trusts is recognized as a beneficial
interest in trust asset and a related deferred inflow of resources in the governmental activities statement
of net assets and the governmental fund balance sheet.

During fiscal year 2024, the City received income distributions totaling $51,800 from the William B.
Walker Trust and $41,500 Rose Knoop Trust.

NOTE 21 - IMPLEMENTATION OF NEW GASB PRONOUNCEMENTS

During 2024, the following GASB pronouncements were implemented:

e The GASB issued Statement #100, Accounting Changes and Error Corrections. This
pronouncement did not impact the annual comprehensive financial report.

The following GASB pronouncements will be implemented in the future:

e The GASB issued Statement #101, Compensated Absences, which is required to be implemented in
2025.

e The GASB issued Statement #102, Certain Risk Disclosures, which is required to be implemented in
2025.

e The GASB issued Statement #103, Financial Reporting Model Improvements, which is required to
be implemented in 2026.

e The GASB issued Statement #104, Disclosure of Certain Capital Assets, which is required to be
implemented in 2026.

Management is currently assessing the impact the implementation of these pronouncements will have on
the annual comprehensive financial report.
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General Fund Budgetary Comparison
Schedule

The General Fund is the general operating fund of the City. It is used to account for the entire City’s
financial resources, except those required to be accounted for in another fund.
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City of Springfield, Massachusetts

General Fund
Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual

Year Ended June 30, 2024

Budgeted Amounts

Actual Amounts Variance
Original Final Budgetary Carried Forward to Final
Budget Budget Amounts To Next Year Budget
REVENUES:
Real estate and Personnel property taxes,
net of tax refunds. ...........oooiiii $ 262,606,704 $ 254,357,638 $ 252,133,135 § -8 (2,224,503)
Tax liens - - 1,320,649 - 1,320,649
Motor vehicle and other excise taxes . 12,500,000 12,100,000 13,572,703 - 1,472,703
Hotel/motel, meals and cannabis local option taxes 4,109,448 4,495,091 5,846,882 - 1,351,791
Charges for services 6,639,277 6,078,634 8,141,354 - 2,062,720
Penalties and interest on taxes. . 1,726,000 1,722,500 1,955,062 - 232,562
Payments in lieu of taxes 279,620 279,620 302,040 - 22,420
Chapter 121A - excise payments in lieu of taxes....................oeoee 17,973,971 17,973,971 17,214,672 - (759,299)
Licenses and permits . 7,561,100 7,561,100 8,131,618 - 570,518
Fines and forfeitures. ............c.oeuiiniiiiiiiinii 2,698,183 2,423,183 1,922,784 - (500,399)
Intergovernmental - state aid................ooiiiii 545,247,551 548,682,710 544,087,581 - (4,595,129)
Departmental and other.... .. 13,604,614 13,514,614 14,007,621 - 493,007
InVestment NCOME. ......o.uvuiiii et 2,966,442 3,112,168 9,729,860 - 6,617,692
TOTALREVENUES...........ooiiiiiiiiiiiiiiie 877,912,910 872,301,229 878,365,961 - 6,064,732
EXPENDITURES:
Current:
GENERAL GOVERNMENT
City Council
Personnel SErviCes. .......viuiirit i 525,531 528,031 527,154 - 877
Expenditures 18,835 17,988 9,135 1,051 7,802
Total City Council .........c.oeuiiiiiiiiiiiiiiiiea, 544,366 546,019 536,289 1,051 8,679
Mayor
Personnel Services. .......viuiiiiieiie e 671,664 671,664 665,309 - 6,355
EXpenditures. ..........ooeuiiiiniiiiiiii e 22,524 21,979 14,042 541 7,396
TOtal MaYOT. ...t 694,188 693,643 679,351 541 13,751
Finance
EXpenditures. .........oo.viuniiiiiiiiiii et 2,826,120 2,820,480 2,710,300 10,000 100,180
Office of Management and Budget
Personnel Services. .. .....vvuiuiiiiiiin i 1,134,789 1,084,789 999,551 - 85,238
EXPenditures. ... .....oouiuniiniiiiiici et 211,693 192,446 89,527 55,123 47,796
Total Office of Management and Budget....................... 1,346,482 1,277,235 1,089,078 55,123 133,034
311 Call Center
Personnel Services 529,778 529,778 452,641 - 77,137
EXpenditures. .........oouviuuiiiiiiiniiiie e 52,783 52,453 52,274 101 78
Total 311 CallCenter............oooviuviiiiiiiiiiieieenn, 582,561 582,231 504,915 101 77,215
Comptroller
Personnel Services . 567,125 517,125 446,443 - 70,682
EXpenditures. ...........ooouviiiiiiiiii i 8,133 8,133 6,113 - 2,020
Total Comptroller...........coeiiuiiiiiiiiiiiiiiiiiiiee 575,258 525,258 452,556 - 72,702
Internal Audit
Personnel Services. .......viuiiiiieiii e 308,717 308,717 307,535 - 1,182
EXpenditures. ..........oouiuiiiiuiiiiiiiii e 208,813 208,813 173,152 16,000 19,661
Total Internal Audit.............oeuviuiiiniiiniininiinineeans 517,530 517,530 480,687 16,000 20,843
Office of Procurement
Personnel Services. ........vvueuiiiiiii i 526,546 506,546 449,312 - 57,234
EXpenditures. ..........ooueuiiiiniiniiiiii e 206,135 226,018 184,242 36,694 5,082
Total Office of Procurement................coevuvinninnennnnnn. 732,681 732,564 633,554 36,694 62,316

See notes to required supplementary information.
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City of Springfield, Massachusetts
General Fund
Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual (Continued)

Year Ended June 30, 2024

Budgeted Amounts
Actual Amounts Variance
Original Final Budgetary Carried Forward to Final
Budget Budget Amounts To Next Year Budget
Board of Assessors
Personnel Services. ... ..o.vviriiiiii i 887,265 887,265 863,016 - 24,249
EXPenditures. ........cvuviuniiiiieiieei e 273,884 247,544 210,353 29,142 8,049
Total Board 0f ASSESSOIS. .....vuvivuiiniiiiiieiieieiineeans 1,161,149 1,134,809 1,073,369 29,142 32,298
Treasurer
Personnel ServiCes. ... ..ovuviriiiiiiiiiee s 591,531 591,531 585,020 - 6,511
EXPenditures. ........c.uveuniiiiiiiiiieei e 1,452,817 1,100,966 562,518 342,111 196,337
Total TIEASUICT . ... . eveeieeie e 2,044,348 1,692,497 1,147,538 342,111 202,848
Collector
Personnel Services. ... ..ovviriiiiii i 392,081 392,081 384,212 - 7,869
EXPenditures. ........ouuveuniiiiiiieiieei e 196,256 188,531 99,806 48,633 40,092
Total Collector. ........vvuiiiiiicie e 588,337 580,612 484,018 48,633 47,961
Law
Personnel ServiCes. ... ..ovviriiiiii i 2,588,654 2,563,654 2,408,980 - 154,674
EXPenditures. ........c.uveuniuiiiiiiieci e 618,362 2,387,138 2,146,011 197,443 43,684
TOtal LaAW. ...oeveeei e 3,207,016 4,950,792 4,554,991 197,443 198,358
Department of Humans Resources & Labor Relations
Personnel ServiCes. ... ..ovviriiiiiii e 786,338 786,338 776,997 - 9,341
EXPenditures. ........ouuveuniiiiiiieiieei e 554,098 532,739 449,493 75,085 8,161
Total Department of Humans Resources & Labor Relations. . 1,340,436 1,319,077 1,226,490 75,085 17,502
Employee Benefits Department
Personnel ServiCes. ... ..ouvviriiiii i 432,860 372,860 311,692 - 61,168
EXPenditures. ........c.uveuniuiiiiiiieci e 11,670 10,168 7,234 2,059 875
Total Employee Benefits Department. . ..........coccceveveeeneenenne. 444,530 383,028 318,926 2,059 62,043
Information Technology
Personnel ServiCes. . .....ouvuiriiiii i 1,328,710 1,253,710 1,153,702 - 100,008
3,217,833 3,209,858 2,895,824 181,179 132,855
24,514 24,514 18,050 1,919 4,545
Total Information Technology ..............c..cccoeeiiiiinnn.e. 4,571,057 4,488,082 4,067,576 183,098 237,408
City Clerk
Personnel Services 697,914 672,914 632,210 - 40,704
Expenditures 84,097 80,802 78,875 1,189 738
Total City Clerk........o..viviiiiiiii 782,011 753,716 711,085 1,189 41,442
Board of Election Commission
Personnel Services 492,021 492,021 449,111 - 42,910
Expenditures 208,009 252,399 246,264 537 5,598
Total Board of Election COmmission. ................c.oeevenn.. 700,030 744,420 695,375 537 48,508
Planning
Personnel ServiCes. ... ..ovvuiiuiriiiiiie i 801,257 801,257 703,332 - 97,925
EXPenditures. ........c.uiuniiiiiiiii e 611,873 606,714 495,531 100,450 10,733
Total Planning. ..............coviiiiiiniiiiiiiieiece s 1,413,130 1,407,971 1,198,863 100,450 108,658
Facilities Management
Personnel Services 1,484,935 1,434,935 1,306,070 - 128,865
Expenditures 3,127,765 3,067,402 2,873,778 132,351 61,273
Total Facilities Management.................cccoeveiiiiinn.. 4,612,700 4,502,337 4,179,848 132,351 190,138

See notes to required supplementary information.
116



City of Springfield, Massachusetts

General Fund
Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual (Continued)

Year Ended June 30, 2024

Budgeted Amounts

Actual Amounts Variance
Original Final Budgetary Carried Forward to Final
Budget Budget Amounts To Next Year Budget
Capital Asset Construction
Personnel Services...........oooeiiiiiinn. 475,491 475,491 468,916 - 6,575
Expenditures 61,759 59,504 20,262 1,002 38,240
Total Capital Asset CONStruction. ..............cooeueeueunennnns 537,250 534,995 489,178 1,002 44,815
Provisions for Uncompensated Absences
EXPenditures. . ......c.ovneuiniiiiii e (1,200,000) - - - -
Reserve for Contingencies
EXpenditures. ...........coviiiiiiiiiii 250,000 107,500 - - 107,500
Parking Contract
EXpenditures. ...........coviiiiiiiiiii 1,547,606 1,321,076 1,265,023 56,053 -
Pay-As-You-Go Capital
Capital... 5,697,796 4,142,967 2,547,629 1,542,474 52,864
TOTAL GENERAL GOVERNMENT.........c.oiiiiiiiiiiiiiannans 35,516,582 35,758,839 31,046,639 2,831,137 1,881,063
PUBLIC SAFETY
Police
52,474,480 54,493,528 53,837,527 - 656,001
5,908,471 5,367,342 4,767,172 491,891 108,279
287,005 287,005 278,176 8,714 115
58,669,956 60,147,875 58,882,875 500,605 764,395
Fire
Personnel Services. ...........cuuiiiiiiiiiiiiiiiie e 25,067,531 27,567,531 26,739,104 - 828,427
2,522,549 2,510,615 2,334,457 148,203 27,955
8,500 8,500 7,705 - 795
Total Fire........cooooiiiiiiii 27,598,580 30,086,646 29,081,266 148,203 857,177
Building - Code Enforcement
Personnel Services..... 2,059,760 2,009,760 1,720,272 - 289,488
Expenditures 62,901 62,308 55,711 191 6,406
Total Building - Code Enforcement............................. 2,122,661 2,072,068 1,775,983 191 295,894
Housing - Code Enforcement
Personnel Services 931,615 881,615 827,673 - 53,942
Expenditures 269,424 225,045 161,515 28,793 34,737
Total Housing - Code Enforcement............................. 1,201,039 1,106,660 989,188 28,793 88,679
Centralized Dispatch
Personnel Services 2,079,457 2,079,457 1,859,704 - 219,753
Expenditures 179,317 179,317 163,543 5,850 9,924
Total Centralized Dispatch...............ccoociiiiiii.. 2,258,774 2,258,774 2,023,247 5,850 229,677
TJ O'Connor Animal Control
Personnel Services..... 1,014,844 1,014,844 876,140 - 138,704
Expenditures 903,722 877,875 808,591 40,749 28,535
Total TJ O'Connor Animal Control............................. 1,918,566 1,892,719 1,684,731 40,749 167,239
TOTAL PUBLIC SAFETY ...ttt 93,769,576 97,564,742 94,437,290 724,391 2,403,061
EDUCATION
School Department..............co.iuuiiniiniiiiiiieennns 637,212,125 637,760,482 572,875,341 60,915,867 3,969,274
PUBLIC WORKS
Personnel Services 5,343,061 5,240,653 4,611,557 - 629,096
Expenditures 7,395,550 7,274,202 6,952,279 191,038 130,885
TOTAL PUBLIC WORKS........iiiiiiiiiiiiiiiiieicica 12,738,611 12,514,855 11,563,836 191,038 759,981

See notes to required supplementary information.
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City of Springfield, Massachusetts

General Fund
Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual (Continued)

Year Ended June 30, 2024

Budgeted Amounts

Actual Amounts Variance
Original Final Budgetary Carried Forward to Final
Budget Budget Amounts To Next Year Budget
HEALTH & HUMAN SERVICES
Health & Human Services
Personnel Services. . 1,953,881 1,833,881 1,469,817 - 364,064
Expenditures 463,061 461,061 451,030 6,077 3,954
Total Health & Human Services....................coooeeeinni. 2,416,942 2,294,942 1,920,847 6,077 368,018
Department of Elder Affairs
Personnel Services. . 415,924 415,924 393,125 - 22,799
Expenditures 261,383 258,675 238,286 4,947 15,442
Total Department of Elder Affairs............................... 677,307 674,599 631,411 4,947 38,241
Veterans Services
Personnel Services. . 391,531 391,531 294,103 - 97,428
Expenditures 1,291,697 1,291,642 957,393 - 334,249
Total Veterans SErviCes. ........o.vveriieririiiiaraianenanans 1,683,228 1,683,173 1,251,496 - 431,677
TOTAL HEALTH & HUMAN SERVICES.......................... 4,771,477 4,652,714 3,803,754 11,024 837,936
CULTURE & RECREATION
Library
Personnel Services. . 4,051,846 4,051,846 4,037,730 - 14,116
Expenditures. .. 1,876,823 1,869,409 1,687,447 127,474 54,488
Capital. 35,000 35,000 29,692 5,098 210
Total Library............coooiiiiiiiii 5,963,669 5,956,255 5,754,869 132,572 68,814
Museum
Expenditures. ...........cooeiuiiiiiiiiiii 1,320,000 1,320,000 1,320,000 - -
Parks
Personnel Services. ...........c..viiiiiiiiiiiiiiie 6,120,070 6,120,069 5,743,916 4,379 371,774
Expenditures. .. 5,288,464 6,688,066 5,606,715 1,049,437 31,914
Capital. 295,764 295,764 272,290 - 23,474
Total Parks..........ocouiiiiiiiiiiiiiiii e 11,704,298 13,103,899 11,622,921 1,053,816 427,162
TOTAL CULTURE & RECREATION.... 18,987,967 20,380,154 18,697,790 1,186,388 495,976
OTHER
Debt Service
EXPenditures. . ........ueeuniuiiiiiiii e 23,034,501 23,034,501 22,947,028 - 87,473
State Assessments
Expenditures. .............oooooiiiiii 3,756,743 3,784,341 3,718,653 65,688 -
Contribution Retirement Pension
EXpenditures. ..........co.oeiuiiiiiiii i 61,837,509 61,836,953 61,723,048 - 113,905
Non-Contributory Pensions
EXPEenditures. ........oouivuiiniiiiieie e - 556 556 - -
Unemployment
EXpenditures. ..........cc.oeiuiiiiiiiiiii 152,032 227,031 164,489 62,542 -
Workers Compensation Indemnity
EXPenditures. . ........ueiuuiiniiiiiiie et 533,438 533,438 287,041 - 246,397
Workers Compensation Medical Claims
Expenditures. ...........cooeiiiiiiiiiii 1,331,350 1,331,350 1,018,897 - 312,453
Health Insurance - Non School
EXPendifures. . ........ueiuuiiiiiiiiiiei e 29,052,768 28,977,768 26,716,465 - 2,261,303
Medicare - Employer Match
Expenditures. ............ooooiiiiiiiiii 1,797,519 1,797,519 1,722,787 - 74,732
TOTAL EXPENDITURES.........ccooioiiiiiiiiiniiiniinn. 924,498,198 930,155,243 850,723,614 65,988,075 13,443,554

