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CITY OF SPRINGFIELD
HEALTHY HOMES PROGRAM

REHABILITATION LOAN AGREEMENT

FOR OWNER-OCCUPANTS
Whereas, the City of Springfield (“City”) is providing financial assistance to
Dalmary Santiago (“Borrower”) from the Healthy Homes Program in the amount
of S_66,958.75 to fund rehabilitation of the home located at 40 Ashley Street ,

Springfield, MA __01105 _, according to the terms of the agreed-upon Specs by Location/Trade,
dated _10/30/2020 , attached hereto as Exhibit B and in compliance with Massachusetts and
City of Springfield building and health codes. The Healthy Homes program is funded by the
federal Community Development Block Grant - National Disaster Resilience (CDBG-NDR)

program.

Now, therefore, the parties agree as follows:

Terms of the Loan

Financial assistance is provided as a 0% interest, five-year forgiveable loan. As long as the
Borrower complies with this Agreement, the principal amount of the loan shall be forgiven at an
equal percentage rate of 20% per full year, plus 45 days until it is 100% forgiven after five years,
plus 45 days.

Owner Occupancy

The Borrower will use the home as their principal residence for a period of five years, plus 45
days, following final payment to the contractor. In the event that the Borrower continues to own
the property, but fails to maintain it as their principal place of residence for the five-year loan
term referenced above, the entire sum of the loan will become immediately due and payable.

The Borrower understands that if, during the five-year loan term, part or all of the property is
sold or refinanced without the City’s prior written consent, the City shall require payment of the
amount of the loan outstanding at time of sale.

Rental Units

If the property has multiple units, the Borrower must live in one unit and rent all other units to
households with income at or below 80% area median income (AMI) for the five-year loan period.
The AMI amount changes from year to year; the required income limits can be obtained from the
Springfield Office of Housing.
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The Borrower may not evict existing tenants without cause for a period of two years, following
final payment to the contractor.

Income Eligibility
The Borrower certifies that he/she has provided complete, accurate, and current information
regarding household income to demonstrate Borrower’s eligibility to receive CDBG-NDR funds.

Schedule

The City and the Borrower expect the rehabilitation and related activities to be completed
within 150 days of the execution of this agreement.

Enforcement
The Borrower and the City acknowledge that the City has the right and responsibility to enforce
this agreement.

This contract is signed as of the 8 day of (E( }ZL@‘/,ZOZI.
0&/ fxﬂf/%«%://

Déffaary Santiag® Office of Disaster Recovery
Property Owner CITY OF SPRINGFIELD

NGB 190l THUS— L FYesy NG ge-ca
AGASIBIS SPelsS (st $G(, 4533

Approved as to Appropriation: Approved as to Form:
m[)ﬂ/)’t

of Comptroller Law lfé)?fnent
Y OF SPRINGFIELD cITy PRINGFIELD

APPROVED:

Bt~

éf'lief Administrative and Financial Officer
CITY OF SPRINGFIELD
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Exhibit A

Healthy Homes Rehab Project Budget

Homeowner/Borrower: Dalmary Santiago

Project Address: 40 Ashiey Street

Project Budget Amount
Repair/Rehab S 41,400.00
Lead Abatement S 10,000.00
Lead Services $1,200.00
Relocation $2,295.00
lLegal Fees S 730.00
NAI Plotkin S 2,600.00
Sub-Total $58,225.00
Contingency {15%) $8,733.75
Total S 66,958.75
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CITY OF SPRINGFIELD OFFiCE OF {-IOUSII\G
1600 EAST COLUMBUS AVE
SPRINGFIELD, MA 01105

Bid Proposal Iorm

To: D@\ﬂ’\&t}@m&yﬂﬂ'@%&_ Date Submilted: é/ ZL,/ ’L\

Project Address: 40 Ashiey Street

The following proposal is hereby submitted as per your request. This bid covers all Work
shown and/or specified in the bid decuments received for this Jjob, which are;

General Conditions Pages, Dated
Work Write-Up Pages, Dated
Code Violation Notice Pages, Dated
Performance Manual Pages, Dated
Addenda 1 10 Pages, Dated
Otlier

N

The undersigned, having become thoroughly familiar with the terms and conditions of the
proposed Contract Documents and with local conditions affecting the performance and cosis
of the Work at the place where the Work is to be completed, and having fully inspection the
site in all particulars, hereby proposes and agrees to fully perform the Work within the time
stated and in strict accordance with the proposed Contract Docurnent including furnishing of
any and all labor and materials, and to do all work required to construct and complete said
Work in accordance with the Contract Pocuments, for the total sum of money.

