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March 10, 2011 
 
Mayor Sarno and Members of the City Council:  
 
As the City’s Chief Administrative and Financial Officer, I am pleased to present the City’s 
annual draft four year financial plan for FY12 through FY15 for your review and consideration.  
As dictated by Chapter 468 of the Acts of 2008, the CAFO is required to submit a four year 
financial plan to the Mayor and City Council no later than March 30th of each fiscal year.  This 
draft plan is being released to you and the public in order to solicit feedback to be incorporated 
into the plan and into our budget planning process for the coming fiscal year.   
 
The policy ideas included in this plan incorporate the themes of consolidation, civilianization, 
marketization and regionalization of City programs and services.  It provides a detailed 
projection of the City’s expenses and revenues for the next four fiscal years, based on 
conservative assumptions.  This document should be considered a planning tool which will allow 
the City to shape its future direction. While the figures presented are subject to change, they are 
representative of the City’s current financial situation. Policy decisions designed to offset major 
cost drivers and future liabilities are discussed in detail. These cost drivers are, as detailed in 
the report, health care, pension liabilities, enterprise fund supplement, debt service, capital 
liabilities, and salaries.   
 
The projected constraints in financial resources demonstrated in this plan require an honest and 
public discussion of Government’s core services and how those services are delivered.  Based 
on this plan, it is clear that continuing to provide what we provide today in the same manner 
creates annual funding shortfalls culminating in an $87 million shortfall in FY15.  Government as 
we know it is not sustainable therefore changes and tough choices must be made to sustain 
core needs.   
 
This planning document outlines proposals to help reduce the projected funding gap.  By 
developing strategies to deliver services within revenue constraints, the City creates a 
sustainable government while focusing on the City’s strategic priorities of Public Safety, 
Education, Economic Vitality, Healthy Neighborhoods, and Fiscal and Operational Excellence.  I 
look forward to your ideas and feedback.   
 
Sincerely,  
 
 
 
Lee C. Erdmann 
Chief Administrative and Financial Officer 
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EXECUTIVE SUMMARY 
The City of Springfield is governed by strict financial policies adopted as ordinances in 
September of 2009.  Section 4.44.020 (G) stipulates that “The chief administrative and financial 
officer shall produce and issue a four (4) year financial plan for the city by March 30th of each 
year. Said plan shall be comprised of reasonable revenue estimates and all expenditures the 
city may reasonably experience during said period. All assumptions contained in the forecasts 
shall be clearly presented within the forecast document.” 
  
The following pages represent adherence to this requirement and show actual spending in 
FY07, FY08, FY09 and FY10, the Adopted, and the second quarter Projected budgets for FY11 
and the projected budgets for FY12, FY13, FY14 and FY15.  The projected budgets for F12 
through FY15 were estimated by using appropriate and conservative assumptions for revenues 
and spending including: 
 

 2% - 2.5% growth in City Departments spending 
 3% growth in School Department spending 
 10% growth in Health Insurance Costs 
 Pension growth based on the current schedule adopted for FY12 
 1% growth in Property Taxes 
 Level collections for other local receipts 
 1% growth in major State Aid categories 

 
The top spending drivers include Pensions whose increase is based on an updated actuarial 
valuation as required by State law.  Health Insurance also increases due to rate and enrollment 
increase assumptions and Trash Collection increases based on the current City Council vote to 
eliminate the trash fee for FY12.  The School Department spending increases are required by 
State law and are supported by additional revenues provided by the State.  On the revenue 
side, the plan assumes no reserves will be used, local receipts will decrease slightly based on 
the projected FY11 budget and non-school aid will decrease based on the Governor’s H.1 
assumptions.  The graphic below illustrates the major cost drivers.   
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Based on these assumptions, it is clear that spending growth will continue to outpace revenue 
growth for the coming years forcing the City to develop creative solutions, reduce or eliminate 
programs and services and ask the State for additional assistance to meet the core service 
needs that the City provides to residents, businesses and visitors.  Beginning in FY12, the gap 
between spending and revenue is estimated to be $46.6 million growing to $87.8 million by 
FY15.   
 