See notes to required supplementary information.
118



City of Springfield, Massachusetts

General Fund
Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual (Continued)

Year Ended June 30, 2024
Budgeted Amounts
Actual Amounts Variance
Original Final Budgetary Carried Forward to Final
Budget Budget Amounts To Next Year Budget
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES..........ccoiiiiiiiniiiiiiiennes (46,585,288) (57,854,014) 27,642,347 (65,988,075) 19,508,286
OTHER FINANCING SOURCES (USES):
USE Of PLIOT YEAT TESEIVES. . .. e.vteteteeeteteeeneteeeeeneneteenenenenans 53,852,050 49,649,650 - - (49,649,650)
Use of free cash to fund transfers out. - 16,317,806 - - (16,317,806)
Use of free cash to reduce tax rate..........ooooveeeieiniinianiininannns - 7,000,000 - - (7,000,000)
TIANSTRIS M. ... ee et - 2,284,816 2,284,816 - -
TIANSTETS OUL. .. ettt (7,266,762) (17,398,258) (17,398,258) - -
TOTAL OTHER FINANCING
SOURCES (USES). ... etiiniiiieiiiiieeeeeiees 46,585,288 57,854,014 (15,113,442) - (72,967,456)
NET CHANGE IN FUND BALANCE........ccoiiiiiiiiiiiiiieieeeeens - - 12,528,905 (65,988,075) (53,459,170)
BUDGETARY FUND BALANCE, Beginning of year....................... 113,685,475 113,685,475 113,685,475 - -
BUDGETARY FUND BALANCE, End of year.................c..ocounn.. $ 113,685475 $§ 113,685475 $ 126214380 $ (65,988,075) $ (53,459,170)

See notes to required supplementary information.
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Pension Plan Schedules — Retirement
System

The Pension Plan’s Schedule of Changes in the Net Pension Liability presents multi-year trend
information on the net pension liability and related ratios.

The Pension Plan’s Schedule of Contributions presents multi-year trend information on the required and
actual contributions to the pension plan and related ratios.

The Pension Plan’s Schedule of Investment Return presents multi-year trend information on the money-
weighted investment return on retirement assets, net of investment expense.

These schedules are intended to present information for ten years.
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City of Springfield, Massachusetts

Schedule of Changes in the Net Pension Liability and Related Ratios

Total pension liability:
SEIVICE COSL....uuveeieiiiiiiiiiiiee e $
INtErest. ......oovviiiiiii i
Changes in benefit terms..............ccooovinininnnen.
Differences between expected and actual experience.
Changes in assumptions. ...............c..eeeveeeennenns
Benefit payments..............cooeeiiiiiiiiiini,

Net change in total pension liability........................
Total pension liability - beginning. .........................

Total pension liability - ending (a)..............c....c..... $

Plan fiduciary net position:
Member contributions. .............c..ovevunverineinnns $
Employer contributions. .................cceveevineinnns
Net investment income (l0SS)........c.vevnevnernnennenns
Other receipts
Retirement benefits and refunds, net....................
Administrative eXpenses..............couuveereeernnennn.

Net increase (decrease) in fiduciary net position.........

Fiduciary net position - beginning of year.................

Fiduciary net position - end of year (b)................... $

Net pension liability - ending (a)-(b).......cccevvunen $

Plan fiduciary net position as a percentage of the
total pension liability. .............coveviiiiiiiinin,

Covered payroll............coooooiiiiiiiiiii. $

Net pension liability as a percentage of
covered payroll............ocouiiiiiiiii

Springfield Contributory Retirement System

December 31, December 31, December 31, December 31, December 31, December 31, December 31, December 31, December 31, December 31,
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

17,151,000 $ 17,923,000 $ 22,097,000 $ 23,091,000 $ 23,719,000 $ 24,786,000 $ 26,681,000 $ 27,882,000 $ 28,534,000 $ 29,818,000
77,538,000 79,578,000 84,605,000 87,036,000 88,350,000 90,693,000 94,486,000 97,005,000 96,411,000 98,718,000

- - - - - - - - - 7,500,000

- 12,434,000 - (11,096,000) - 21,761,000 - (21,212,000) - 37,961,000

- 54,000,000 - 35,400,000 - 22,900,000 - 25,300,000 - 2,500,000
(68,031,686) (71,092,314) (74,245,640) (77,594,360) (80,146,000) (82,779,000) (85,961,000) (89,261,000) (91,407,000) (95,138,000)
26,657,314 92,842,686 32,456,360 56,836,640 31,923,000 77,361,000 35,206,000 39,714,000 33,538,000 81,359,000
1,001,475,000 1,028,132,314 1,120,975,000 1,153,431,360 1,210,268,000 1,242,191,000 1,319,552,000 1,354,758,000 1,394,472,000 1,428,010,000

1,028,132,314 §

1,120,975,000 $

1,153,431,360 $

1,210,268,000 §

1,242,191,000 §

1,319,552,000 $

1,354,758,000 $

1,394,472,000 §

1,428,010,000 $

1,509,369,000

12,150,386 $ 13,184,024 $ 14,098,033 $ 14,658,679 §  15900,608 $  17,994472 $ 17,584,061 $ 18,172,821 §$ 17,757,628 $ 19,416,292
45,805,630 47,710,101 50,572,700 57,652,878 67,724,281 72,757,453 78,087,018 85,271,024 93,115,958 101,682,626
20,681,621 1,890,211 20,912,155 50,175,997 (7,964,337) 53,965,336 42,855,655 87,294,912 (60,403,673) 56,176,602
- 785,488 295,507 121,215 889 151 1,188 14,319 42,949 71,047
(68,031,686) (71,092,314) (74,245,640) (77,594,360) (80,163,472) (82,778,694) (85,960,540) (89,261,394) (91,407,464) (95,137,548)
(751,843) (722,933) (830,694) (796,923) (824,545) (880,489) (881,842) (876,312) (892,877) (934,621)
9,854,108 (8,245,423) 10,802,061 44,217,486 (5.326,576) 61,058,229 51,685,540 100,615,370 (41,787,479) 81,274,398
286,552,206 296,406,314 288,160,891 298,962,952 343,180,438 337,853,862 398,912,091 450,597,631 551,213,001 509,425,522
296,406,314 $ 288,160,891 298,962,952 $  343,180438 $ 337,853,862 § 398912,091 $  450,597.631 $ 551,213,001 $ 509425522 $ 590,699,920
731,726,000 $ 832,814,109 854468408 $ 867,087,562 S 904,337,138 § 920,639,909 $ 904,160,369 $  843,258999 $ 018,584,478 $ 918,669,080
28.83% 25.71% 25.92% 28.36% 27.20% 30.23% 33.26% 39.53% 35.67% 39.14%
139,681,000 $ 152,161,000 $ 153,683,000 $ 154,471,000 $ 155,243,000 $ 171,720,000 $ 173,437,000 $ 176,787,000 $ 176,787,000 $ 210,245,000
521.32% 476.99% 519.60% 436.95%

523.86%

547.32%

555.99%

561.33%

582.53%

536.13%

See notes to required supplementary information.

121



City of Springfield, Massachusetts

Schedule of Contributions

Springfield Contributory Retirement System

Contributions in
relation to the

Contributions as

Actuarially actuarially Contribution a percentage of

determined determined deficiency Covered covered
Year contribution contribution (excess) payroll payroll
December 31, 2023..... $ 101,682,626 $ (101,682,626) $ - 210,245,000 48.36%
December 31, 2022..... 93,115,958 (93,115,958) - 176,787,000 52.67%
December 31, 2021..... 85,271,024 (85,271,024) - 176,787,000 48.23%
December 31, 2020..... 78,087,018 (78,087,018) - 173,437,000 45.02%
December 31, 2019..... 71,639,466 (72,757,453) (1,117,987) 171,720,000 42.37%
December 31, 2018..... 65,724,281 (67,724,281) (2,000,000) 155,243,000 43.62%
December 31, 2017..... 57,652,878 (57,652,878) - 154,471,000 37.32%
December 31, 2016..... 50,572,700 (50,572,700) - 153,683,000 32.91%
December 31, 2015..... 47,710,100 (47,710,100) - 152,161,000 31.36%
December 31, 2014..... 45,009,537 (45,009,537) - 139,681,000 32.22%

See notes to required supplementary information.
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City of Springfield, Massachusetts
Schedule of Investment Returns

Springfield Contributory Retirement System

Annual money-weighted

rate of return,
Year net of investment expense
December 31,2023 ... 10.79%
December 31,2022, . ..ciiiiiiiiiiii i -10.75%
December 31,2021.....cccoviiiiiiiiiiiiiiaaen... 19.41%
December 31,2020.......coviiiiiiiiiiiiiiii, 11.46%
December 31,2019......ccooiiiiiiiiiiiiiiiaee. .. 15.78%
December 31,2018......ovieiii i, -2.33%
December 31,2017 ..., 17.04%
December 31,2016.......ccovviiiiiiiiiiiiiiiiiinn, 7.45%
December 31,2015, 0.58%
December 31,2014 . ..., 7.24%

See notes to required supplementary information.
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Pension Plan Schedules — City

The Schedule of the City’s Proportionate Share of the Net Pension Liability presents multi-year trend
information on the City’s net pension liability and related ratios.

The Schedule of City’s Contributions presents multi-year trend information on the City’s required and
actual contributions to the pension plan and related ratios.

The Schedule of the Special Funding Amounts of the Net Pension Liability for the Massachusetts
Teachers Contributory Retirement System presents multi-year trend information on the liability and
expense assumed by the Commonwealth of Massachusetts on behalf of the City along with related

ratios.

These schedules are intended to present information for ten years.
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City of Springfield, Massachusetts
Schedule of the City’s Proportionate Share of the Net Pension Liability

Springfield Contributory Retirement System

Net pension Plan fiduciary
Proportionate liability as a net position as
Proportion of share of the percentage of a percentage of
the net pension net pension Covered covered the total
Year liability (asset) liability (asset) payroll payroll pension liability
December 31, 2023...... 88.55% $ 813,462,804 186,167,676 436.95% 39.14%
December 31, 2022...... 88.35% 811,591,912 156,195,650 519.60% 35.67%
December 31, 2021...... 88.26% 744,299,941 156,040,497 476.99% 39.53%
December 31, 2020...... 88.48% 800,049,243 151,947,000 526.53% 33.26%
December 31, 2019...... 88.41% 813,906,113 151,888,565 535.86% 30.23%
December 31, 2018...... 87.92% 795,125,634 135,857,606 585.26% 27.20%
December 31, 2017...... 87.70% 760,463,014 135,475,917 561.33% 28.36%
December 31, 2016...... 87.61% 748,584,423 138,289,911 541.32% 25.92%
December 31, 2015...... 86.97% 724,300,735 132,334,843 547.32% 25.71%
December 31, 2014...... 86.94% 636,164,105 121,438,952 523.86% 28.83%

See notes to required supplementary information.
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City of Springfield, Massachusetts

Schedule of the City’s Contributions

Springfield Contributory Retirement System

Contributions in
relation to the

Actuarially actuarially Contribution Contributions as

determined determined deficiency Covered a percentage of
Year contribution contribution (excess) payroll covered payroll
June 30, 2024........... $ 90,097,082 §  (90,097,082) $ - 186,353,844 48.35%
June 30, 2023........... 82,320,015 (82,320,015) - 156,351,846 52.65%
June 30, 2022........... 75,320,210 (75,320,210) - 156,196,537 48.22%
June 30, 2021........... 69,134,904 (69,134,904) - 152,098,947 45.45%
June 30, 2020........... 63,366,036 (63,366,036) - 152,040,454 41.68%
June 30, 2019........... 57,804,659 (60,922,646) (3,117,987) 135,993,464 44.80%
June 30, 2018........... 50,563,384 (50,563,384) - 135,471,094 37.32%
June 30, 2017........... 44,305,834 (44,305,834) - 138,298,374 32.04%
June 30, 2016........... 41,493,606 (41,493,606) - 132,328,300 31.36%
June 30, 2015........... 39,131,385 (39,131,385) - 121,441,306 32.22%

See notes to required supplementary information.
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City of Springfield, Massachusetts

Schedule of the Special Funding Amounts of the Net Pension Liability

Massachusetts Teachers’ Retirement System

The Commonwealth of Massachusetts is a nonemployer contributor and is required by statute
to make all actuarially determined employer contributions on behalf of the member employers
which creates a special funding situation. Therefore, there is no net pension lability to
recognize. This schedule discloses the Commonwealth's 100% share of the associated
collective net pension liability; the portion of the collective pension expense as both a revenue
and pension expense recognized; and the Plan's fiduciary net position as a percentage of the

total liability.
Expense and
Commonwealth's Revenue Plan Fiduciary Net
100% Share ofthe ~ Recognized for the Position as a
Associated Net Commonwealth's Percentage of the
Year Pension Liability Support Total Liability
2024.............. $ 664,374,358 $ 62,032,724 58.48%
2023 665,278,007 54,725,607 57.75%
2022, 556,076,871 44,622,853 62.03%
2021, 694,397,343 85,768,020 50.67%
2020.............. 613,926,010 74,449,184 53.95%
2019........c.e. 581,660,954 58,942,915 54.84%
2018, 594,362,737 62,035,369 54.25%
2017..cccennntn. 555,999,756 56,715,620 52.73%
2016.............. 534,192,073 43,327,731 55.38%
2015.....oeeen. 430,067,023 29,878,820 61.64%

See notes to required supplementary information.
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Other Postemployment Benefit Plan
Schedules

The Schedule of Changes in the City’s Net Other Postemployment Benefit Liability and Related Ratios
presents multi-year trend information on changes in the Plan’s total OPEB liability, changes in the
Plan’s net position, and ending net OPEB liability. It also demonstrates the Plan’s net position as a
percentage of the total liability and the Plan’s net other postemployment benefit liability as a percentage
of covered-employee payroll.

The Schedule of the City’s Contributions presents multi-year trend information on the City’s actual
contributions to the other postemployment benefit plan and related ratios.