Base Bid:

All labor, materials, services, and equipient necessary for the completion of the
Work:

“Ten | honsan & Dollars (ﬂQ}mO )

ADDITIONAL SUBMISSIONS

If awarded the Contract, the Bidder agrees to present the following documents o the Owner
prior to the issuance of the Notice to Proceed: valid certificates covering Properly Damage,
Liability, and Workers" Compensation Insurance, all necessary building permits, and a
Sworn Statement for Condractor and Subcontraclor o Qwner listing all of the subcontractors
and subcontract amounts,




T,

RETAINAGE

It is further agreed that iFawarded this contract, 10% of ali requested payouts will be relained
uniil the project is completed to the approval of the Owner and all approving agents.
Completion of this project will require 60 calendar days. This proposal is vatid for a period
of 90 days.

TIME

Upon request by Our Program, contractor agrees to itemize any/or all aspects of this proposal
on the attached form.

ALTERNATE ITEMS TO BID

NOTE; Failure to submit line prices for each individual alternate item may exclude your
entire bid proposal.

ltems NMumber, Line Price
|5 PSR LEAD ABATEMENT NUMBER.........coooeeniinnnns 3 !E !{,E )(EQ
7 T P RCARITAR 5
) ST PP P P I E TSP TR AL b
S L LT RRRRORIE $
) P O O 5
O SR 3
TOTAL . $_\Q ;QQQ

ADDITIONAL COMMENTS, RECOMMENDATIONS, SUBSTITUTIONS, ETC.:




THE CONTRACTOR F URTHER PROPOSES THE FOLLOWING CHANGES,
DELETIONS OR ADDITIONS TO THE WRITE-UP:

PRICE
$
b
3
Contractor: Xe LM.ZL
Address: M wghature
&(OQW\%\:LJM&O”QI
Phone: OWW& r.

Title

By my signature as a Contractor or agent of the Contractor, 1 swear that | have fully
inspected the above noted property and have received all documents as listed on (he
Invitation to Bid and/or Bid Fosm,

Signature /%/

Title QWFIC(

COIH})HII)’RMMMMU\O‘L o LLC
\

Date é/ / l’t/ z,

ThisT




CONTRACTORS BID FORM

IDENTIFIED ITEMS AND PROBABLE COST ESTIMATES

REPAIR ITEM

LABOR & MATERIAL COSTS

Basement — 100 amp & 200-amp Panels i
Basement - Boiler Service £00
Basement - Clothes Dryer N
Basement - Repair Light Fixture a0
Basement — Waste Line T
Basement — Unit #1 Water Heater Iy
Basement — Elecirical & Fire o
Basement — Concrete Slab AN

Floor Total: Bﬂ’ P & T 17’-5
First Floor — GF| Quilets aol)
First Floor — Kitchen Flooring IV
First Floor — Rear Kitchen Window A
First Floor — Dining Room Radiator Handle e 7 - -
First Floor - Dining Room Windows - e =
First Floor — Bathroom Vent =T AR
First Floor — Electrical & Fire Y. 67 —

Floor Total: H}‘.E;(")fj L 4
First to Second Floor Stalr Treads v
Second Floor — Lead Abatement i(),af_'p()
Second Floor — Kitchen Window 450
Second Floor — Dining Room Windows X e) 7
Second Floor — Dining Room Window 9 &0 ,i
Second Floor — Family Room Window .57 )
Second Floor — Porch Door &8 n,
Second Floor — Bathroom Vent ot 14 IR
Second Floor — Kitchen Floor LOOC
Second Floor — Electrical & Fire o &y

Floor Total: l‘?/ D&
Third Floor — Electrical & Fire T30

Floor Total: T N pa sl
Exterior — Guiters 2TLa0
Exterior — Roofing 1 %000
Exterior — Siding & Trim RS AN
Exterior — Chimnay i 7/ 07 20
Exterior — Entry Door 1‘2 !é_: f?
Exterior — Porch Flooring 156},
Exterior — Porch & Stairs REXD)

Exterior Total: Q’?;fgm L 2
Grand Tofal: o l’. L0
28| Puge

City of Springfield

40 Ashley 81, Springficld MA
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MORTGAGE
City of Springfield Healthy Homes Rehabilitation Program

THIS MORTGAGE is made as of O&i’ﬂm}/ 9/ C?d’c;[ between

Dalmary Santiago , whose address is 40 Ashley Strest ,
Springfield, MA 01105 (“Borrower”), and the City of Springfield, a municipal corporation
with the address 36 Court Street, Springfield, Massachusetts (“City”).

WHEREAS, the Borrower and the City entered into a HEALTHY HOMES REHABILITATION
PROGRAM AGREEMENT dated R¢fpber 5} 202 the sum of $66,958.75 {the
Principal Amount”), together with interest of 0%, {this indebtedness is cafled the “Note”, a copy
of which'is attached to this Mortgage as Schedule A); and

WHEREAS, to secure the performance of all the terms, covenants, agreements, conditions and
obligations of the Note and this Mortgage, the Borrower wishes to grant to the City its rights,
title, and interest in the property located at 40 Ashley Street , Springfield, MA

01105 in Springfield, Massachusetts and described on the attached Schedule B (the
“Mortgaged Property”}.