Section 1, titled “Multi-Year Financial Plan (FY12-FY15)” includes the assumptions used to 
develop this plan and provides a graphic representation of recent history of actual expenditures 
and revenues, the FY11 adopted, revised and projected budgets, and a four-year financial 
forecast plan for FY12 through FY15. This graph shows that the City, despite a strong 
Stabilization Reserve balance and strict financial ordinances, continues to face major budget 
gaps from FY12 through FY15.  This demands a proactive approach to budgeting and policy 
decision-making that will have impacts on the programs and services that the City can provide.   
 
Section 2, titled “Four-Year Performance Targets” details the four-year performance measures 
for the City based on the five strategic priorities outlined in the City’s first ever Draft Strategic 
Action Plan published in January of 2011.  These priorities include Public Safety, Education, 
Economic Vitality, Healthy Neighborhoods, and Fiscal and Operational Excellence.  The history 
presented and the targets developed as part of our strategic planning process will allow City 
officials to gauge the effectiveness of their funding strategies and policy decisions.   
 
Section 3, titled “Policy Themes and Options” discusses specific options that will govern the 
decision making process.  The City has compiled a list of policy decisions and suggestions from 
the public gathered by email, neighborhood meetings, and the 311 Call Center. Additionally, 
divisional highlights and selected targeted policy measures are included. The policy decisions 
presented could help minimize the forecasted budget gap, however, the options available will 
require difficult decision-making by the elected leadership.  
 
Lastly, this document includes appendices such as an overview of the City’s Reserve funds, an 
overview of the City’s long term liabilities, a copy of the City’s adopted Financial Ordinances and 
other news and related articles.  These informational pieces provide important context for this 
financial plan. 
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MULTI-YEAR FINANCIAL PLAN FY12 THROUGH FY15 
The following assumptions were used for FY12 through FY15.  These assumptions consider 
historical revenue collections and spending and the current economic climate.   
 
Revenue Assumptions 
State Aid – In January, the Governor’s budget recommendations were released for the State’s 
FY12 budget.  The assumptions used in the FY12 portion of this plan reflect the Governor’s 
recommendations.  For the remaining years, in general a 1% increase in State Aid is assumed.   

 Chapter 70 - The City’s largest source of state aid is Chapter 70 funds, which is devoted 
exclusively to education.  Created from the Education Reform Act of 1993, the 
Commonwealth determines every municipality’s required local contribution.  A 
municipality’s local contribution, combined with its Chapter 70 aid, equals the school 
district’s net school spending requirement, the minimum the district must spend on 
education each fiscal year.  The projection assumes 4.8% increase in FY12 consistent 
with the Governor’s budget recommendations and a 1% increase in the remaining years 
of the plan.  The FY12 increase is so substantial to account for the elimination of Federal 
ARRA dollars in FY12 that supported Chapter 70 in FY10 and FY11.   

 Charter School Tuition Reimbursements - The Commonwealth provides assistance to 
municipalities whose resident students attend charter schools.  Sending districts are 
reimbursed a portion of the costs associated with students attending charter schools, 
100 percent of the tuition increase for the first year, 60 percent in the second year, and 
40 percent in the third year.  The Governor’s budget assumes a decrease in Charter 
School reimbursements strictly based on enrollment information.  The remaining years of 
the projection assume this level remains flat.   

 Unrestricted General Government Aid (UGGA) - In January of 2009, the Governor 
announced that the Commonwealth was combining Lottery Aid and Additional 
Assistance into a new state aid category, entitled Unrestricted General Government Aid.    
The Governor’s budget for FY12 assumes a 7.2% decrease, the fourth consecutive year 
of decreasing revenue, which is reflected in the FY12 assumptions for the City with a 1% 
annual growth rate in the remaining years of the plan.   

 School Building Assistance Aid - The Massachusetts School Building Authority (MSBA) 
reimburses approved school building projects through School Building Assistance aid.  
This program is designed to help struggling communities keep building costs at a 
manageable level and provide students first class facilities in which to learn.  The 
assumption includes a 90 percent reimbursement for the new Putnam High School and 
the renovation of Forest Park Middle School.  These are the final projects statewide 
being funded under the “old” MSBA method.  The official reimbursement amount will be 
published later this fiscal year therefore the FY12 through FY15 assumptions maintain a 
level amount to the current reimbursement received.   