The Schedule of Investment Returns presents multi-year trend information on the money-weighted
investment return on the Plan’s other postemployment assets, net of investment expense.

These schedules are intended to present information for ten years. Until a ten-year trend is compiled,
information is presented for those years for which information is available.
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City of Springfield, Massachusetts
Schedule of Changes in the City’s Net OPEB Liability and Related Ratios

Other Postemployment Benefit Plan

June 30, June 30, June 30, June 30, June 30, June 30, June 30, June 30,
2017 2018 2019 2020 2021 2022 2023 2024

Total OPEB Liability

SeIVICE COSt...uvuvniiiiiiiiii e $ 21,293,075 $ 18,688,914 $ 20,831,520 $ 38,877,498 $ 44,693,982 § 38,439,824 $ 37,066,906 $ 34,271,406

INEETESt. .ot 46,678,450 40,969,637 40,567,984 32,645,775 30,561,841 61,366,665 49,788,768 50,726,932

Changes of assumptions - - 111,439,575 85,218,777 123,666,366 (448,689,569) (55,153,358) (160,141,158)

Benefit payments................coooii, (25,000,273) (34,268,374) (31,660,697) (32,544,441) (32,244,628) (34,651,907) (33,669,549) (38,638,892)
Net change in total OPEB liability.................. 42,971,252 25,390,177 141,178,382 124,197,609 166,677,561 (383,534,987) (1,967,233) (113,781,712)
Total OPEB liability - beginning.................... 1,144,673,971 1,187,645,223 1,213,035,400 1,354,213,782 1,478,411,391 1,645,088,952 1,261,553,965 1,259,586,732
Total OPEB liability - ending (a).................... $ 1,187,645223 $ 1,213,035400 $ 1,354,213,782 $ 1,478,411,391 $ 1,645,088,952 $ 1,261,553,965 § 1,259,586,732 $ 1,145,805,020
Plan fiduciary net position

Employer contributions............................ $ 494,794 $ 644,079 $ 745,325 ' $ 313,559 § 734,699 $ 2,763,193 ' $ 6,783,412 § 1,931,780

Employer contributions for OPEB payments. ... 25,000,273 34,268,374 31,660,697 32,544,441 32,244,628 34,651,907 33,669,549 38,638,892

Net investment income (loss) 1,455 13,005 41,995 24,142 76,678 (212,328) 96,660 700,337

Benefit payments...........cooooeeiiiiiiiiiiiiinn (25,000,273) (34,268,374) (31,660,697) (32,544,441) (32,244,628) (34,651,907) (33,669,549) (38,638,892)
Net change in plan fiduciary net position........... 496,249 657,084 787,320 337,701 811,377 2,550,865 6,880,072 2,632,117
Plan fiduciary net position - beginning of year....... 480,991 977,240 1,634,324 2,421,644 2,759,345 3,570,722 6,121,587 13,001,659
Plan fiduciary net position - end of year (b)........ $ 977,240 $ 1,634,324 $ 2,421,644 $ 2,759,345 $ 3,570,722 $ 6,121,587 $ 13,001,659 $ 15,633,776
Net OPEB liability - ending (a)-(b).............. $ 1,186,667,983 $ 1,211,401,076 $ 1,351,792,138 $ 1,475,652,046 $ 1,641,518,230 $ 1,255432,378 § 1,246,585,073 $ 1,130,171,244
Plan fiduciary net position as a percentage of the

total OPEB liability............................ 0.08% 0.13% 0.18% 0.19% 0.22% 0.49% 1.03% 1.36%
Covered-employee payroll.......................... $ 277,466,376 $ 279,686,107 § 281,923,596 $ 284,178,985 § 336,148,366 $§ 361,439,411 § 365,053,805 $ 422,229,523
Net OPEB liability as a percentage of
covered-employee payroll.................... 427.68% 433.13% 479.49% 519.27% 488.33% 347.34% 341.48% 267.67%

Note: this schedule is intended to present information for 10 years.
Until a 10-year trend is compiled, information is presented for those years for which information is available.

See notes to required supplementary information.
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City of Springfield, Massachusetts
Schedule of the City’s Contributions

Other Postemployment Benefit Plan

Contributions in

relation to the Contributions as

Actuarially actuarially Contribution a percentage of

determined determined deficiency Covered- covered-
Year contribution contribution (excess) employee payroll employee payroll
June 30, 2024........... $ 98,156,851 $ (40,570,672) $ 57,586,179 $ 422,229,523 9.61%
June 30, 2023........... 109,668,744 (40,452,961) 69,215,783 365,053,805 11.08%
June 30, 2022........... 106,424,257 (37,415,100) 69,009,157 361,439,411 10.35%
June 30, 2021........... 111,399,902 (32,979,327) 78,420,575 336,148,366 9.81%
June 30, 2020........... 106,890,298 (32,858,000) 74,032,298 284,178,985 11.56%
June 30, 2019........... 70,644,140 (31,660,697) 38,983,443 281,923,596 11.23%
June 30, 2018........... 59,645,546 (32,406,022) 27,239,524 279,686,107 11.59%
June 30, 2017........... 67,971,525 (25,495,067) 42,476,458 277,466,376 9.19%

Note: this schedule is intended to present information for 10 years.
Until a 10-year trend is compiled, information is presented for those years for which information is available.

See notes to required supplementary information.
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City of Springfield, Massachusetts
Schedule of Investment Returns

Other Postemployment Benefit Plan

Annual money-weighted

rate of return,

Year net of mvestment expense
June 30,2024 5.02%

June 30,2023.... .ot 1.15%

June 30,2022 ... -5.95%

June 30, 2021.......ccoiiiiiiii 2.78%

June 30, 2020.......ccoiiiiiiii 1.00%

June 30, 2019.......oooiiiiiii N/A

June 30, 2018......coiiiii N/A

June 30, 2017....cooiiiiii N/A

(N/A) - The assets of the OPEB Trust Fund were invested in money
market funds and certificates of deposit only until the City began to invest
the funds during fiscal year 2020.

Note: this schedule is intended to present information for 10 years.
Until a 10-year trend is compiled, information is presented for those
years for which information is available.

See notes to required supplementary information.
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City of Springfield, Massachusetts
Notes to Required Supplementary Information

June 30, 2024

NOTE A - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Budgetary Information

Municipal Law requires the adoption of a balanced budget that is approved by the Mayor and the City
Council (the “Council”). The Mayor presents an annual budget to the Council, which includes estimates
of revenues and other financing sources and recommendations of expenditures and other financing uses.

Supplementary appropriations are made upon recommendation of the Mayor and approval of the
Council.

The majority of the City’s appropriations are non-continuing which lapse at the end of each year. Others
are continuing appropriations for which the governing body has authorized that an unspent balance from
a prior year be carried forward and made available for spending in the current year. These carry
forwards are included as part of the subsequent year’s original budget.

Generally, expenditures may not exceed the legal level of spending authorized for an appropriation
account. However, the payment of debt service is statutorily required, regardless of whether such
amounts are appropriated. Additionally, expenditures for disasters, natural or otherwise, and final
judgments may exceed the level of spending authorized by two-thirds majority vote of the Council and
written approval from the Massachusetts Department of Revenue.

An annual budget is adopted for the general fund in conformity with the guidelines described above. The
original 2024 approved budget authorized approximately $931.8 million in appropriations and other
amounts to be raised. Included in this total were $53.9 million of carryforwards from the prior year.

During the year the appropriations increased by $15.8 million due to an increase in the use of free cash
of $16.3 million to fund pay-go capital, transfers out for stabilization, OPEB and capital, and an
additional $7 million to reduce the tax rate. The tax rate was decreased $8.2 million by the final budget,
while $4.2 million of prior year carryforwards were also liquidated. The final budget reflected $947.6
million of appropriations and other amounts to be raised.

The City Comptroller’s office has the responsibility to ensure that budgetary control is maintained.
Budgetary control is exercised through the accounting system.
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City of Springfield, Massachusetts
Notes to Required Supplementary Information

June 30, 2024

B. Budgetary - GAAP Reconciliation

For budgetary financial reporting purposes, the Uniform Municipal Accounting System basis of
accounting (established by the Commonwealth) is followed, which differs from the GAAP basis of
accounting. A reconciliation of budgetary-basis to GAAP-basis results for the general fund for the year
ended June 30, 2024, is presented below:

Net change in fund balance - budgetary basis................. $ 12,528,905

Perspective differences:
Activity of the stabilization fund recorded i the
general fund for GAAP............oooiiiiiiii 7,288,816

Basis of accounting differences:

Net change in recording 60 day receipts................... (392,789)
Net change in recording accrued expenditures............ 20,000
Recognition of revenue for on-behalf payments........... 62,032,724
Recognition of expenditures for on-behalf payments...... (62,032,724)
Net change in fund balance - GAAP basis.................... $ 19,444,932

NOTE B - PENSION PLAN
Pension Plan Schedules — Retirement System

A. Schedule of Changes in the Net Pension Liability and Related Ratios

The Schedule of Changes in the Net Pension Liability and Related Ratios includes the detailed changes
in the systems total pension liability, changes in the systems net position, and the ending net pension
liability. It also demonstrates the System’s net position as a percentage of the total pension liability and
the net pension liability as a percentage of covered payroll.

B. Schedule of Contributions

Governmental employers are required to pay an annual appropriation as established by PERAC. The
total appropriation includes the amounts to pay the pension portion of each member’s retirement
allowance, an amount to amortize the actuarially determined unfunded liability to zero in accordance
with the system’s funding schedule, and additional appropriations in accordance with adopted early
retirement incentive programs. The total appropriations are payable on July 1 and January 1. Employers
may choose to pay the entire appropriation in July at a discounted rate. Accordingly, actual employer
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City of Springfield, Massachusetts
Notes to Required Supplementary Information

June 30, 2024

contributions may be less than the “total appropriation”. The pension fund appropriations are allocated
amongst employers based on covered payroll.

C. Schedule of Investment Returns

The money-weighted rate of return is calculated as the internal rate of return on pension plan
investments, net of pension plan investment expense. A money-weighted rate of return expresses
investment performance, net of pension plan investment expense, adjusted for the changing amounts
actually invested. Inputs to the money-weighted rate of return calculation are determined monthly.

Pension Plan Schedules - City

A. Schedule of the City’s Proportionate Share of the Net Pension Liability

The Schedule of the City’s Proportionate Share of the Net Pension Liability details the City’s allocated
percentage of the net pension liability (asset), the City’s proportionate share of the net pension liability,
and the City’s covered employee payroll. It also demonstrates the City’s net position as a percentage of
the City’s pension liability and the City’s net pension liability as a percentage of the City’s covered
payroll.

B. Schedule of City’s Contributions

Governmental employers are required to pay an annual appropriation as established by PERAC. The
City’s appropriation includes the amounts to pay the pension portion of each member’s retirement
allowance, an amount to amortize the actuarially determined unfunded liability to zero in accordance
with the system’s funding schedule, and additional appropriations in accordance with adopted early
retirement incentive programs. The City’s appropriations are payable on July 1 and January 1. The City
may choose to pay the entire appropriation in July at a discounted rate. Accordingly, actual City
contributions may be less than the “total appropriation”. The pension fund appropriation is allocated to
the City based on covered payroll.

C. Schedule of the Special Funding Amounts of the Net Pension Liabilities

The Commonwealth of Massachusetts is a nonemployer contributor and is required by statute to make
all actuarially determined employer contributions on behalf of the member employers which creates a
special funding situation. Since the City does not contribute directly to MTRS, there is no net pension
liability to recognize. This schedule discloses the Commonwealth's 100% share of the collective net
pension liability that is associated with the City; the portion of the collective pension expense as both
revenue and pension expense recognized by the City; and the System's fiduciary net position as a
percentage of the total liability.

D. Changes of Assumptions — The mortality tables were updated to use Scale MP-2021.

E. Changes in Plan Provisions — The COLA base was increased from $13,000 to $14,000.
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City of Springfield, Massachusetts
Notes to Required Supplementary Information

June 30, 2024

NOTE C - OTHER POSTEMPLOYMENT BENEFITS

The City administers a single employer defined benefit healthcare plan (the “Other Postemployment
Benefit Plan”). The plan provides lifetime medical, dental, and vision benefits for eligible retirees and
their spouses through the City’s participation in the Commonwealth of Massachusetts’ Group Insurance
Commission (GIC), which covers both active and retired members. Each participating municipality is
assessed for the governmental share of health and life insurance premiums paid on behalf of its teacher
retirees by the state.

The Other Postemployment Benefit Plan

The Schedule of Changes in the City’s Net Other Postemployment Benefit Liability and Related Ratios

The Schedule of Changes in the City’s Net Other Postemployment Benefit Liability and Related Ratios
presents multi-year trend information on changes in the Plan’s total OPEB liability, changes in the
Plan’s net position, and ending net OPEB liability. It also demonstrates the Plan’s net position as a
percentage of the total liability and the Plan’s net other postemployment benefit liability as a percentage
of covered employee payroll.

Schedule of the City’s Contributions

The Schedule of the City’s Contributions includes the City’s annual required contribution to the Plan,
along with the contribution made in relation to the actuarially determined contribution and the covered
employee payroll. The City is not required to fully fund this contribution. It also demonstrates the
contributions as a percentage of covered payroll. Actuarially contribution rates are calculated as of June
30, two years prior to the end of the fiscal year in which contributions are reported. Methods and
assumptions used to determine contribution rates are as follows on the next page.
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City of Springfield, Massachusetts

Notes to Required Supplementary Information

Valuationdate........................
Actuarial cost method................
Asset valuation method..............
Nominal investment rate of return. ..

Single equivalent discount rate......

Inflation...............co...ooil.
Salary increases......................

Healthcare cost trend rate...........

Schedule of Investment Returns

June 30, 2024

July 1, 2023

Entry Age Normal as a level percentage of payroll.
Fair Value of Assets as of the reporting date.
5.03%

4.09%, previously 4.00%. An average of 20-year bond indices
(S&P Municipal Bond 20 Year High Grade Rate Index 4.21%,
and Fidelity GA AA 20 Years 3.97%) as of June 30, 2024.

Not specifically assumed.
3.0% annually as of June 30, 2024 and for future periods.

Year 1 trend: 7.0%.
Ultimate trend: July 1, 20353 and later, 4.5%.
Grading per year: 0.25%.

Society of Actuaries Pub-2010 Public Retirement Plans Healthy
Male and Female Total Dataset Headcount- Weighted Mortality
tables based on Employee and Healthy Annuitant Tables for both
pre and post retirement projected with mortality improvements
using the most current Society of Actuaries Mortality
Improvement Scale MP-2021.

The Schedule of Investment Returns includes the money-weighted investment return on the Plan’s other
postemployment assets, net of investment expense.

Changes of Assumptions — The discount rate was increased from 4.00% to 4.09%.

Changes in Plan Provisions — None.
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Combining Fund Statements
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Nonmajor Governmental Funds

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for specific revenue sources that are restricted by law or
administrative action to expenditures for specific purposes.

Utility/Telephone Fund — This fund accounts for the accumulation of funds used to offset the City’s
utility and telephone expenses.

Receipts Reserved Fund — This fund accounts for specific receipts identified by the Commonwealth that
are to be held until appropriated.