NOW THEREFORE, in consideration of the loan for the Principal Amount made by the City to the
Borrower, the Borrower and the City hereby agree as follows:

1. Purpaose. This Mortgage and the Note are to secure a loan made by the City to the
Borrower for the purpose of making home improvements to the Mortgaged Property, as
detailed in the Work Write-Up Specifications dated  10/30/2020 . The Borrower is
responsible for making the improvements, and the City shall only make payment of
Principal for such improvements as it inspects and verifies that the improvements have

been completed.

2. Conditions of the Loan.
a. Due Upon Sale or Transfer. If the Borrower sells or transfers the Mortgaged

Property before the final maturity date, the amount of the loan still owing at the
time of sale or transfer will be immediately due and payable to the City.

b. Owner Occupancy. If the Borrower is an owner-occupant at the time this loan is

entered into, the Borrower must continue to live in the Mortgaged Property as
his/her principal place of residence during the term of the loan.

Healthy Homes Rehabllitation Program - Mortgage (8/2018)
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¢. Rental Unit Affordability. If the Borrower (including a Borrower who lives in one
unit of a multi-unit property) rents out units in the Mortgaged Property to others,
the Borrower must rent all units in the Mortgaged Property to households with
income at or below 80% of the area median income? during the term of the loan.

3. Terms of the Loan

Loan Type: Forgivable loan, due upon default or upon
sale or transfer of property prior to final maturity
Interest Rate: ~ 0%
Payment Schedule: No monthly payments
Final Maturity Date: 5 years from date of execution
Forgiveness: An equal amount of the loan will be forgiven for each year

that passes from the date the loan is entered, until the

loan is fully forgiven at the final maturity date.

(For example, a 5-year loan is forgiven 20% per year;

a 10-year loan is forgiven 10% per year.)
Prepayment penalty: None

4, Completion of Agreed-Upon Improvements. If construction required to meet the Work
Write-Up Specifications is discontinued or not carried out with reasonable diligence, the
City after due notice to the Borrower is authorized to enforce or carry out existing
contracts between the Borrower and other parties to make contracted improvements, to
make and enter into additional contracts and incur obligations for the purposes of
completing the improvements, and to pay and discharge all debts, obligations and
liabilities incurred by reason of any action taken by the City, the cost of which shall be
payable from the Borrower to the City on demand and shall be secured by this Mortgage.

5. Compliance with Building and Health Codes. The improvements shall comply with all
applicable municipal and state ordinances, laws, regulations, and rules made or
promulgated by lawful authority, and upon their completion shall comply therewith and
with the rules of the Board of Fire Underwriters having jurisdiction.

6. Payment of Property Taxes and Other Charges, The Borrower will pay when due all taxes,
assessments, water & sewer charges, and other governmental charges, fines and
impositions, now or hereafter imposed, on the Mortgaged Property and will pay when
due every amount of indebtedness secured by any lien on the Mortgaged Property.

t The area median income {AMI} for the Springfield Metropolitan Area is established annually by the LLS. Department
of Housing and Urlan Development. The Springfield Office of Housing will provide the current AMt for the Springfield

Metropolitan area upon reguest.

Healthy Homes Rehabilitation Program - Mortgage (8/2018)
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7. Maintenance and Repair. The Borrower shall maintain the Property and shall not allow
the property to deteriorate or decrease in value due to its condition. If the Property is
damaged, the Borrower shall promptly repair the Property to avoid further deterioration
or damage, unless repair or restoration is not economically feasible. The Borrower shall
not commit waste or permit others to permit actual, permissive, or constructive waste on
the Property.

8. Property Insurance,

a. Maintenance of Insurance. The Borrower shall keep the Property insured against
loss by fire, earthquakes, floods, hazards included within the term “extended
coverage,” and any other hazards for which the City reguires insurance. The
insurance amounts {including deductible levels) and periods and the insurance
carrier shall be subject to the City’'s approval. Unless otherwise required by the
City, all such insurance shall be effected by Standard Fire and Extended Coverage
Insurance policies, in amounts not less than necessary to comply with the
coinsurance clause percentage of the value applicable to the location and
character of the property to be covered.