 Other State Aid - The following are the assumptions for the other state aid categories 
Springfield receives:  

o The State’s budget for FY11 again reduced the Police Career Incentive aid 
(Quinn Bill), partial reimbursements for additional police officer education.  The 
Governor’s budget for FY12 appropriates 5% of the total program with the City 
required to fund the remaining 95%.  The FY12 assumptions include the 
Governor’s amount and the State funding is eliminated in future years.   

o The City receives a 75 percent reimbursement on all spending towards veterans’ 
financial, medical and burial benefits.  The increase reflected for FY12 is 
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consistent with the Governor’s FY12 recommendations and the remaining years 
assume a 1% annual increase.  

o Chapter 59 of Massachusetts General Laws set a series of exemptions for 
Veterans and their surviving spouses, persons over 70 years old and legally blind 
persons.  Those who meet the requirements as stated by Chapter 59 receive 
exemptions from their property taxes, ranging from $175 to $500.  The State 
reimburses municipalities for these exemptions.  The increase reflected for FY12 
is consistent with the Governor’s FY12 recommendations and the remaining 
years assume a 1% annual increase.  

o The State reimburses municipalities for state owned land.  The projection 
assumes level funding for the next four years.   

 
Local Source Revenue - The remainder of revenue collected by the City is through local source 
revenue, including property taxes, excise tax on motor vehicles, fees, fines and payments-in-lieu 
of taxes.  Over the last several years, the City made great strides in improving local source 
revenue collections.  These revenue sources are discussed in greater detail, as some are 
relatively stable while others are cyclical with the economy. 

 Property Taxes – The forecast assumes that the FY12 levy will be equal that the FY11 
levy with 1% annual growth in the remaining projection years,  Under the constraints of 
Proposition 2 ½ , the current economy and property values and political dynamics 
around property taxes, it is not assumed that an increase will be had in the near future.  
In addition, the forecast assumes a 98% collection rate. 

 Local Receipts – In general, the forecast for Local Receipts does not substantially 
change on an annual basis unless it is affected by a legal change such as a fee or fine 
increase.  All local receipts, with the exception of PILOT assume level to FY11 levels for 
the entirety of the plan.  This includes motor vehicle excise, rooms occupancy tax, fees 
and fines, interest income and license and permit revenue among others.   

 PILOT – The PILOT revenue assumes a gradual decline based on the agreements in 
place and their expiration dates.  Some agreements may be renewed which would 
positively impact revenue collections.   

 Reserves – For the purposes of the forecast it is assumed that no reserves will be used.  
Although the City will make every effect to build its healthy reserve balance, some 
reserves will likely be utilized to avoid the potentially severe impacts of budget 
reductions.  City Leaders will want to ensure that reserves are used judiciously to ensure 
that such funds are not exhausted in the short term.   

 
Spending Assumptions 
Overall, the projection represents level service funding for the entire forecast period.  Even with 
this assumption, there are still areas of the budget that continue to grow that must be 
accommodated within the revenue available.  The following are the assumptions for spending in 
the large categories of the City’s budget:  

 City Departments - The projection assumes a two percent increase for all City 
Departments which generally reflects contractual increases and other than personnel 
increases such as fuel, energy and rent that should be anticipated.  The Public Safety 
Division is the exception where 2.5% increases are assumed based on current 
contractual practices.   

 School Department - The School Department projection is based on a projected 
enrollment increase and the required funding rate per student.  The FY12 projection is 
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based on the Governor’s budget recommendations with the remaining years assuming a 
3% annual increase.     

 Trash Enterprise Fund - The projection assumes the elimination of the trash fee in 
accordance with Chapter 468 before Fiscal Year 2012, therefore the full cost of waste 
management will be assumed by the City without any revenue from a fee offsetting the 
cost.  The Mayor has currently proposed a Graduated Bin Trash system that includes an 
associated fee that will avoid significant increases in our disposal fee over the next 5 
years.   

 Debt Service - The City’s debt service is based on its current schedule plus an assumed 
3% annual growth rate to account for additional bond issuances in future years.   