Community Preservation Act Fund — This fund accounts for the acquisition, creation, preservation, or
rehabilitation of areas of open space, historical preservation, affordable housing and recreation. Funding
is provided primarily by a property tax surcharge of 1.5%, along with matching state funds.

School Lunch Fund — This fund accounts for the school cafeteria activities and is funded by user fees
and grants.

Highway Improvements Fund — This fund is used to account for roadway improvements for which
expenditures are reimbursed 100% by the Commonwealth.

Revolving Fund — This fund accounts for self-supporting programs sponsored by the City.

Private Gifts & Grants Fund — This fund is used to account for private gifts and grant funds received
from corporations, individuals, and non-profit groups for a variety of municipal purposes.

Federal Grants School Fund — This fund is used to account for grant funds received from the federal
government which are designated for specific school related programs.

Federal Grants City Fund — This fund is used to account for grant funds received from the federal
government which are designated for specific non-school related programs.

State Grants School Fund — This fund is used to account for grant funds received from the
Commonwealth which are designated for specific school related programs.

State Grants City Fund — This fund is used to account for grant funds received from the Commonwealth
which are designated for specific non-school related programs.

Promise Fund — This fund is used to account for the accumulation of resources to provide Springfield
students financial aid counseling for post-secondary education.

Springfield Empowerment Zone Partnership, Inc — This fund is used to account for operations of a
voluntary Partnership that was formed to oversee the planning, budgeting, and day-to-day operations of
certain Middle Schools within the Springfield Public School System.

Other — This fund accounts for all other legally established special revenues where the funds are spent
on governmental purposes.
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CAPITAL PROJECTS FUNDS

Capital projects funds are used to account for financial resources to be used for the acquisition,
construction or improvement of major capital facilities and equipment (other than those financed by
enterprise funds). Such resources are derived principally from proceeds of general obligation bonds and
grants. The capital projects funds are grouped into the following categories:

School Capital Projects Fund — This fund is used to account for ongoing school construction projects.

Public Buildings Fund — This fund is used to account for the construction and renovation of various
non-school buildings.

Parks Fund — This fund is used to account for the acquisition, construction, and improvement of various
City owned parks.

Equipment Fund — This fund is used to account for the acquisition of capital equipment that is not
funded by operating budgets.

Public Works Fund — This fund is used to account for roadway, drainage and landfill improvements that
are not funded by the Highway Improvements special revenue fund.

Other Fund — This fund accounts for all other legally established capital projects where the funds are
spent on governmental purposes.
DEBT SERVICE FUNDS

Debt Service Funds are used to account for the accumulation of resources for, and the payment of,
general obligation long-term debt principal and interest.

Bond Sinking Fund — This fund is used to account for the accumulation of funds for the future payment
related to the City’s state qualified general obligation school bonds.

Debt Service Reserve Fund — This fund is used to account for the accumulation of resources for the
payment of general obligation long-term debt principal and interest.
PERMANENT FUNDS

Permanent Funds are used to account for the resources that are legally restricted to the extent that only
earnings, not principal, may be used for purposes that support governmental programs.

Governmental Trusts Fund — This fund accounts for contributions where both principal and investment
earnings may be spent to support the government.

Springfield Library Foundation, Inc. — This fund is used to account for Library Trust funds and
Endowment funds that benefit the Springfield City Library System.
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City of Springfield, Massachusetts

Nonmajor Governmental Funds
Combining Balance Sheet

June 30, 2024
Special Revenue Funds
Community Federal
Utility/ Receipts Preservation School Highway Private Grants
Telephone Reserved Act Lunch Improvements Revolving Grants & Gifts School
ASSETS
Cash and cash equivalents...................ccocceeeenn. $ 2525772 § 282,691 9,427,784 '$ 6,870,106 $ - $ 6,560,685 § 18,819,322 § -
Investments. ...........oooviiiiiiiinni - - - - - - - -
Beneficial Interest in trusts - - - - - - - -
Receivables, net of uncollectibles:

TaX BenS. ...vvvveeeeeeiiiiiiiie e - - 27,282 - - - - -

Community preservation fund surtax. - - 17,650 - - - - -

Departmental and other... - - - - - 1,142,712 - -

Intergovernmental.................. - - - - 5,532,783 - - 2,086,916

Community preservation state share.................... - - 440,330 - - - - -

L0anS. ...ouuneiiiii e - - - - - - - -
Other assets.... - - - - - - - -
Restricted assets:

Investments held by custodian........................... - - - - - - - -
TOTAL ASSETS.....ooiiiiiiiiiieeeeeeeeeieee $ 2525772 $ 282,691 9.913,046 $ 6,870,106 § 5,532,783 $§ 7,703,397 § 18,819,322 § 2,086,916
LIABILITIES

Warrants payable. ...........c.ooovvuiriiiiieeinninnnnn, $ 80,126 §$ - 21,850 $ 13,578 § -8 29,584 § 38,551 $ 479,426

Accrued payrolL..... . 2,973 - - 18,782 287 184,053 107,903 1,232,986

Due to other funds..... - - - - 1,519,217 - - 1,104,207

Due to granting agencies. . . - - - - - - - -

Other liabilities. .............ooovvvrviiiiiiiiiiiieenn, - - - - - 448 - -

Notes payable...........ooeeveeeeeiiiiiiiiiiiiiiiiiiinns - - - - - - - -
TOTAL LIABILITIES......ccoeeieiiiiiiiiiieeeeee e, 83,099 - 21,850 32,360 1,519,504 214,085 146,454 2,816,619
DEFERRED INFLOWS OF RESOURCES

Taxes paid M adVance. ............cooeeeveerieeieeeenns - - 14,096 - - - - -

Unavailable revenue - - 485,262 - 4,013,279 1,142,712 - -

Beneficial interest in trusts. ...........ooeeeeeeeeeriinnn, - - - - - - - -
TOTAL DEFERRED INFLOWS OF RESOURCES... - - 499,358 - 4,013,279 1,142,712 - -
FUND BALANCES

Nonspendable............ccooeeeviiiiiiiiiiiiiiiiiiinn, - - - - - - - -

Restricted.......evvveiieeeeiiii 2,442,673 282,691 9,391,838 6,837,746 - 6,346,600 18,672,868 -

Unassigned.........oooeeiviiiiiiiiiiiiiieee e - - - - - - - (729,703)
TOTAL FUND BALANCES........coooiiiiiiiieeann, 2,442,673 282,691 9,391,838 6,837,746 - 6,346,600 18,672,868 (729,703)
TOTAL LIABILITIES, DEFERRED INFLOWS

OF RESOURCES, AND FUND BALANCES....... $ 2,525772 $ 282,691 9,913,046 $ 6,870,106 $§ 5,532,783 § 7,703,397 $§ 18,819,322 § 2,086,916
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City of Springfield, Massachusetts

Nonmajor Governmental Funds

Combining Balance Sheet (Continued)

ASSETS
Cash and cash equivalents. ...............cc..coeeeeenn.
INVeStMeNtS. ..........oooviiiiii
Beneficial Interest in trusts.................ccoeeeiiiiinn
Receivables, net of uncollectibles:
Taxiens........cooovvvvvineinnennennen.
Community preservation fund surtax. .
Departmental and other...................ccoeeeiieinns.
Intergovernmental. ..............ccoveeiiiiiiiiinii.
Community preservation state share.

Restricted assets:
Investments held by custodian...........................

TOTALASSETS.......coooiiiii

LIABILITIES
Warrants payable.............ccoveeiiiiiiiiiniiinninn.
Accrued payroll.........c..oeviiiiiiniiii
Due to other funds....
Due to granting agencies. ................eveevvunneernan.
Other liabilities. ................coeveiiiiiiiiiinis
Notes payable. ..........veeueiiiiiiiiiiiiieineins

TOTAL LIABILITIES..........coooiiiiiiiiiins

DEFERRED INFLOWS OF RESOURCES
Taxes paid in advance
Unavailable revenue..................ccoveiieiineinnn..
Beneficial interest in trusts. ............coeevviinieinnn..

TOTAL DEFERRED INFLOWS OF RESOURCES...

FUND BALANCES
Nonspendable
Restricted..... .
Unassigned. .........oeeereuieiiiineciiieee e,

TOTAL FUND BALANCES.............cccooeeiiiii.

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND BALANCES.......

June 30, 2024
Special Revenue Funds
Springfield
Federal State State Empowerment
Grants Grants Grants Promise Zone
City School City Fund Partnership Other Subtotal
$ 2277343 $ 2597819 § 1,792,069 $ 3,075,642 $ 953,416 $ 10,301,023 $ 65,483,672
_ R R - - - 27,282
- - - - - - 17,650
- - - - 340,162 61,204 1,544,078
31,216 1,820,241 - - 77,500 - 9,548,656
- - - - - - 440,330
1,667,759 - - - - - 1,667,759
- - - - 70,272 - 70,272
$ 3976318 § 4,418,060 $ 1,792,069 $ 3,075,642 $ 1,441,350 $ 10,362,227 $ 78,799,699
$ 676,265 $ 49,595 § 309,181 § 1,500 § 251,572 $ 24,537 $ 1,975,765
56,333 124,438 46,293 10,856 - - 1,784,904
- - - - - - 2,623,424
1,455,000 - - - - - 1,455,000
- - - - 115,244 5,374,998 5,490,690
2,187,598 174,033 355,474 12,356 366,816 5,399,535 13,329,783
- - - - - - 14,096
243,975 - - - - 38,567 5,923,795
243,975 - - - - 38,567 5,937,891
1,544,745 4,244,027 1,436,595 3,063,286 1,074,534 4,924,125 60,261,728
- - - - - - (729,703)
1,544,745 4,244,027 1,436,595 3,063,286 1,074,534 4,924,125 59,532,025
$ 3976318 $§ 4,418,060 $ 1,792,069 $ 3,075,642 $ 1,441,350 $ 10,362,227 $ 78,799,699
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City of Springfield, Massachusetts

Nonmajor Governmental Funds
Combining Balance Sheet (Continued)

June 30, 2024
Capital Project Funds
School
Capital Public Public
Projects Buildings Parks Equipment Works Other Subtotal

ASSETS
Cash and cash equivalents $ 7,688,514 $§ 2,050,104 $ 6,462,048 $ 12,844,898 § 3,387,652 $ 34,724 '$ 32,467,940
Investments................... e - - - - - - -
Beneficial Interest in trusts
Receivables, net of uncollectibles:
Tax Hens. ......oveeeeiiiei e - - - - - - -
Community preservation fund surtax..
Departmental and other. .. - -
Intergovernmental - other.............. 215,179 - - - - - 215,179
Community preservation state share................... - - - - - - -
Loans......oouiiii - - - - - - -
Other aSSEtS. ... vvieiiie i, - - - - - - -
Restricted assets:
Investments held by custodian.......................... - - - - - - -

TOTAL ASSETS. ...t $ 7,903,693 $§ 2,050,104 $ 6,462,048 $ 12,844,898 $ 3,387,652 $ 34,724 '$ 32,683,119

LIABILITIES
Warrants payable............ccooeeiiiiiiiieiinainnn.. $ 997,516 $ -3 11,630 $ -3 -3 - $ 1,009,146
Accrued payroll..........c.oooiiiiiiii - - - - - - -
Due to other funds
Due to granting agencies...............oeuveeueenenenens - - - - - - -
Other liabilities. ...............ccooeviiiiiiiiiin, - - - - - - -
NOLES PAYDIE. ..o - . 1,912,137 1,900,000 , - 3,812,137

TOTAL LIABILITIES..............oooi 997,516 - 1,923,767 1,900,000 - - 4,821,283

DEFERRED INFLOWS OF RESOURCES
Taxes paid inadvance...............coceeeevineninnn. - - - - - - -
Unavailable revenue.........
Beneficial interest in trusts. ..

TOTAL DEFERRED INFLOWS OF RESOURCES.. - - - - - - -

FUND BALANCES
Nonspendable............coooeviiiiiiiiiiiinn... - - - - - - -

Restricted. .... . 6,906,177 2,050,104 4,538,281 10,944,898 3,387,652 34,724 27,861,836
Unassigned............oooviiiiiiiiii - - - - - - -
TOTAL FUND BALANCES...............coooiinnn. 6,906,177 2,050,104 4,538,281 10,944,898 3,387,652 34,724 27,861,836

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND BALANCES...... $ 7,903,693 $§ 2,050,104 $§ 6,462,048 $ 12,844,898 $ 3,387,652 $ 34,724 $ 32,683,119
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City of Springfield, Massachusetts

Nonmajor Governmental Funds
Combining Balance Sheet (Continued)

June 30, 2024
Debt Service Funds Permanent Funds
Total

Bond Debt Springfield Nonmajor

Sinking Service Governmental Library Governmental

Fund Reserve Subtotal Trusts Foundation Subtotal Funds
ASSETS
Cashand cash equivalents....................ccceeeenens $ - 379,029 § 379,029 § 2,599,802 $ 1,634,286 4,234,088 $ 102,564,729
TVEStMENES. ... et - - - - 8,165,032 8,165,032 8,165,032
Beneficial Interest in trusts. .............oeeevveriuneerinnnnnns - - - 6,266,542 4,696,411 10,962,953 10,962,953
Receivables, net of uncollectibles:

Tax HenS......cuovnieeinei e - - - - - - 27,282

Community preservation fund surtax...................... - - - - - - 17,650

Departmental and other. - - - - - - 1,544,078

Intergovernmental - other...............c..ooceivveinne. - - - - - - 9,763,835

Community preservation state share....................... - - - - - - 440,330

Loans.......c.coevviveiniieiieinennnn, - - - - - - 1,667,759
Other assets. - - - - - - 70,272
Restricted assets:

Investments held by custodian............................. 13,919,502 - 13,919,502 - - - 13,919,502
TOTAL ASSETS....iiiiiiiiiiiiiec e $ 13,919,502 379,029 $ 14,298,531 § 8,866,344 § 14,495,729 23,362,073 $ 149,143,422
LIABILITIES

Warrants payable..............c.coeeiiiiiiiiniiinn. $ - 7,852 § 7,852 $ 11,418 § 14,553 25971 § 3,018,734

Accrued payroll...........ooeoiiiiiini - - - - - - 1,784,904

Due to other funds.............cooovviviiiiiiin - - - - - - 2,623,424

Due to granting agencies. .. - - - - - - 1,455,000

Other labilities. ...........coovviiiiiiieieeeeiens - - - - - - 5,490,690

Notes payable............cccoeeeviiiiiiiiiiiiniinenn, - - - - - - 3,812,137
TOTAL LIABILITIES. .......oviiiiieiiieecieeieeeins - 7,852 7,852 11,418 14,553 25,971 18,184,389
DEFERRED INFLOWS OF RESOURCES

Taxes paid inadvance...............ccooeveiineiineinn. - - - - - - 14,096

Unavailable revenue.................cocoeeeiieiiinninnnn. - - - - - - 5,923,795

Beneficial interest i trusts. ............coeveevviniinennnnn. - - - 6,266,542 - 6,266,542 6,266,542
TOTAL DEFERRED INFLOWS OF RESOURCES..... - - - 6,266,542 - 6,266,542 12,204,433
FUND BALANCES

Nonspendable. .............oveiiiiiiiiniiiinie - - - - 4,696,411 4,696,411 4,696,411