All such property insurance shall be in such form and shall have attached loss
pavable clauses in favor of the City. All such policies and attachments shall be
delivered promptly to the City, unless they are required to be delivered to the
holder of a lien of a mortgage or similar instrument to which this Mortgage is
exprassly subject, in which case a certificate of insurance shall be delivered to the
City. The Borrower will pay any and all premiums on such insurance promptly
when due.

b. City Rights to Payment for Loss or Damage. In the event of loss or damage to the
mortgaged property, the Borrower will give to the City immediate notice of the
event and the City may make and file proof of loss if not made otherwise promptly
by or on behalf of the Borrower. Each insurance company issuing any such policy
is authorized and directed to make payment under the policy for such loss to the
Borrower and the City jointly, unless the amount of loss is payable first to the
holder of a lien under a mortgage or similar instrument to which this Mortgage is
expressly subject. Insurance proceeds received by the City may be applied, at the
City’s option, either in reduction of the indebtedness secured by this Mortgage, or
to the restoration or repair of the damaged Mortgage Property.

Healthy Homes Rehabilitation Program - Mortgage {8/2018)
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9. Rights of City as Lender. If the Borrower fails to carry out the covenants and agreements
set forth in this mortgage, the City may do and pay for whatever is necessary to protect
the value of and the City’s rights in the property, and any amounts so paid shall be added
to the Principal amount due to the City hereunder

10. Inspection. The City shall have the right to inspect the Mortgaged Property from time to
time at any reasonable hour of the day.

11, Acceleration upon Default. If any condition of this Mortgage shall be in default, the entire
outstanding balance of the Principal Amount shall become immediately due and payable
at the option of the City. The City shall be entitled to collect all costs and expenses,
including reasonable attorney’s fees incurred. If the City exercises its option to require
immediate payment of the balance of funds secured by this Mortgage, the City shall give
Borrower notice of acceleration. This notice shall provide a period of not less than 30
days from the date the notice is delivered or mailed within which Borrower must pay all
remaining sums secured by the Mortgage.

The following “events of default” will cause the Note to be immediately due and payable:

a. The Borrower’s nonperformance of any covenant, agreement, term, or condition
of this Mortgage or of the Note, after the Borrower has been given due notice by
the City of such nonperformance;

b. The Borrower’s failure to perform any covenant, agreement, term, or condition in
any Mortgage or instrument creating a lien upon the Mortgaged Property, which
lien shall have priority over the lien of this mortgage;

¢. The City's discovery that the Borrower failed to disclose in the Borrower’s
application for funds any fact deemed to be material by the City, or that the
Borrower made any misrepresentations in the application or in any agreements
entered into between the Borrower and the City (including but not limited to, the
Note and this Mortgage};

d. The sale, lease or other transfer of any kind or nature of the Mortgaged Property,
or any part thereof, without the prior written consent of the City.

12. No waiver. No party shall be deemed to have waived any provision of this Mortgage or
the exercise of any rights under this Mortgage unless such waiver is made expressly and

Healthy Homes Rehabllitation Program - Mortgage (8/2018)
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in writing. Waiver by any party of a breach or violation of any provision of this Mortgage
shall not constitute a waiver of any other subsequent breach or violation.

13. Surrender after Default. if the Borrower defaults, and upon demand from the City, the
Borrower shall immediately surrender possession of the Mortgaged Property to the City,
and the City may enter such property, rent out and collect rent from Mortgaged Property
units, and apply rental income to the indebtedness secured by this Mortgage. The City
may also dispossess, by usual summary proceedings, any tenant defaulting in the
payment of any rent to the City. The Borrower shall cooperate and facilitate any summary
process proceedings under this paragraph.

If the Borrower continues to occupy the Mortgaged Property after default and City
demand to surrender, such possession shall be as a tenant of the City, and the Borrower
shall pay in advance upoh demand by the City, a reasonable monthly use and occupancy
fee for the premises occupied by the Borrower, and upon the failure of the Borrower to
pay such monthly fee, the Borrower may also be disposed by the usual summary
proceedings applicable to tenants.

This covenant shall become effective immediately upon the happening of any such
default, as determined in the sole discretion of the City, wheo - shall give notice of such
determination to the Borrower; and in the case of foreclosure and the appointment of a
receiver of the rents, the within covenant shall insure to the benefit of such receiver.

14. Notice of Change of Ownership. The Borrower will give immediate notice by certified
mail, return-receipt requested, to the City of any conveyance, transfer or change in
ownership of such property, or any part thereof.

15. No Assignment of Rents. ,
The Borrower will not assign the rents, If any, in whole or in part, from the mortgaged
property, or any part thereof, without the prior written consent of the City.

16. Notice. Notice and demand or request shall be made in writing and may be served in
person or by mail.

17. Waiver of Homestead Exemption. The Borrower hereby waives the benefit of all
homestead exemptions, as to the debt secured by this Mortgage and as to any
expenditure for insurance, taxes, levies, assessments, dues or charges incurred by the City
pursuant to any provision of this Mortgage.

Healthy Homes Rehabilitation Program - Mortgage {8/2018)
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18. City Right to Nonjudicial Foreclosure. This Mortgage is upon the STATUTORY
CONDITION, for any breach of which, or for breach of any of the aforementioned
provisions or conditions, the City may declare all sums secured hereby immediately due
and payable, and the City shall have the STATUTORY POWER OF SALE.