 Health Insurance - The City has annually saved millions by receiving its health insurance 
through the Group Insurance Commission.  This financial forecast assumes an overall 
increase of 16% associated with health insurance for FY12 with 10% annual increases 
for the remaining years of the plan.  The GIC has currently voted on a 3.9% increase 
which will help offset some of the original amounts used in developing the FY12 
assumptions.   

 Retirement - The retirement projection is based on the City’s most recent actuarial report 
which assumes annual increases to get to full funding by 2040.  
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MULTI-YEAR FINANCIAL PLAN (FY12-FY15) 
 

Multi- Year Financial Plan (FY12 - FY15)
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Spending 486,545,473       511,186,697       497,191,651     527,184,693    533,463,456    549,796,949    573,316,554              588,226,629             606,803,234             626,120,502            

Revenue 499,365,307       518,128,726       522,159,387     542,351,709    533,463,455    551,931,096    526,747,726              530,679,950             533,530,089             538,327,729            

Surplus / (Gap) 12,819,834          6,942,029            24,967,736        15,167,016       (1)                       2,134,147         (46,568,828)               (57,546,679)              (73,273,145)              (87,792,773)               
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FOUR-YEAR PERFORMANCE TARGETS 
The City of Springfield’s four year strategic metrics present targets for the next four years to 
realize goals set in the City’s first ever four-year draft strategic action plan. Goals set in the plan 
are focused on advancing the Mayor’s five priority areas of Public Safety, Education, Economic 
Vitality, Healthy Neighborhoods and Fiscal and Operational Excellence. 
 
The draft four-year strategic action plan goals and metrics were established by internal and 
external stakeholders through several collaboration methods. Goals and metrics are intended to 
be far reaching but achievable given a level source of funding.  
 
Each metric is either currently measured or a baseline needs to be determined. For those where 
a baseline needs to be determined, efforts are currently underway to identify a data source and 
the department responsible for reporting.  
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PUBLIC SAFETY FY11 Projection FY12 Goal FY13 Goal FY14 Goal FY15 Goal
GOAL METRIC
Improve the perception of public safety throughout the entire City

Number of communication outlets where regular maintenance plans are published 1 3 4 5 6
Response times to 311 requests regarding potholes (days) 2 2 2 2 2
Response times to 311 requests regarding stop sign and traffic signal knockdowns (days) 1 1 1 1 1
Response times to 311 requests regarding snow complaints (days) 0.5 0.5 0.5 0.5 0.5
Response times to 311 requests regarding park issues (days) 3 3 3 3 3
Number of neighborhood meetings attended by TJO 3 4 5 6 6
Number of neighborhood meetings attended by Police 108 109 109 109 109
Number of web based interactions with community (i.e. Facebook, Twitter, Text-a-Tip, chats etc.) by Poli To be Reported
Number of neighborhood meetings attended by Fire 12 13 14 15 16
Number of neighborhood meetings attended by DPW 3 4 5 6 6
Number of library displays posting public safety information in public areas 5 10 10 10 10
Number of cameras / shot spotters purchased 63 69 76 84 92
Violent Crime Rate To be Reported

Part One Crime Rate To be Reported
Improve the City’s response to crime and quality of life issues regarding safety

Fire response times to calls within 2 minutes 90% 90% 90% 90% 90%
DPW response times to potholes (days) 2 2 2 2 2
DPW response times to stop sign and traffic signal knockdowns (days) 1 1 1 1 1
DPW response times to snow complaints (days) 0.5 0.5 0.5 0.5 0.5
TJO response times to calls (minutes) 19 18.5 18.5 17.5 17
Police response time to Priority One calls (minutes) 6 6 6 6 6
Number of after school program attendees in elementary schools (60 each) 360 360 360 360 360
Number of after school program attendees in middle schools (40 each) 200 200 200 200 200
Number of after school program attendees at Library branches 400 480 570 650 730
Number of interdepartmental planning meetings conducted 2 4 4 4 4
Number of individual department meetings with 311 15 20 25 30 31

Strengthen enforcement of public safety ordinances
Number of ordinance trainings conducted 1 2 2 2 2
Annual survey to employees on knowledge of ordinances 1 1 1 1 1
Number of coordinated neighborhood meetings conducted to discuss ordinance information per year 4 4 4 4 4