Restricted. .....ovvvveiiiee e 13,919,502 371,177 14,290,679 2,588,384 9,784,765 12,373,149 114,787,392

Unassigned. ......coovnevvenieiiieiee e - - - - - - (729,703)
TOTAL FUND BALANCES...........oeviiiiiiieiiinnns 13,919,502 371,177 14,290,679 2,588,384 14,481,176 17,069,560 118,754,100
TOTAL LIABILITIES, DEFERRED INFLOWS

OF RESOURCES, AND FUND BALANCES...... $ 13,919,502 379,029 $ 14,298,531 § 8,866,344 $ 14,495,729 23,362,073 $ 149,143,422
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City of Springfield, Massachusetts

Nonmajor Governmental Funds
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Year Ended June 30, 2024

Special Revenue Funds

Community
Utility/ Receipts Preservation School Highway Private
Telephone Reserved Act Lunch Improvements Revolving Grants & Gifts
REVENUES:
TaX HeNS. . ..ouvee e $ - S - S 7,832 § - $ - S -3 -
Charges for Services. ..........cooveviiiiiniiinnne. .. - - - 1,298,988 - 515,069 -
Penalties and interest on taxes. . .. - - 6,230 - - - -
Fines and forfeitures...............cooooiiiiiiiiii, - - - - - - -
Intergovernmental.............c.cooiiiiiiiiiiiiii, - - 446,430 27,472,606 2,960,400 323,698 -
Departmental and other....... . 774,997 - - 1,506,760 - 10,688,221 -
Community preservation taxes. . - - 2,188,400 - - - -
Contributions and donations. . - - - - - - 3,843,778
Investment income (J0SS)......cueuveieinieiiiiniiieians - - 366,556 22,676 1,213 2,429 -
TOTAL REVENUES........cocoiiiiiiiiniiiiiiiieieanes 774,997 - 3,015,448 30,301,030 2,961,613 11,529,417 3,843,778
EXPENDITURES:
Current:
General GOVEINMENt. .........ouvuiuiiiiininiiineenenenns - - - - - 19,874 17,520
Public safety..........ooveiiiiiiii - - - - - 9,091,119 5,000
Education. ...........ooueuniiiiiiiiii - - - 25,117,667 - 581,837 1,940,686
Public works...... .. - - - - 2,961,613 - -
Health and welfare................................. . - - - - - 587,433 19,685
Culture and recreation......... .. - - - - - 124,884 249,500
Community preservation. ...........e.eeeeeeeeueneneneenenen. - - 2,398,607 - - - -
TOTAL EXPENDITURES..........cccoooiiiniiinn. - - 2,398,607 25,117,667 2,961,613 10,405,147 2,232,391
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES...............ccuenen.. 774,997 - 616,841 5,183,363 - 1,124,270 1,611,387
OTHER FINANCING SOURCES (USES):
Issuance ofbonds....................... - - - - - - -
Premium from issuance of debt. - - - - - - -
Transfers in.................... - - - - - 1,794,298 1,555,855
Transfers out - - - - - - (33,728)
TOTAL OTHER FINANCING SOURCES (USES). - - - - - 1,794,298 1,522,127
NET CHANGE IN FUND BALANCES..................... 774,997 - 616,841 5,183,363 - 2,918,568 3,133,514
FUND BALANCES AT BEGINNING OF YEAR.......... 1,667,676 282,691 8,774,997 1,654,383 - 3,428,032 15,539,354
FUND BALANCES AT END OF YEAR.................... $ 2442673 § 282,691 $ 9,391,838 $ 6,837,746 $ - $ 6,346,600 $ 18,672,868
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City of Springfield, Massachusetts

REVENUES:

Charges for services
Penalties and interest on taxes.
Fines and forfeitures
Intergovernmental

Departmental and other.
Community preservation taxes.
Contributions and donations. ..
Investment income (loss)

TOTAL REVENUES...........ooooiiiiiiiiiin,

EXPENDITURES:
Current:
General government. .
Public safety.
Education,
Public works. ..
Health and welfare.
Culture and recreation.
Community preservation. ..

TOTAL EXPENDITURES...............cooooiiinne

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES........................

OTHER FINANCING SOURCES (USES):
Issuance of bonds.
Premium from issuance of debt.
Transfers in.
Transfers out.................

Nonmajor Governmental Funds
Combining Statement of Revenues, Expenditures and Changes in Fund Balances
(Continued)

Year Ended June 30, 2024

Special Revenue Funds

TOTAL OTHER FINANCING SOURCES (USES).

NET CHANGE IN FUND BALANCES.....................

FUND BALANCES AT BEGINNING OF YEAR..........

FUND BALANCES ATEND OF YEAR....................

Springfield
Federal Federal State State Empowerment
Grants Grants Grants Grants Promise Zone
School City School City Fund Partnership Other Subtotal
- -8 -8 -8 -8 -8 -3 7,832
- - - - - - 178,782 1,992,839
- - - - - - - 6,230
- - - - - 32,250 32,250
21,041,830 11,352,339 9,486,665 - 356,645 - 111,099,302
- 373,643 - 145,077 - 4,562,818 1,698,584 19,750,100
- - - - - - - 2,188,400
- - - 81,625 - - 882,817 4,808,220
- 2,859 - 336 117,285 - - 513,354
37,658,689 21,418,332 11,352,339 9,713,703 117,285 4,919,463 2,792,433 140,398,527
- 14,720,545 - 1,271,275 - - 480,584 16,509,798
. - 313,381 - 5,050,449 - - 861,260 15,321,209
38,432,476 - 9,727,976 - 525,830 5,261,807 978,069 82,566,348
- 454,478 - 2,020,084 - - 50,820 5,486,995
- 4,160,206 - 804,317 - - - 5,571,641
- 1,789,607 - 1,401,064 - - 135,513 3,700,568
- - - - - - - 2,398,607
38,432,476 21,438,217 9,727,976 10,547,189 525,830 5,261,807 2,506,246 131,555,166
(773,787) (19,885) 1,624,363 (833,486) (408,545) (342,344) 286,187 8,843,361
- - - - - - 33,728 3,383,881
- - - (1,324,298) - - (34,320) (1,392,346)
- - - (1,324,298) - - (592) 1,991,535
(773,787) (19,885) 1,624,363 (2,157,784) (408,545) (342,344) 285,595 10,834,896
44,084 1,564,630 2,619,664 3,594,379 3,471,831 1,416,878 4,638,530 48,697,129
(729,703) $§ 1,544,745 $ 4,244,027 $ 1,436,595 $ 3,063,286 $ 1,074,534 $ 4,924,125 $ 59,532,025
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City of Springfield, Massachusetts

Nonmajor Governmental Funds
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

(Continued)
Year Ended June 30, 2024
Capital Project Funds
School
Capital Public Public
) Projects Buildings Parks Equipment Works Other Subtotal
REVENUES:
TaX BENS. ...t $ - 3 -8 -8 - $ -8 -8 -
Charges for services........... . - - - - - - -
Penalties and interest on taxes - - - - - - -
Fines and forfeitures. .......... . - - - - - - -
Intergovernmental...... .. 11,662,433 - - 86,782 780,000 - 12,529,215
Departmental and other..... . - - - - - - -
Community preservation taxes. . - - - - - - -
Contributions and donations..................c....coeeeneninn. - - - - - - -
Investment income (I0SS)......vvveevinininiiininiiiiienanns - - - - - - -
TOTAL REVENUES.........ccoiiiiiiiiiiiiiiins 11,662,433 - - 86,782 780,000 - 12,529,215
EXPENDITURES:
Current:
General EOVErNMENt. . ........vuiiniieieieeieneniinnnnnnns - 6,183,686 - 1,784,932 - - 7,968,618
Public safety.......... . - 8,182 - 1,395,129 - - 1,403,311
Education..... 14,501,132 - - - - - 14,501,132
Public works.... . - - - 4,926,055 10,356,004 - 15,282,059
Health and welfare..................coo. - - - - - - -
Culture and recreation...............coeevieeiieenieninn.. - - 10,341,851 - - - 10,341,851
Community preservation...........v.eeererenenenenennennns - - - - - - -
TOTAL EXPENDITURES..........ccocoviiinininns 14,501,132 6,191,868 10,341,851 8,106,116 10,356,004 - 49,496,971
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES....................... (2,838,699) (6,191,868) (10,341,851) (8,019,334) (9,576,004) - (36,967,756)
OTHER FINANCING SOURCES (USES):
Issuance of bonds...........cocoeviiiiiiiiiiiiiiiiiin. - 7,400,000 15,600,000 60,000 12,000,000 - 35,060,000
Premium from issuance ofdebt.......................o..e.s - - - 4,323,000 - - 4,323,000
Transfers iN...........ooveiiiiiiiiiiiiii - - - 1,478,066 - - 1,478,066
Transfers out...........cooiiiiii i - - - - - - -
TOTAL OTHER FINANCING SOURCES (USES) - 7,400,000 15,600,000 5,861,066 12,000,000 - 40,861,066
NET CHANGE IN FUND BALANCES.................... (2,838,699) 1,208,132 5,258,149 (2,158,268) 2,423,996 - 3,893,310
- FUND BALANCES AT BEGINNING OF YEAR......... 9,744,876 841,972 (719,868) 13,103,166 963,656 34,724 23,968,526
- FUND BALANCES AT END OF YEAR................... $ 6,906,177 $ 2,050,104 $ 4,538,281 $ 10,944,898 $ 3,387,652 $ 34,724 $ 27,861,836
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City of Springfield, Massachusetts

Nonmajor Governmental Funds
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

REVENUES:

Charges for Services. ... . .ouvuveiiiiiiiiiiiiiieeaaes
Penalties and interest on taxes .
Fines and forfeitures..........................

Intergovernmental...............coeoiiiiiiiiiiiiiiins
Departmental and other.
Community preservation taXes. ............oeueeeueeeneenenene.

Contributions and donations......................coeeieinni.
Investment income (l0SS).........ouveiiiiiiiiiiiiiins .

TOTALREVENUES...................l .

EXPENDITURES:
Current:
General OVEIrNMENt. ..........ocovuiuiuiniiiiiiiiiineaenn.
Public safety............cooviiiiiiiiii
Education.............oooiiiiiii
Public works.... .
Health and welfare.......................o
Culture and recreation....................ocooiiiiin.
Community preservation. ................eeueeueeneueenenneas .

TOTAL EXPENDITURES.......................

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES.........................

OTHER FINANCING SOURCES (USES):
Issuance ofbonds...........
Premium from issuance of debt..

TOTAL OTHER FINANCING SOURCES (USES).,
NET CHANGE IN FUND BALANCES.....................
FUND BALANCES AT BEGINNING OF YEAR.......... .

FUND BALANCES ATEND OF YEAR.................... )

(Continued)

Year Ended June 30, 2024

Debt Service Funds

Permanent Fund

Bond Debt
Sinking Service Governmental
Fund Reserve Subtotal Trusts

Springfield
Library
Foundation

Subtotal

Total
Nonmajor
Governmental
Funds

- - - 169,449
- - - 214,236

- - 325,371
451,065 - 451,065 82,920

1,372,142
1,292,781

$ -
169,449

214,236
1,697,513
1,375,701

$ 7,832
2,162,288
6,230

32,250
123,628,517
19,964,336
2,188,400
6,505,733
2,340,120

451,065 - 451,065 791,976

2,664,923

3,456,899

156,835,706

- - - 527,356

665,932

1,193,288

24,478,416
16,724,520
97,067,480
20,769,054

5,571,641
15,235,707

2,398,607

- - - 527,356

665,932

1,193,288

182,245,425

451,065 - 451,065 264,620

1,998,991

2,263,611

(25,409,719)

. 39,637 39,637 -
776,911 - 776,911 -
- (235,750) (235,750) -

35,060,000
4,362,637
5,638,858

(1,628,096)

776,911 (196,113) 580,798 -

43,433,399

1,227,976 (196,113) 1,031,863 264,620

12,691,526 567,290 13,258,816 2,323,764

1,998,991

12,482,185

2,263,611

14,805,949

18,023,680

100,730,420

13,919,502 $ 371,177 $ 14,290,679 § 2,588,384 §

14,481,176

$ 17,069,560

$ 118,754,100
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Internal Service Funds

Internal service funds are used to account for the financing of goods or services provided by one
department or agency to other departments or agencies of the government and to other governmental
units, on a cost reimbursement basis.

Public Works Shared Services Fund — This fund is used to account for the inter-department services
provided by the department of public works for the maintenance of vehicles and other services.

Health Insurance Fund — This fund is used to account for the payment of health and other employee
benefit programs.
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June 30, 2024
Total
Public Works Internal
Shared Health Service
Services Insurance Funds
ASSETS
CURRENT:
Cash and cash equivalents......................ccoeeenns $ 818,620 $ 17,210,543 $ 18,029,163
Receivables, net of allowance for uncollectibles:
Departmental and other................................ - 61,629 61,629
Total current assetS..........ooovvviviinieieiinnn... 818,620 17,272,172 18,090,792
LIABILITIES
CURRENT:
Accrued withholdings................c.ooviiiiiiiinn, - 3,213,345 3,213,345
Health claims payable.................ccooooiiiiiiinnnn, - 173,125 173,125
Total current Liabilities............c.cooovviviinnn.... - 3,386,470 3,386,470
NET POSITION
Unrestricted. . ......ooooeiie i $ 818,620 $§ 13,885,702 $ 14,704,322

City of Springfield, Massachusetts

Internal Service Funds
Combining Statement of Net Position
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City of Springfield, Massachusetts

Internal Service Funds

Combining Statement of Revenues, Expenses and Changes in Net Position

Year Ended June 30, 2024
Total
Public Works Internal
Shared Health Service
Services Insurance Funds
OPERATING REVENUES:
Employee contributions................oovviveeiinn.., $ - $ 26858303 $§ 26,858,303
Employer contributions. ............cceeeviiiiieeannnn. - 81,205,095 81,205,095
Charges for Services. .........covveieiieiieaieannn. 1,654,254 - 1,654,254
TOTAL OPERATING REVENUES ............ 1,654,254 108,063,398 109,717,652
OPERATING EXPENSES:
Cost of services and administration................... 1,543,778 - 1,543,778
Employee benefits.............cocoeviiiiiiiiiin.. - 107,502,021 107,502,021
TOTAL OPERATING EXPENSES............. 1,543,778 107,502,021 109,045,799
OPERATINGINCOME...............ccoeeenn. 110,476 561,377 671,853
NONOPERATING REVENUES (EXPENSES):
Investment inCOmMe...............ooviiiiiiiiiiinnnn., - 187,733 187,733
CHANGE IN NET POSITION.................. 110,476 749,110 859,586
NET POSITION AT BEGINNING OF YEAR....... 708,144 13,136,592 13,844,736
NET POSITION AT END OF YEAR................. $ 818,620 $ 13,885,702 $ 14,704,322
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City of Springfield, Massachusetts

Internal Service Funds

Combining Statement of Cash Flows

Year Ended June 30, 2024
Total
Public Works Internal
Shared Health Service
Services Insurance Funds
CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from member employees.........oovviieiiiiiiiiiiiiiaaannns, $ - 27,087,534 $ 27,087,534

Receipts from interfund services provided............................. 1,654,254 81,196,283 82,850,537

Payments for interfund services used................ccooiiiiiia. (1,543,778) (107,512,130) (109,055,908)
NET CASH FROM OPERATING ACTIVITIES..............cc...... 110,476 771,687 882,163
CASH FLOWS FROM INVESTING ACTIVITIES:

INVEStMENE INCOME. .. ...ttt ettt e - 187,733 187,733
NET CHANGE IN CASH AND CASH EQUIVALENTS........... 110,476 959,420 1,069,896
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 708,144 16,251,123 16,959,267
CASH AND CASH EQUIVALENTS AT END OF YEAR.......... $ 818,620 17,210,543 $ 18,029,163
RECONCILIATION OF OPERATING INCOME (LOSS) TO

NET CASH FROM OPERATING ACTIVITIES:

Operating income (I0SS)....ooveeiiiiiiii e $ 110,476 561,377 $ 671,853

Adjustments to reconcile operating income to net

cash from operating activities:
Changes in assets and liabilities:
Departmentaland other..................ooooiiiiL - (8,812) (8,812)
Accrued withholdings. ..o, - 229,231 229,231
Health claims payable.............oooooiiiiiiiiiiiiiiiiiiiiia. - (10,109) (10,109)
Total adjustments. .........ouieiiiiiiiii i - 210,310 210,310
NET CASH FROM OPERATING ACTIVITIES.............cccc..... $ 110,476 771,687 $ 882,163
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Statistical Section

Statistical tables differ from financial statements since they usually cover more than one fiscal year and may
present non-accounting data. The following tables reflect social and economic data, financial trends, and
fiscal capacity.