19. Joint and several liability. If the Borrower, as defined herein, consists of two or more
parties, this Mortgage shall constitute a grant and mortgage by all of them jointly and
severally, and they shall be obligated jointly and severally under all the provisions hereof
and under the Note.

20, Discharge, Upon payment in full by the Borrower of the Note and any other instruments
secured by this Mortgage, this Mortgage shall be terminated, and the City shall provide
the Borrower the appropriate notice of termination.

IN WITNESS THEREOF this mortgage has been duly signed and sealed by the Borrower on
or as of the day and year first above written.

d"""'—'/"""#:::’:-:-
St e
BY@:’"QH gt .ff,.%w \( | % %
i//Dalmarv Sar‘m go Witngs’g;f” e
Borrower o j&uﬁé— Zﬂ%a} 4t &/,3}1&

Commonwedaith of Massachusetts

Hampden, ss,

(lj E)ﬂ){before me, the undersigned notary public, personally appeared,
j b lﬁx3 % SQ @%é %{2 proved to me through satisfactory evidence of identification,
which was Ay {EQ&J’USQ—" , to be the person whose

name is signed on the preceding or attached document, and acknowledged to me that he/she
signed it voluntarily for its stated purpose.

.
s

e T e .
i 3 __[Official signature and seal of notary).

T T T
jﬂa‘?/%/\ L‘Q'FDW Notary Public: .
My Commission Expires: 3 //‘;’w/& R‘“?’!

Healthy Homes Rehabilitation Program - Mortgage (8/2018)
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The note secured by this Mortgage has:

A principal sum of 5___66.958.75
A rate of interest of Zero {(0%) percent.

The sum of & 66,958.75 with interest thereon at a rate of Zero (0.00%) per annum,
is due and payable upon sale, lease or other transfer.of any kind of the above-referenced
property, or any part thereof without the prior written consent of the City, other than a transfer
by will or by operation of the laws of descent and distribution.

Healthy Homes Rehabilitation Program - Mortgage (8/2018)
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SCHEDULE A
PROMISSORY NOTE

Springfield, Massachusetts

Property Address: 40 Ashley Street ,, Springfield, MA __ 01105

1. BORROWERS' PROMISE TO PAY

In return for a loan that | have received, |, Dalmary Santiago (“Borrower”}, promise
to pay 5 66.958.75 {this amount is called “Principal”), without interest, to the City of

Springfield, a Massachusetts municipal corporation with a usual address of 36 Court Street,
Springfield, Massachusetts 01103 (“City").

2, INTEREST

Interest will not be charged on unpaid principal.

3. TIME AND PLACE OF PAYMENTS

No monthly payments are due. If there is no default on the loan, the Principal shall be forgiven
at an equal percentage rate per year until it is 100% forgiven at the end of the fifth year.

4, BORROWER’S RIGHT TO PREPAY

| have the right to make payments of principal at any time before they are due. A payment of
principal only is known as a “prepayment.” When | make a prepayment, | will teill the City in
writing that | am doing so.

I may make a full prepayment or partial prepayments without paying any prepayment charge.
The City will use all of my prepayments to reduce the amount of principal that | owe under this
Note. If { make a partial prepayment,-there will be no changes in the due date or in the amount
of my' payment untess the City agrees in writing to those changes.

6. BORROWER DEFAULT
{A) Default If | am in default of or breach of the Healthy Homes Rehabilitation Program
Agreement {“Program Agreement”) or the Mortgage, both dated the same date as this Note, and

if | do not cure any default or breach within any applicable cure period, then | will be in default
of this Note.

Healthy Homes Rehabilitation Program - Mortgage (8/2018)
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(B) Notice of Default If I am in default, the City may send me a written notice telling me
that if 1 do not come into compliance with the Program Agreement and Mortgage by a certain
date, the City may require me to pay immediately the full amount of principal | owe.

{C) No Waiver by City Even if, at a time when | am in default, the City does not require
me to pay immediately in full as described above, the City will still have the right to do so if t am
in default at a later time.

(D) Payment of City’s Costs and Expenses If the City has required me to pay immediately
in full as described above, the Note Holder wil] have the right to be paid back by me for all of its
costs and expenses in enforcing this Note to the extent not prohibited by applicable law. Those
expenses include, for example, reasonable attorneys’ fees, court costs and witness fees, including
but not limited to expert witness fees.

7. GIVING OF NOTICES

Unless applicable law requires a different method, any notice that must be given to me under
this Note will be given by delivering it or mailing it by first class mail to me at the Property Address
above or at a different address if | give the City a notice of my different address.

Any notice that must be given to the City under this Note will be given by mailing it by first class
mail to:
Director
City of Springfield Office of Disaster Recovery
1600 E. Columbus Ave.
Springfield, MA 01103

with a copy simultaneously mailed by first class mail to:

City Solicitor
City of Springfield Law Department
36 Court Street
Springfield, MA 01103

8. OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one person signs this Note, each person is fully and personally obligated to keep all
of the promises made in this Note, including the promise to pay the full amount owed. Any
person who is a guarantor, surety or endorser of this Note is also obligated to do these things.
Any person who takes over these obligations, including the obligations of a guarantor, surety or

Healthy Homes Rehabilitation Program - Mortgage {8/2018}
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endorser of this Note, is also obligated to keep all of the promises made in this Note. The City
may enforce its rights under this Note against each person individually or against all of us
together. This means that any one of us may be required to pay all of the amounts owned under
this Note. This Note is binding on me and my executors, administrators, heirs, successors and
assigns.

9. WAIVERS

| and any other person who has obligations under this Note waive the rights of presentment and
notice of dishonor. “Presentment” means the right to require the City to demand payment of
amounts due. “Notice of dishonot” means the right to require the City to give notice to other
parsons that amounts due have not been paid.

10. UNIFORM SECURED NOTE

This Note is a uniform instrument with limited variations in some jurisdictions. In addition to the
protections given to the City under this Note, a Mortgage dated the same date as this Note
protects the City from possible losses which might result if { do not keep the promises which |
make in this Note. That Mortgage describes how and under what condition | may be required to
make immediate payment in full of all amounts | owe under this Note. Some of those conditions
are described as follows:

Due Upon Sale or Transfer. |f all or any part of the Property or any interestin it is
sold or transferred without the City’s prior written consent, the City may, at its
option, require immediate payment in full of all sums secured by the Mortgage.

Owner Occupancy. If the Borrower is an owner-occupant at the time this loan is
entered into, and the Borrower ceases to live in the Mortgaged Property as his/her
principal place of residence during the term of the loan, the City may, at its option,
require immediate payment in full of all sums secured by the Mortgage.

Rental Unit Affordability. If the Borrower {including a Borrower who lives in one
unit of a multi-unit property) rents out units in the Mortgaged Property to others,
and the Borrower rents units to households with income above 80% area median
income, the City may, at its option, require immediate payment in full of all sums
secured by the Mortgage.

If the City exercises its option to require immediate payment of the balance of funds secured by
the Mortgage, the City shall give Borrower notice of acceleration. This notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which
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Borrower must pay all remaining sums secured by the Mortgage.

EXECUTED as a sealed instrument as of the date first written above,

“\} y ﬂ -——-:1:":32#%;}?5"4
/@ Y A, S S )
nsss, JACK_LaPamar o

' &E{lhaw Sanﬁ_gag({ W

-

7
Borrower

Withess

COMMONWEALTH OF MASSACHUSETTS

HAMPDEN, 55

On this 3 day of (A N2 8 &&9{ before me, the undersigned Notary Public,
personally appeared the above-named Mo{ §.§zﬂ;f"}? A7/, proved to me through
satisfactory evidence of identification, which was A1 'S I1een S~ ,
to be the person whose name is signed on the preceding or attached document, and
acknowledge that he signed it voluntarily for its stated purpose, and acknowledged to me that
he executed the same as his free act and deed.

P
SRS Notar¢ Public j ACJC / W s

PO, My Commission Expires:

Py /573y
. e
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SCHEDULE “B"
Property Description

A certain parcel of land in Springfield in the County of Hampden and said Commonwealth, bounded and
described as follows, in Two (2) Parcels:

PARCELI
Southerly by Ashley Street, five (5} feet
Westerly by Lot B as shown on. plan hereinafter mentioned, One Hundred Fifty-Two and

30/100 (152.30) feet;
Northwesterly by land now or formetly of Ralph G. Savioli, et al, Five and 35/100 (5.35) feet; and

Easterly by land now or formerly of Joseph Ollari, et al, One Hundred Fifty-Four and
22/100 (154.22) feet.

Said land is shown on Lot A on said plan.

All of said boundaries are determined by the Court to be located as shown upon subdivision plan drawn by W.T.
Fairclough, Engineer for Court, dated July 26, 1946, as modified and approved by the Court, filed in the Land
Registration Office, a copy of a portion of which is filed Certificate of Title No. 3921, Document #37906.

PARCEL II

A certain lot of land with the buildings thereon lying on the Northerly side of Ashley Street, in said
Springfield, bounded and described as follows:

Southerly by said Ashley Street, about Forty-Five and no/100 (45.00) feet;

Westerly by Lot No. 10 (Ten) as shown on a plan of "Cooley Lots", recorded in
Hampden County Registry of Deeds in Book 181, Page 605, One
Hundred Fifty-One and 14/100 (151.14) feet;

Northwesterly by Lots No. 3 (Three) and No. 4 (Four) as shown on said plan, about Forty-Eight and
6/100 (48.06) feet; and

Easterly by land conveyed to Agnes A. Hahn et als to Alexander J. Lodi et ux about One
Hundred Sixty-Nine and 14/100 (169.14) feet.