Work on a $4 million renovation and enhancement project at the Walker Memorial Grandstand in

Forest Park is underway. Officials, including Mayor Domenic Sarno (at podium) and Congressman

Richard Neal (far left) took part in a groundbreaking Monday, Oct. 28, 2024, to mark the progress
made so far.

City of Springfield, Massachusetts
Annual Comprehensive Financial Report
For the year ended June 30, 2024



ozt RESIDENCES

5.7 I idbrabarn Road < 42 Waltbam Avenue

Mason Square Apartments at Indian Motorcycle & Knox Residences opens at the former Knox
Automobile Company. The building was transformed and now offers 295 housing units.



Statistical Section

This part of the City of Springfield’s Annual Comprehensive financial report presents detailed
information as a context for understanding what the information in the financial statements, note
disclosures, and required supplementary information says about the City’s overall financial health.

Financial Trends

e These schedules contain trend information to help the reader understand how the City’s financial
performance and well-being have changed over time.

Revenue Capacity

e These schedules contain information to help the reader assess the City’s most significant local
revenue source, the property tax.

Debt Capacity

e These schedules present information to help the reader assess the affordability of the City’s current
levels of outstanding debt and the City’s ability to issue additional debt in the future.

Demographic and Economic Information

e These schedules offer demographic and economic indicators to help the reader understand the
environment within which the City’s financial activities take place.

Operating Information
e These schedules contain service and infrastructure data to help the reader understand how the

information in the City’s financial report relates to the services the City provides and the activities it
performs.

SOURCES: Unless otherwise noted, the information in these schedules is derived from the audited
financial reports for the relevant year.
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City of Springfield, Massachusetts
Net Position by Component

Last Ten Years

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Governmental activities
Net investment in capital assets.............. $ 469,947,179 $ 464,426,535 $ 445,205,624 $ 451,296,767 $ 453,567,266 $ 465,175,420 $ 471,520,333 § 485,000,570 $ 516,822,747 $ 541,248,849
Restricted. .....ouvuuiuiiiiiiiiiiiiieens 12,985,477 18,121,346 22,574,550 28,917,393 42,834,599 44,837,932 51,724,162 54,378,717 53,936,779 57,304,515
Unrestricted..........oooviiiiiiiiiinenn.. (775,988,856) (838,399,784) (1,754,845,827) (1,797,948,992) (1,855,187,558) (1,921,977,185) (1,998,797,400) (1,989,276,676) (2,007,405,715) (1,970,838,434)

Total governmental activities net position...... $ (293,056,200) $ (355,851,903) $ (1,287,065,653) $ (1,317,734,832) $ (1,358,785,693) $ (1,411,963,833) $ (1,475,552,905) $ (1,449,897,389) $ (1.436,646,189) $ (1,372,285,070)

Business-type activities

Net investment in capital assets............. $ 1,159,638 § 874,405 § 677,297 $ 429,067 $ 234,906 $ 28,564 $ 9,521 § -3 - 8 -

Unrestricted. ..............coooeiiinn.e. (494,302) (1,240,585) (11,571,871) (12,090,844) (13,053,289) (13,858,702) (14,040,829) (11,251,182) (11,381,398) (9,931,116)
Total business-type activities net position..... $ 665,336 $ (366,180) $ (10,894,574) $ (11,661,777) $ (12,818,383) $ (13,830,138) $ (14,031,308) $ (11,251,182) $ (11,381,398) $ (9,931,116)
Primary government

Net investment in capital assets............. $ 471,106,817 $ 465,300,940 $ 445,882,921 $ 451,725,834 $ 453,802,172 $ 465,203,984 $ 471,529,854 $ 485,000,570 $ 516,822,747 $ 541,248,849

Restricted..........oooiiiiiiiii 12,985,477 18,121,346 22,574,550 28,917,393 42,834,599 44,837,932 51,724,162 54,378,717 53,936,779 57,304,515

Unrestricted. ..........ccooeuiiiiiininn... (776,483,158) (839,640,369) (1,766,417,698) (1,810,039,836) (1,868,240,847) (1,935,835,887) (2,012,838,229) (2,000,527,858) (2,018,787,113) (1,980,769,550)
Total primary government net position......... $ (292,390,864) $ (356,218,083) $ (1,297,960,227) $ (1,329,396,609) $ (1,371,604,076) $ (1,425,793,971) $ (1,489,584,213) $ (1,461,148,571) $ (1,448,027,587) $ (1,382,216,186)

The City implemented GASB Statement #75 in 2018 which required the net OPEB liability to be recorded for the first time. This also required the revision of the ending net position in 2017.
The City included two blended component units in 2019 for the first time. Beginning net position was restated to reflect the inclusion.
The City implemented GASB Statement #84 in 2021 which required the reclassification of funds from the fiduciary statements, to governmental activities.
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Expenses
Governmental activities:

Community development - Union Station.
Interest.......ooeeviviieeiiiiieeiiin

Total government activities eXpenses. .......................

Business-type activiti

Total primary government eXpenses. ........................ $

Program Revenues
Governmental activities:
Education charges for services.
Public safety charges for services.
Other charges for services. ..
Operating grants and contribution:
Capital grant and contributions. ..

Total government activities program revenues...............

Business-type activities:
Charges for services - Trash....

Total primary government program revenues. .

Net (Expense)/Revenue
Governmental activities
Business-type activities.

$

Total primary government net expense.

General Revenues and other Changes in Net Position
Governmental activities:
Real estate and personal property taxes,
net of tax refunds payable.
Tax liens...............
Motor vehicle and other excise taxe
Hotel/'motel, meals and cannabis local option taxe:
Community preservation tax.
Penalties and interest on taxe:
Payments in lieu of taxes. ...
Chapter 121A - excise payments in lieu of taxe:
Grants and contributions not restricted to
specific programs
Unrestricted investment income
Miscellaneous.
Transfers....
Extraordinary Items:
Tornado reimbursements
Tornado expense.

Total governmental activities

Business-type activities:

Total primary government. .

Changes in Net Position
Governmental acti
Business-type activities.

‘Total PrMATY OVEITIMRNL. ... $

Source: Audited Financial Statements

City of Springfield, Massachusetts

Changes in Net Position

Last Ten Years

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
56,103,956 $ 58,886,621 $ 56,754,950 $ 64029962 $ 61,419,676 $ 61,778,574 $ 75172917 $ 69,973,832 § 83,188,567 $ 93,550,824
122,391,784 133,631,995 140,788,834 142,997,932 146,872,970 154,425,921 155,016,151 139,174,958 158,256,121 159,060,837
529,212,400 547,408,081 570,421,173 593,925,177 641,488,216 700,572,773 724,703,211 727,898,551 776,835,965 796,802,969
32,648,659 30,294,896 30,622,701 29,922,956 26,130,344 23,714,493 28,588,583 31,331,599 26,215,550 27,397,746
10,951,993 9,823,540 9,672,059 9,807,050 10,442,078 10,523,157 11,411,075 11,039,317 10,733,991 10,911,928
22,587,575 21,575,179 26,372,799 22,476,657 25,589,218 28,793,958 28,828,098 27,233,880 27,582,352 30,786,266

- - - 3,393 18,924 223,167 556,541 1,412,572 752,273 1,306,583
- 2,904,953 202,630 - - - - - - -

7,852,070 8,540,037 8,255,720 7,826,283 7,520,565 7,617,704 7,550,297 10,121,479 12,949,414 12,975,400
781,748,437 813,065,302 843,090,866 870,989,410 919,481,991 987,649,747 1,031,826,873 1,018,186,188 1,096,514,233 1,132,792,553
8,594,111 9,352,645 9,097,729 8,964,408 9,392,373 10,375,827 10,700,964 9,397,126 11,712,416 11,375,199
790,342,548 § 822,417,947 S 852,188,595 $ 879,953,818 $ 928,874,364 $ 998,025,574 § 1,042,527,837 $ 1,027,583,314 § 1,108226,649 $ 1,144,167,752
6541388 § 7,366,602 S  8421,563 S 6,601,784 $ 7,592,779 $ 7,944,807 $ 7,621,571 $ 12272707 $ 13,031,908 $ 15,665,895
10,199,759 11,421,926 16,548,101 14,451,499 11,743,629 10,757,578 10,421,607 11,808,065 13,077,776 15,193,210
17,728,851 16,133,345 14,381,032 15,865,133 17,385,563 17,540,979 14,676,719 18,747,514 18,047,284 19,634,098
435,396,915 466,735,558 488,898,185 521,696,484 525,688,387 570,049,758 611,483,242 638,545,473 716,530,094 778,823,449
47,911,551 14,989,533 7,759,281 19,492,790 17,681,277 38,581,375 22,552,817 30,692,054 25,706,205 16,004,446
517,778,464 516,646,964 536,008,162 578,107,690 580,091,635 644,874,497 666,755,956 712,065,813 786,393,267 845,321,098
4,207,837 4,278,954 4,370,792 4,605,046 4,627,901 4,126,453 4,809,617 5.219,113 5,416,607 5,558,719
521,986,301 $ 520925918 S _ 540,378,954 S 582,712,736 $ 584,719,536 $ _ 649,000,950 $ _ 671,565,573 S 717,284,926 S _ 791,809,874 $ 850,879,817
(263,969,973) $  (296,418,338) $ (307,082,704) S (292,881,720) $ (339,390,356) $ (342,775250) $  (365,070,917) §  (306,120,375) §  (310,120,966) $  (287,471,455)

(4,386,274)

(5,073,691)

(9.097.729)

(4,359,362)

(4,764,472)

(6,249,374)

(5,891,347) (4,178,013) (6,295,809)

(5,816,480)

(268,356,247) $

(301,492,029) $

(316,180,433) $

(297,241,082) §

(344,154,828) $

(349,024,624) $

(370,962,264) $  (310,298,388) $  (316,416,775)

$  (293,287,935)

172,273,135 ' 174,690,242 $ 184,532,180 S 194314236 $ 210,195,184 § 215579,027 $ 226000932 $ 238325558 $ 238,379,470 § 251875478
2,224,967 2,108,728 2,204,912 1,358,855 2,634,247 785,941 1,100,617 852,887 1,296,775 2,223,794
9,989,321 10,328,923 11,554,971 12,380,477 12,145,528 12,379,352 12,411,029 12,217,187 11,696,066 14,056,035
2,873,138 3,068,266 3,121,958 2,928,085 3,815,655 3,733,486 2,551,877 4,736,602 5,967,757 6,402,144

- - - 1,341,677 1,422,684 1,561,303 1,763,664 1,898,337 2,188,572 2,216,481
1,865,149 1,587,998 1,355,037 1,420,044 1,601,084 1,340,627 1,708,144 17,899,759 1,728,695 1,961,292
2,553,962 1,489,346 2,109,803 486,485 261,621 314,867 381,835 50,828 282,619 302,040
1,701,796 7,598,317 6,592,119 9,677,652 15,812,516 13,593,858 17,613,938 15,706,092 17,520,063 17,214,672

44,411,397
33,726,234 34,943,018 36,440,603 37,992,614 39,485,253 40,547,726 40,511,400 41,963,546 45,523,343
754,978 989,345 2,338,896 3,770,273 5,669,398 3,866,067 3,128,586 5,083,234 6,066,345 17,324,057
303,704 582,428 19,282 134,302 30,974 36,799 - - - -

(4,090,834) (4,042,175) (3,286,181) (3,592,159) (3,607.,866) (5,237,619) (5,690,177) (6,958,139) (6,165,593) (7,266,762)
1,062,077 1,186,382 - - - - - - - -
(457,097) (908,183) - - - - - - - -

224,780,530 233,622,635 246,983,580 262,212,541 289,466,278 288,501,434 301,481,845 331,775,891 323,372,166 351,832,574
4,090,834 4,042,175 3,286,181 3,592,159 3,607,866 5,237,619 5,690,177 6,958,139 6,165,593 7,266,762

228,871,364 $

237,664,810 $

250,269,761 $

265,804,700 $

293,074,144 §

293,739,053 §

307,172,022 $ 338,734,030 $ 329,537,759

$ 359,099,336

(39,189,443 $
(295,440)

(62,795,703) $
(1,031,516)

(60,099,124) $
(5,811,548)

(30,669,179) $
(767,203)

(49,924,078) §
(1,156,606)

(54,273,816) $
(1,011,755)

$ 64,361,119
1,450,282

(39,484,883) §

(63,827,219) §

(65.910,672)

(31,436,382) $

(51,080,684) $

(55,285,571) $

(63,589,072) $ 25,655,516 $ 13,251,200
(201,170) 2,780,126 (130,216)
(63,790,242) S 28,435,642 S 13,120,984

$ 65,811,401
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City of Springfield, Massachusetts
Fund Balances, Governmental Funds

Last Ten Years

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

General Fund

ReStricted. .....ovvoeveeeeeeenn $ 24,083,457 $ 22,187,043 $ 25,080,609 $ 28,589.952 $ 24765911 $ 31,311,035 $ 35896215 $ 40,729,876 57,979,650 $ 70,401,822

Assigned.........oooiiiiiiiiiiii 1,870,366 1,957,909 2,178,380 2,834,008 2,484,812 2,839,547 2,996,538 4,524,234 4,438,326 6,072,208

Unassigned............ccoeuvnenn.. 58,627,885 59,492,923 67,643,909 74,308,283 73,632,740 82,415,405 99,684,688 154,831,073 139,185,064 144,573,942
Total general fund...................... $ 84,581,708 $ 83,637,875 $ 94903398 $ 105732243 $ 100,883,463 $ 116,565,987 $ 138,577,441 $ 200,085,183 201,603,040 $ 221,047,972
All Other Governmental Funds