Being the Westerly portion of Lot No. 11 (Eleven) as shown on said plan of "Cooley Lots".

Being the same premises conveyed to the Mortgagor by deed of Western Mas Realty LLC dated June 4,
2018 and recorded in Hampden County Registry of Deeds Book 22235, Page 584. See also Registered
Land Document #214,930, Certificate of Title #37906

CHERYL A. COAKLEY-RIVERA, REGISTH]
HAMPDEN COUNTY REGISTRY OF DEEDS




PROMISSORY NOTE

Crtabesy & o

Springfield, Massachusetts

Property Address: 40 Ashley Street, Springfield, MA 01105

1. BORROWERS’ PROMISE TO PAY

In return for a loan that | have received, |, Dalmary Santiago {“Borrower”),
promise to pay $ 66.958,75 (this amount is called “Principal”), without interest,

to the City of Springfield, a Massachusetts municipal corporation with a usual address of 36 Court
Street, Springfield, Massachusetts 01103 {“City”).

2. INTEREST

Interest will not be charged on unpaid principal.

3. TIME AND PLACE OF PAYMENTS :

No monthly payments are due. If there is no default on the loan, the Principal shall be forgiven
at an equal percentage rate per year until it is 100% forgiven at the end of the 5t year,

4, BORROWER’S RIGHT TO PREPAY

| have the right to make payments of principal at any time before they are due. A payment of
principal only is known as a “prepayment.” When | make a prepayment, | will tell the City in
writing that [ am doing so.

| may make a full prepayment or partial prepayments without paying any prepayment charge.
The City will use all of my prepayments to reduce the amount of principal that | owe under this
Note. If | make a partial prepayment, there will be no changes in the due date or in the amount
of my payment unless the City agrees in writing to those changes.

6. BORROWER DEFAULT

{A) Default 1f | am in default of or breach of the Healthy Homes Rehabilitation Program
Agreement (“Program Agreement”) or the Mortgage, both dated the same date as this Note, and
if | do not cure any default or breach within any applicable cure period, then | will be in default
of this Note.




{B) Notice of Default If 1 am in default, the City may send me a written notice telling
me that if | do not come into compliance with the Program Agreement and Mortgage by a certain
date, the City may require me to pay immediately the full amount of principal | owe,

(€) No Waiver by City  Even if, at a time when | am in default, the City does not require
me to pay immediately in full as described above, the City will still have the right to do so if 1am
in default at a later time.

(D} Payment of City’s Costs and Expenses If the City has required me to pay
immediately in full as described above, the Note Holder will have the right to be paid back by me
for all of its costs and expenses in enforcing this Note to the extent not prohibited by applicable
law. Those expenses include, for example, reasonable attorneys’ fees, court costs and witness
fees, including but not limited to expert witness fees.

7. GIVING OF NOTICES

Unless applicable law requires a different method, any notice that must be given to me under
this Note will be given by delivering it or mailing it by first class mail to me at the Property Address
above or at a different address if | give the City a notice of my different address.

Any notice that must be given to the City under this Note will be given by mailing it by first class
mail to:
Director
City of Springfield Office of Housing
1600 E. Columbus Ave,
Springfield, MA 01103

with a copy simultaneously mailed by first class mail to:

City Solicitor
City of Springfield Law Department
36 Court Street
Springfield, MA 01103

8. OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one person signs this Note, each person is fully and personally obligated to keep all
of the promises made in this Note, including the promise to pay the full amount owed. Any




person who is a guarantor, surety or endorser of this Note is also obligated to do these things.
Any person who takes over these obligations, including the obligations of a guarantor, surety or
endorser of this Note, is also obligated to keep all of the promises made in this Note. The City
may enforce its rights under this Note against each person individually or against all of us
together. This means that any one of us may be required to pay all of the amounts owned under
this Note. This Note is binding on me and my executors, administrators, heirs, successors and

assigns.

9. WAIVERS

1 and any other person who has obligations under this Note waive the rights of presentment and
notice of dishonor. “Presentment” means the right to require the City to demand payment of
amounts due. “Notice of dishonor” means the right to require the Céty to give notice to other
persons that amounts due have not been paid.