Nonspendable...................... $ - 3 - $ - 3 -3 3,114,650 $ 2,985,227 $ 3,465,047 $ 4,285,709 4,240,214 $ 4,696,411

Restricted . 49335423 47,074,372 68,750,902 56,456,334 66,139,194 64,136,980 80,617,372 134,142,341 98,817,941 117,406,688

Unassigned........cccvoeeeeeen.. (6,151,930)  (12,505,677) (4,480,679) (542,547) (357,015) (2,681,299) (2,335,953) . (719,868) (729,703)
Total all other governmental funds... $ 43,183,493 $ 34,568,695 $ 64,270,223 $ 55,913,787 $ 68,896,829 $§ 64,440,908 $ 81,746,466 $ 138,428,050 102,338,287 $ 121,373,396

Source: Audited Financial Statements
The City included two blended component units in 2019 for the first time. Beginning fund balance was restated.
The City implemented GASB Statement #84 in 2021 which required the reclassification of funds from the fiduciary statements, to governmental funds.
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City of Springfield, Massachusetts

Changes in Fund Balances, Governmental Funds

Last Ten Years

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Revenues:
Real estate and personal property taxes,
net of tax refunds. $ 170,978,385 $ 173,395,907 $ 185,168,180 $ 193,425,844 § 198,785,518 § 210,605,876 § 222,928,733 § 262,014,088 $ 238,347,187 $ 251,737,936
2,141,570 2,679,712 1,950,676 1,927,627 2,035,836 1,842,934 1,210,294 956,507 1,013,572 1,328,481
Motor vehicle and other excise taxes. 9,984,739 10,857,876 11,500,953 12,209,050 12,520,438 11,959,131 13,016,643 11,544,529 12,102,591 13,572,703
Hotel/motel, meals and cannabis local option taxe: 2,873,138 3,068,266 3,121,958 2,928,085 3,815,655 3,733,486 2,551,877 4,736,602 5,967,757 6,402,144
Charges for services. 2,313,984 2,294,736 7,518,828 8,915,699 6,064,583 6,551,778 5,926,827 10,756,508 10,071,881 10,303,642
Penalties and interest on taxes 1,865,149 1,587,998 1,355,037 1,420,044 1,601,084 1,340,627 1,708,144 17,899,759 1,728,695 1,961,292
Payments in lieu of taxes. ... 2,553,962 1,489,346 2,109,803 486,485 261,621 314,867 381,835 50,828 282,619 302,040
Chapter 121A - excise payments in lieu of taxes. 1,701,796 7,598,317 6,592,119 9,677,652 15,812,516 13,593,858 17,613,938 15,706,092 17,520,063 17,214,672
Licenses and permits. 5,092,038 5,254,833 9,848,333 9,155,769 7,375,290 6,833,780 6,404,752 7,682,603 7,878,535 8,131,618
Fines and forfeitures 6,610,269 6,114,371 6,022,846 6,128,654 6,476,114 5,009,542 2,053,521 2,323,857 2,119,378 1,955,034
Intergovernmental. .. 526,259,893 523,412,996 558,008,572 572,062,037 572,087,780 635,457,756 666,968,188 701,918,238 771,941,590 829,309,764
Departmental and other. . 19,662,232 20,204,321 14,761,964 13,771,948 17,444,775 20,676,905 19,708,575 24,051,689 29,522,644 33,774,875
Community preservation tax - - - 1,310,997 1,409,325 1,580,028 1,750,684 1,916,834 2,191,518 2,188,400
Contributions and donations. 1,866,126 1,358,925 2,562,236 3,333,510 8,824,984 6,364,155 5,830,368 5,206,206 8,085,216 6,505,733
Investment income. 858,604 1,123,769 2,512,286 3,729,154 5,615,689 3,814,464 3,065,860 5,026,537 5,957,313 17,136,324
Total Revenue...............cooeeiiiiiiniiieoeens 754,761,885 760,441,373 813,033,791 840,482,555 860,131,208 929,679,187 971,120,239 1,071,790.877 1,114,730,559 1,201,824,658
Expenditures:
48,693,300 42,492,632 39,234,061 50,359,323 44,688,598 44,682,954 53,716,645 62,278,173 72,911,312 84,300,329
74,984,290 78,559,713 87,103,294 87,321,397 91,156,686 90,292,830 93,673,878 114,227,513 106,412,503 110,353,440
520,513,226 511,925,956 522,451,597 506,515,388 530,056,968 559,582,517 577,069,829 669,480,861 723,327,097 733,713,059
Public works... 23,991,761 18,022,917 18,424,180 18,357,110 23,578,533 16,211,991 20,985,185 23,602,169 26,320,637 31,809,338
Health and welfare 9,875,082 8,437,344 16,280,025 12,373,330 9,465,225 8,265,970 8,938,496 14,308,063 8,578,049 8,618,092
Culture and recreation. 19,898,451 17,929,366 23,026,697 17,184,731 30,071,095 26,528,119 22,246,459 31,630,045 19,792,056 34,058,465
Community preservation. - - - 3,393 392,142 489,972 716,541 1,567,692 1,007,862 2,398,607
Community development - union station. - 2,904,953 202,630 - - - - - - -
Pension benefits. 26,749,744 28,319,804 30,296,628 96,513,552 101,499,245 117,833,228 133,124,740 96,180,025 111,099,398 123,756,328
Employee fringe benefits - non school 23,850,929 26,140,555 26,601,670 26,952,291 27,008,331 26,670,347 28,273,246 30,781,786 35,353,687 31,821,459
Claims and judgments.... - - 1,279,448 - - - 6,982,377 175,521 575455 189,305
State and county charges. 3,143,173 3,219,435 3,514,020 3,611,175 3,682,772 3,730,691 3,828,099 3,881,338 3,853,123 3,718,653
Debt service
Payment of callable debt prior to maturity - - 48,495,000 - - - - - - -
26,232,047 25,196,997 24,326,002 18,445,000 19,110,000 18,945,000 17,940,000 17,320,000 17,675,000 13,320,000
9,562,549 10,023,853 9,193,046 8,087,968 7,475,024 7,826,092 7,111,245 7,976,920 9,033,577 8,850,117
Debt service related to leases. .. - - - - - - - 13,223,491 15,999,764 16,829,109
Total Expenditures. ................cccooooiiiiiniin. 787,494,552 773,173,525 850,428,298 845,724,658 888,184,619 921,059,711 974,606,740 1,086,633,597 1,151,939,520 1,203,736,301
Excess of revenues over (under) ditures............ (32,732,667)  (12,732,152)  (37,394,507) (5,242,103)  (28,053,411) 8,619,476 (3,486,501) (14,842,720) (37,208,961) (1,911,643)
Other Financing Sources (Uses)
Issuance of long-term debt................ccoooooiiinis 50,543,000 - 47,420,000 - 27,935,000 - 39,475,000 61,045,000 - 35,060,000
Premium from issuance of debt. 2,779,251 - 3,220816 - 1,953,039 - 3,325471 5,117,783 - 4,362,637
Issuance of refunding debt. ... 18,245,000 25,185,000 23,965,000 - - - - - - -
Premium from issuance of refinding debt. . 2,295,402 1,979,298 2,619,224 - - - - - - -
Payments to refunded bond escrow agent. (20,540,402) (27,164,298) - - - - - - - -
Lease financing. 1,750,034 6,937,497 4,422,699 11,306,671 1,034,283 6,749,070 5,693,219 73,827,402 8,802,648 8,235,809
Transfers i 3,866,216 6,899,344 3,119,481 1,241,026 4,513,977 3,632,346 4,221,585 12,885,298 7,996,118 7,923,674
Transfers out. (7,957,050) (10,941,519) (6,405,662) (4,833,185) (8,121,843) (8.869,965) (9.911,762) (19.843.437) (14,161,711) (15,190.436)
Total other financing sources (use: 50,981,451 2,895,322 78,361,558 7,714,512 27,314,456 1,511,451 42,803,513 133,032,046 2,637,055 40,391,684
Extraordinary Item - Intergovernmental tornado revenue. 1,062,077 1,186,382 - - - - - - - -
Extraordinary Item - Tornado relief (457,097) (908,183) - - - - - - - -
Net change in fund balance..................................... $ 18,853,764 $  (9.558,631) § 40,967,051 $§ 2472409 $ (738,955) $ 10,130,927 39.317,012 § 118,189,326 § (34,571,906) $ 38,480,041
Debt service as a percentage of noncapital expenditures. ... 4.97% 4.78% 10.17% 3.36% 3.20% 3.12% 2.77% 4.04% 4.10% 3.56%

(1) Debt service in 2017 includes $22.6 million of a state grant to complete a current refinding of the same amount.

Source: Audited Financial Statements
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City of Springfield, Massachusetts

Assessed Value and Actual Value of Taxable Property

by Classification and Tax Rates

Last Ten Years

Assessed and Actual Values and Tax Rates

Total Total Total

Ci i i Personal crp crp Direct City

Year Value Tax Rate Value Value Pm_Erty Value Tax Rate Rate (1) Value
2015 $5,079,607,100 $19.67 $1,156,136,600 $168,230,700 $640,954,110 $1,965,321,410 $39.04 $25.07 $7,044,928,510
2016 $5,225,634,600 $19.66 $1,200,394,800 $171,773,800 $678.,618,930 $2,050,787,530 $38.60 $25.00 $7.276,422,130
2017 $5,553,040,400 $19.66 $1,210,558,400 $174,399,800 $719,957,490 $2,104,915,690 $39.07 $25.00 $7,657,956,090
2018 $5,780,377,200 $19.68 $1,206,763,700 $215,259,800 $730,855,150 $2,152,878,650 $39.28 $25.00 $7,933,255,850
2019 $5,987,324,700 $19.68 $1,250,878,800 $232,031,300 $742,412,040 $2,225,322,140 $39.30 $25.00 $8,212,646,840
2020 $6,402,194,493 $19.53 $1,293,996,307 $242.375,100 $791.,535,670 $2,327,907,077 $39.23 $24.78 $8,730,101,570
2021 $7,018,786,800 $18.90 $1,365,682,200 $258,826,000 $792,918,510 $2,417,426,710 $39.23 $24.11 $9,436,213,510
2022 $7,563,612,002 $18.82 $1,369,511,798 $266,750,900 $797,030,870 $2,433,293,568 $39.04 $23.74 $9,996,905,570
2023 $8,675,183,438 $17.05 $1,443,635,062 $294.,050,400 $861.,859,550 $2,599.545,012 $35.40 $21.28 $11,274,728,450
2024 $9,730,827,463 $16.06 $1,585,361,837 $311,194,300 $921,043,700 $2,817,599,837 $35.41 $20.40 $12,548,427,300

Total Assessed Value by Classification Fiscal Year
ne 30, 2023

Total Assessed Value by Classification Fiscal Year
personal_Ended June 30, 2024

Industrial

Ended Ju
P

ersonal

8%

Residential
78%

30%

28%

26%

24%

22%

20%

Commercial Property as a % of Total Assessed Value
P
-—
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

(1) The direct rate is the weighted average of the residential and CIP rates.
Source: Assessor's Department, City of Springfiekd
All property in the Commonwealth of Massachusetts is assessed at 100% of fair cash value.

Note: Chapter 59, Section 21C of the Massachusetts General Laws, known as "Proposition 2 1/2", imposes 2 separate limits on the
annual tax levy of the City. The primary limitation is that the tax levy cannot exceed 2 1/2 percent of the full and fair cash value.
The secondary limitation is that the tax levy cannot exceed the maximum levy limit for the preceding year as determined by
the State Commissioner of Revenue by more than 2 1/2 percent, subject to an exception for property added to the tax rolls and
for certain substantial valuation increases other than as part of a general revaluation. The secondary limit may be exceeded in any
year by a majority vote of the voters, however it cannot exceed the primary limitation.
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City of Springfield, Massachusetts

Principal Taxpayers

Current and Nine Years Ago

2024 2015
Percentage of Percentage of
Total Taxable Total Taxable
Nature of Assessed Assessed Assessed Assessed
Name Business Valuation Rank Value Valuation Rank Value
INSTAR Electric Company Utility $ $ 408,840,790 1 3.3% 276,208,720 1 3.9%
EVERSOURCE Energy Utility 223,424,340 2 1.8% 110,781,100 2 1.6%
Massachusetts Mutual Life Insurance Insurance 61,620,300 3 0.5% 83,282,100 3 1.2%
CNR Springfield LLC Industrial 57,724,200 4 0.5% - - -
BC Colonial Estates LLC Residential 53,734,940 5 0.4% - - -
Chesnut Park Preservation LP Residential 55,927,600 6 0.4% - - -
Solutia Inc Industrial 54,597,500 7 0.4% - - -
D Amour Gerald E. & Charles L. & Donald H. Office/Warehouse 40,565,800 8 0.3% - - -
Stockbridge Ventures Residential 38,472,100 9 0.3% - - -
15 Taylor LLC Residential 35,773,110 10 0.3% - - -
Verizon New England Utility - - - 41,703,300 5 0.6%
Masspower LLC Energy - - - 34,000,000 6 0.5%
Five Town Station Retail - - - 26,989,500 10 0.4%
1277 Liberty St LLC Retail - - - 31,893,700 7 0.5%
'Wason Ave/Henshon Medical Office - - - 50,320,400 4 0.7%
Cataldo and Wallace Office - - - 30,178,000 8 0.4%
Sprint Telecommunications - - - 28,554,820 9 0.4%
Totals $1,030,680,680 8.2% $ 713,911,640 10.1%

Source: Board of Assessors
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City of Springfield, Massachusetts

Property Tax Levies and Collections

Last Ten Years

Less Original Percent of
Reserve for Percent of Delinquent Total Total Tax
Total Abatements & Net Current Net Levy Tax Tax Collections to
Year Tax Levy Exemptions o Tax Levy Tax Collections Collected Collections Collections Net Tax Levy
2015 $176,111,383 $4,530,488 $171,580,895 $168,297,970 98.1% $5,233,979 $173,531,949 101.1% ?2)
2016 $181,896,375 $3,985,822 $177,910,553 $174,310,774 98.0% $4,419,469 $178,730,243 100.5% ?2)
2017 $191,411,830 $3,976,196 $187,435,634 $183,443,510 97.9% $4,867,391 $188,310,901 100.5% ?2)
2018 $198,322,897 $1,587,452 $196,735,445 $191,240,248 97.2% $4,701,732 $195,941,980 99.6%
2019 $205,285,710 $2,496,067 $202,789,643 $196,697,047 97.0% $5,262,970 $201,960,017 99.6%
2020 $216,358,652 $1,452,129 $214,906,523 $210,605,876 98.0% $7,000,539 $217,606,415 101.3% ?2)
2021 $227,490,720 $2,467,899 $225,022,821 $222,928,733 99.1% $5,925,136 $228,853,869 101.7% ?2)
2022 $237,342,959 $4,492,326 $232,850,633 $232,850,633 100.0% $3,121,035 $235,971,668 101.3% ?2)
2023 $242,535,316 $1,443,409 $241,091,907 $247,210,722 102.5% $2,573,151 $249,783,873 103.6% ?2)
2024 $256,048,299 $1,690,662 $254,357,637 $249,164,785 98.0% - $249,164,785 98.0%
(1) The City is required by state regulation to estimate a reserve for potential tax abatements and exemptions to produce a balance budget where the Net Levy is the budgeted collections.
2) If the actual abatements and exemptions are lower than the reserve, the actual collections can exceed the net levy and percentage can exceed 100%.