10. UNIFORM SECURED NOTE

This Note is a uniform instrument with limited variations in some jurisdictions. In addition to the
protections given to the City under this Note, a Mortgage dated the same date as this Note
protects the City from possible losses which might resuit if | do not keep the promises which |
make in this Note. That Mortgage describes how and under what condition { may be required to
make immediate payment in full of all amounts | owe under this Note. Some of those conditions
are described as follows:

Due Upon Sale or Transfer. I all or any part of the Property or any interest in it is
sold or transferred without the City’s prior written consent, the City may, at its
option, require immediate payment in full of all sums secured by the Mortgage.

Owner Occupancy. If the Borrower is an owner-occupant at the time this loan is
entered into, and the Borrower ceases to live in the Mortgaged Property as his/her
principal place of residence during the term of the loan, the City may, at its option,
require immediate payment in full of all sums secured by the Mortgage.

Rental Unit Affordability. If the Borrower (including a Borrower who lives in one
unit of a multi-unit property) rents out units in the Mortgaged Property to others,
and the Borrower rents units to households with income above 80% area median
income, the City may, at its option, require immediate payment in full of all sums
secured by the Mortgage.




If the City exercises its option to require immediate payment of the balance of funds secured by
the Mortgage, the City shall give Borrower notice of acceleration. This notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all remaining sums secured by the Mortgage.

EXECUTED as a sealed instrument as of the date first written above.

8

~ > .
péimary Salage (| WMC,@ % rrand )

Borréwer

Witness

COMMONWEALTH OF MASSACHUSETTS

HAMPDEN, S5

On this g_f“hday obe@fi , 2021, before me, the undersigned Notary Public,
personally appeared the above-named l)/}{,] My . proved to me through
satisfactory evidence of identification, which was ‘*J?ﬂ e r's lpense s
to be the person whose name is signed on the preceding or attached document, and
acknowledge that he signed it voluntarily for its stated purpose, and acknowledged to me that
he executed the same as his free act and deed.

Notary Public™ <z, /. ‘ 210
My Commis??aﬁ/?x;%g{ ,/M‘K&m_“
SR




Exhibit E:
SECTION 3 CLAUSE

“All section 3 covered contracts shall include the following clause (referred to as the section 3 clause).

A. The work to be performed under this contract is subject to the requirements of section 3 of the
Housing and Urban Development Act of 1968, as amended, 12 U.S.C. 1701u (section 3). The
purpose of section 3 Is to ensure that employment and other economic opportunities generated by
HUD assistance or HUD-assisted projects covered by section 3, shall, to the greatest extent feasible,
be directed to low- and very low-income persons, particularly persons who are reciplents of HUD
assistance for housing,

B. The parties to this contract agree to comply with HUD's regulations in 24 CFR part 135, which
implement section 3. As evidenced by their execution of this contract, the parties to this contract
certify that they are under no contractual or other impediment that would prevent them from
complying with the part 135 regulations.

C. The contractor agrees to send to each fabor organization or representative of workers with which
the contractor has a colfective bargaining agreement or other understanding, If any, a notice
advising the lahor organization or workers’ representative of the contractor's commitments under
this sectlon 3 clause, and will post coples of the notice in conspicuous places at the work site where
hoth employees and applicants for training and employment positions can see the notice. The
notice shall describe the section 3 preference, shall set forth minimum number and job titles
subject to hire, availability of apprenticeship and training positions, the qualifications for each; and
the name and location of the person(s) taking applications for each of the positions; and the
anticipated date the worlk shall begin.

D. The contractor agrees to Include this section 3 clause in every subcontract subject to compliance
with regulations in 24 CFR part 135, and agrees to take appropriate action, as provided in an
applicable provision of the subcontract or in this sectlon 3 clause, upon a finding that the
subcontractor is in violation of the regulations in 24 CFR part 135, The contractor will not
subcontract with any subcontractor where the contractor has notlce or knowledge that the
subcontractor has been found In vielation of the regulations in 24 CFR part 135.

E. The contractor will certify that any vacant employment positions, including training positions, that
are filled (1) after the contractor is selected but before the contract is executed, and (2) with
persons other than those to whom the regulations of 24 CFR part 135 require employment
opportunities to be directed, were not filled to circumvent the contractor's obligations under 24

CFR part 135,

F. Noncompliance with HUD's regulations in 24 CFR part 135 may result in sanctions, termination of
this contract for default, and debarment or suspension from future HUD assisted contracts.

G. With respect to work performed in connection with section 3 covered Indian housing assistance,
section 7{b) of the Indian Seif-Determination and Education Assistance Act (25 U.5.C. 450¢) also
applies to the work to be performed under this contract, Section 7{b) requires that to the greatest
extent feasible (i) preference and opportunities for training and employment shall be given to
Indians, and (it} preference in the award of contracts and subcontracts shall be given to Indian
organizations and Indian-owned Economic Enterprises. Partles to this contract that are subject to
the provislons of section 3 and section 7{b) agree to comply with section 3 to the maximum extent
feasible, but not in derogation of compliance with section 7{b}.