Source: Board of Assessors, Official Statements

Net Tax Levy vs. First Year Tax Collections Last Ten Years
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City of Springfield, Massachusetts

Ratios of Outstanding Debt by Type

Last Ten Years

Business-type

Governmental Activities Activities
General Total Percentage Debt
Obligation Debt of Personal U. S. Census Per

Year Bonds " Leases Leases Outstanding Income Population Capita
2015 $ 233,711,751 $ 3,042,599 $ 1,300,663 $ 238,055,013 8.40% 153,991 $ 1,537
2016 $ 208,019,602 $ 7,246,084 $ 767,034 $ 216,032,720 7.56% 153,703 $ 1,401
2017 $ 211,478,676 $ 8,059,058 $ 402,071 $ 219,939,805 10.42% 154,204 $ 1,424
2018 $ 190,710,550 $ 14,436,227 $ 202,552 $ 205,349,329 9.29% 154,341 $ 1,329
2019 $ 199,540,726 $ 9,580,247 $ - $ 209,120,973 9.14% 153,060 $ 1,366
2020 $ 179,004,121 $ 10,825,287 $ - $ 189,829,408 8.22% 155,472 $ 1,221
2021 $ 202,646,276 $ 10,351,432 $ - $212,997,708 6.02% 155,929 $ 1,366
2022 $ 250,151,252 $ 72,884,408 $ - $ 323,035,660 9.36% 154,789 $ 2,087
2023 $ 231,100,677 $ 69,714,621 $ - $ 300,815,298 8.43% 154,064 $ 1,953
2024 $ 255,924,460 $ 65,134,629 $ - $ 321,059,089 8.14% 153,672 $ 2,089

(1) This is the general bonded debt of the governmental activities, net of original issuance discounts and premiums.

Source: Audited Financial Statements, U. S. Census
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City of Springfield, Massachusetts
Ratios of Outstanding Debt and General Bonded Debt

Last Ten Years

General Less Percentage Debt

Obligation Amounts of Assessed Per
Year Bonds ¥ Available Total Value Capita
2015 $ 233,711,751 $ (4,233,103) $ 229,478,648 3.26% $ 1,537
2016 $ 208,019,602 $ (5,169,309) $ 202,850,293 2.79% $ 1,401
2017 $ 211,478,676 $ (6,137,807) $ 205,340,869 2.68% $ 1,424
2018 $ 190,710,550 $ (7,139,451) $ 183,571,099 2.31% $ 1,329
2019 $ 199,540,726 $ (8,175,653) $ 191,365,073 2.33% $ 1,366
2020 $ 179,004,121 $ (9,247,881) $ 169,756,240 1.94% $ 1,221
2021 $ 202,646,276 $ (10,357,076) $ 192,289,200 2.04% $ 1,366
2022 $ 250,151,252 $ (11,504,494) $ 238,646,758 2.39% $ 2,087
2023 $ 231,100,677 $ (12,691,526) $ 218,409,151 1.94% $ 1,953
2024 $ 255,924,460 $ (13,919,502) $ 242,004,958 1.93% $ 2,089

(1) Amounts available are restricted resources from the City's Bond Sinking Fund.

(2) This is the general bonded debt of the governmental activities, net of original issuance
discounts and premiums.

Source: Audited Financial Statements, U. S. Census
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City of Springfield, Massachusetts

Direct and Overlapping Governmental Activities Debt

As of June 30, 2024
Estimated
Debt Percentage Share of

Overlapping Entity Outstanding Applicable (1) Overlapping Debt
Pioneer Valley Regional Transit Authority...... S 15,500,000 38.60% $ 5,983,000
Direct debt:

Right-to-use lease lability....................... 65,134,629 65,134,629

Bonds payable........ccccccvveiiiiiiiiiiineennnn. 255,924,460 255,924,460
City directdebt.........ccoevvvviiiii..... 321,059,089 321,059,089
Total direct and overlapping debt............... $ 336,559,089 $ 327,042,089

(1) Estimated share based on debt service only.
Source: Official Statements, City Records

Note: Overlapping governments are those that coincide, at least in part, with the
geographic area of the City. This schedule calculates the portion of the outstanding
debt of those overlapping governments that is borne by the taxpayers of the City. This
process recognizes that, when considering the government's ability to issue and repay
long-term debt, the entire debt burden borne by the taxpayers should be taken into
account. However, this does not imply that every taxpayer is a resident, and therefore
responsible for repaying the debt, of each overlapping government.
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2015 2016

City of Springfield, Massachusetts
Computation of Legal Debt Margin

Last Ten Years

2017 2018 2019 2020

2021 2022 2023 2024

Equalized Valuation.............................. $  7,077,664,000 $  7,471,065400 $

7,471,065400 $  8,016,915,700 $§  8,016,915,700 §

9,014,599,000 $

9,014,599,000 $ 10,938,898,100 $ 10,938,898,100 $ 13,220,617,400

Debt Limit - 5% of Equalized Valuation...... $ 3535883200 $ 3735553270 $

373,553270 $ 400,845,785 $ 400,845,785 $

450,729,950 $

450,729,950 $ 546944905 $ 546944905 § 661,030,870

Less:
Outstanding debt applicable to limit............... 126,650,226 115,438,560 134,896,135 126,653,100 141,991,147 130,939,400 117,222,400 119,941,900 109,554,000 106,330,000
Authorized and unissued debt

applicable to mit...............ccooeeviniiiinns 129,577,399 188,064,302 156,043,558 184,214,915 120,667,264 132,040,287 132,040,287 142,496,509 184,356,822 180,981,717
Legal debt margin................cceevvvnnennnne. $ 97,655,575 § 70,050,408 § 82,613,577 $ 89,977,770 $ 138,187,374 $ 187,750,263 $ 201,467,263 $ 284,506,496 $ 253,034,083 $ 373,719,153
Total debt applicable to the limit

as a percentage of debt imit..................... 72.40% 81.25% 36.11% 31.60% 35.42% 29.05% 26.01% 21.93% 20.03% 16.09%

Source: Audited Financial Statements; Statement of Indebtedness
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City of Springfield, Massachusetts

Demographic and Economic Statistics

Last Ten Years

Per
Capita
Population Personal Personal Median School Unemployment
Year Estimates Income Income Age Enrollment Rate
2015 153,552 $2,047,862,000 $18,135 32.0 25,536 8.4%
2016 153,703 $2,084,349,000 $18,435 32.4 25,633 8.3%
2017 154,204 $2,109,884,000 $18,133 32.4 25,629 8.7%
2018 154,341 $2,210,367,000 $14,334 32.6 25,034 4.4%
2019 153,060 $2,288,247,000 $14,950 322 25,361 6.2%
2020 155,472 $2,309,536,560 $14,855 32.9 25,007 15.4%
2021 155,929 $3,537,093,436 $22,684 33.4 26,000 11.6%
2022 154,789 $3,453,033,012 $22,308 33.6 23,799 7.0%
2023 154,064 $3,568,276,304 $23,161 33.5 23,721 5.3%
2024 153,672 $3,944,606,568 $25,669 33.9 23,693 8.1%

Source: Massachusetts Department Of Elementary and Secondary Education, Massachusetts Department of Labor and Workforce

Development, Official Statements, US Census Bureau
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City of Springfield, Massachusetts

Principal Employers

Current Year and Nine Years Ago

2024 2015
Percentage of Percentage of
Nature of Total City Total City

Employer Business Employees Rank Employment Employees Rank Employment
Baystate Health Systems Healthcare 8,000 1 12.2% 9,773 1 14.5%
MassMutual Financial Group Insurance 4,300 2 6.6% 3,997 2 5.9%
Trinity Health - (Mercy) Healthcare 2,800 3 4.3% 1,962 3 2.9%
MGM Springfield Hospitality 1,541 4 2.4% - - -
Big Y Grocery 1,000 5 1.5% 1,035 6 1.5%
Smith and Wesson (American Outdoor Brands Inc.) Firearms 907 6 1.4% 1,301 4 1.9%
Western New England University Education 807 7 1.2% 844 7 1.3%
Peter Pan Bus Lines Transportation 750 8 1.1% - - -
Center for Human Development Social Sciences 650 9 1.0% 350 10 0.5%
TD Bank Financial 575 10 0.9% - - -
Springfield Technical Community College Education - - - 1,081 5 1.6%
Springfield College Education - - - 680 8 1.0%
Eastman Chemical (formely Solutia, Inc.) Chemical - - - 388 9 0.6%

21,330 32.6% 21,411 31.8%

Source: Official Statements, Massachusetts Department of Labor and Workforce Development
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Function
General government...........
Public safety...................
Education......................

Source: Payroll Department

Last Ten Years

City of Springfield, Massachusetts

Full-time Equivalent City Employees by Function

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
272 274 278 283 291 295 291 298 300 301
870 897 897 918 950 957 958 974 975 984

4,709 4,781 4,761 4,660 4,722 4,811 4,838 4,889 5,153 5,345
71 70 70 70 80 79 79 79 80 80
33 34 34 35 40 39 39 42 42 44
77 77 77 76 76 78 77 81 84 89
6,032 6,133 6,117 6,042 6,159 6,259 6,282 6,363 6,634 6,843
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Operating Indicators by Function/Program

Last Ten Years

City of Springfield, Massachusetts

Function/Program 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
General government

Marriage recordings . ... ...veuevuiuiiiininiiiiiiiieeeas 959 820 874 853 808 664 680 806 1,441 1,021

Birth recordings.........oueveiviiiiiiiniiiiieens 5,416 5,366 5,985 5,424 5212 5,186 5,262 5,423 5,759 5,434

Death recordings. 2,131 2,444 2,746 2,565 2,668 3,094 3,636 3,112 3,388 3,164
Police

Physical arrests... 4,347 4,646 4,708 4,084 4,231 3,695 3,173 2,997 3,048 2,957

Motor vehicle violations.... 41,505 25,963 33,206 24,786 24,839 15,031 11,673 22,226 17,355 12,504

Police personnel and officers...........ccceeeiueneenene. 521 515 526 586 555 568 602 601 606 607
Fire

Inspections........... 5,064 4,852 4,468 5,161 5,530 3,858 4,790 4,613 4,458 4,740

Emergency responses.. 16,043 15,870 15,690 15,593 16,280 13,901 9,899 17,173 19,328 21,275

Fire personnel and officers............c.ccooiiiiiiiiii. 228 228 230 230 230 232 232 232 232 232
Education

Number of students...........oceviieiiiiiiiniiinnennn. 25,645 25,479 25,629 25,285 25,297 25,007 24,239 23,799 23,721 23,693

Number of graduating Seniors............c.coeveueenenne. 1,467 1,284 1,322 1,386 1,264 1,374 1,467 1,597 1,528 1,521

Number ofteachers...........o.ooooiiiiiiiiii 2,174 2,167 2,206 2,242 2,118 2,179 2,223 2,415 2,414 2,406

Number of administrators............coeouveeueiueneenenenns 200 202 193 193 193 255 292 342 242 234
Elder A ffairs

Number of persons using COA transportation........ 133 581 661 771 871 52 - - 164 -

Number of personnel...........ccooieveiiiiiiiiiiennn. 1 1 1 1 1 1 - - 1 1
Libraries

Volumes in circulation.................cooin . 659,936 814,908 694,832 705,166 668,484 521,517 526,905 521,132 592,278 499,224

Total volumes borrowed...........ccoieiiininiiinnnnn.. 560,494 616,865 628,489 631,595 592,263 473,647 297,966 287,144 324,700 332,844

Source: MBLC Annual Report Surveys
Van Trip Logs, Employee Workforce Reports
Mass Board of Library Commissioners
Annual Report Information Survey
Number from IMC records Management System and Budget Build
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Function/Program

General government

Number of buildings.........cc.ccovveviiiiinnnnne.

Fire

Number of stations.........cc.eevvieeiiiienininnnn

Police (1)

Number of stations...........ccoceeeiiiiieiininnnn

Education

Number of elementary schools...............
Number of middle/junior high schools...
Number of secondary schools......................

Culture and recreation

Parks and playgrounds...........ccoceeviiiinin
Park and playground (acreage).....................
Conservation land (acreage)...........cccceueeennn
Public beaches.........c..ooooiiiiiiiiii
Ball fields.........ooiieiiiiiiiii e
Tennis COUTtS.......oiiiiiiiii e

Source: City Departmental records.

(1) Includes substations

Capital Asset Statistics by Function/Program

Last Ten Years

City of Springfield, Massachusetts

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
39 39 43 46 46 46 46 46 46 46
8 8 8 8 8 8 8 8 8 8
5 5 5 4 4 5 4 4 4 4
33 33 33 34 34 34 35 35 36 36
15 15 16 16 16 16 16 16 19 19
13 13 13 14 14 14 14 14 15 15
39 40 41 42 0 a4 a4 44 45 46
2,103 2,105 2,200 2,212 2,224 2,224 2,224 2,224 2,225 2,270
430 430 430 430 430 430 430 430 430 430
2 2 2 2 2 2 2 2 2 2
62 62 62 62 62 62 62 62 62 62
37 37 37 37 37 37 37 37 37 37
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City of Springfield, Massachusetts

Free Cash and Stabilization Fund Balances

Last Ten Years

Free Stabilization
Year Cash Funds
2024 .o $ 21,275,296 94,084,268
2023, s $ 19,317,806 86,795,454
2022ttt $ 67,834,117 53,058,460
2021 $ 27,631,931 49,872,853
2020. . ceeeeeieieieieeieeee s $ 7,346,985 50,854,545
2019.. $ 4,000,720 49,936,928
2018, .t $ 7,453,246 51,090,262
2017, i § 6,440,788 46,790,689
2016, . i $ 4,947,944 44,485,558
2015 i § 4,809,916 41,221,011

Source: City Records
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MARCUM

ACCOUNTANTS 4 ADVISORS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AND AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Honorable Mayor, the City Council, and Management
City of Springfield, Massachusetts

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information of
the City of Springfield, Massachusetts, as of and for the year ended June 30, 2024, (except for the
Springfield Contributory Retirement System which is as of and for the year ended December 31, 2023)
and the related notes to the financial statements, which collectively comprise the City of Springfield,
Massachusetts’ basic financial statements, and have issued our report thereon dated January 30, 2025.
Our report includes a reference to other auditors who audited the financial statements of the Springfield
Contributory Retirement System, the Springfield Empowerment Zone Partnership, the Springfield
Library Foundation, Inc. as described in our report on the City of Springfield 's financial statements.
This report does not include the results of the other auditors' testing of internal control over financial
reporting or compliance and other matters that are reported on separately by those auditors.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Springfield,
Massachusetts’ internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City of
Springfield, Massachusetts’ internal control. Accordingly, we do not express an opinion on the
effectiveness of the City of Springfield, Massachusetts’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the City of Springfield, Massachusetts’ financial statements will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Springfield, Massachusetts’
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statements. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the City
of Springfield, Massachusetts’ internal control or on compliance. This report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the City of
Springfield, Massachusetts’ internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Woneun LLP

Boston, MA
January 30, 2025
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The City of Springfield held a remembrance ceremony at the 9-11 memorial at Riverfront Park.