Strengthen tools that provide public safety information and awareness
Number of website hits 450,000 472,500 496,125 520,931 546,978
Develop and circulate a regular newsletter 1 4 4 4 4
Number of neighborhood meetings attended by Police 108 109 109 109 109  
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EDUCATION FY11 Projection FY12 Goal FY13 Goal FY14 Goal FY15 Goal
GOAL METRIC
Increase proficiency rate for all students

Percentage of core academic classes taught by teachers who are highly-qualified 92% 93% 94% 95% 96%
Number of mentors 60 90 120 150 180
Number of after school programs 42 52 61 70 79
Number of students attending after school programs 430 510 600 680 760
Proficiency rate of students participating in after-school programs Establish Baseline

Increase graduation rate
Student attendance rate 91% 92% 93% 94% 95%
Number of third grade students proficient in reading according to MCAS 47 55 63 71 80
Harris Poll overall rating of communication and involvement 6.5 N/A 7.3 N/A 8

Develop students’ leadership skills for the 21st century
Number of City departments with staff volunteering 11 13 15 17 20
Number of City staff participating in mentoring / internship experiences 18 25 35 45 50

ECONOMIC VITALITY FY11 Projection FY12 Goal FY13 Goal FY14 Goal FY15 Goal
GOAL METRIC
Job creation and retention

Number of businesses assisted through city programs in targeted markets Establish Baseline
Number of small business forums held per year 1 2 2 3 4
Number of commercial property RFPs issued per year Establish Baseline

Market / Reposition the City
Number of video testimonials from City events posted on the internet 4 8 12 16 20
Number of additional e-newsletter subscribers annually Establish Baseline
Number of “good news” press releases provided to Mayors office by each city department on a monthly b 1 1 2 2 2
Increase city funding towards annual marketing campaign 50,000 62,500 93,750 140,625 210,938
Increase favorable ratings in public opinion surveys Establish Baseline

Create a vibrant downtown
Number of city sponsored special events in downtown Springfield 1 2 3 4 5
Number of new retail/restaurant establishments opened in downtown Springfield 5 6 7 8 9

Number of area colleges offering off-campus housing in downtown Springfield
0 1 1 2 3

Number of market-rate housing units in downtown Springfield 400 410 420 435 450
Develop workforce job skills

Number of businesses represented at Springfield high schools career days 5 5 10 10 15
Number of city sponsored targeted job training programs Establish Baseline
Number of students completing city sponsored job training programs Establish Baseline
Total number of career days/career fairs offered at high schools 1 1 2 2 3
Number of internships offered by partnering businesses 1 3 5 6 10
Number of additional Senior Aide program training sites 1 1 2 2 3

Make Springfield a sustainable city
Number of contaminated properties put back into productive use 1 2 3 4 5
Reduction in vacant residential units/structures 1,339 1,300 1,260 1,220 1,180
Reduction in 311 complaints Establish Baseline
City public facilities energy consumption Establish Baseline
Number of historic properties put back into productive use 1 2 3 4 5
City recycling rate 14% 17% 20% 23% 26%  
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HEALTHY NEIGHBORHOODS FY11 Projection FY12 Goal FY13 Goal FY14 Goal FY15 Goal
GOAL METRIC
Increase Environmental (Green) Efforts in Housing, Schools, Public Buildings and the Natural Environment by 20%.

Number of neighborhood forums organized 3 3 0 0 0
Number of  business/industry  forums organized 1 0 0 0 0
Number of  municipal forums organized 1 1 1 1 1
Number of target audiences reached 7 7 7 7 7
Number of service calls to address environmental issues in municipal and school buildings Establish Baseline
Reductions in municipal and school building energy usage (MMBtu) 405,000 308,000 370,000 362,000 355,000
Reduction in amount of carbon emissions from public and school buildings 21,376 20,056 19,529 19,106 18,737
Increase in number of residential renovation permits issued for environmental upgrades Establish Baseline
Number of students on asthma alert 5,015 5,015 5,015 5,015 5,015
Asthma related visits 2,806 2,525 2,273 2,046 1,841
Number of children with elevated lead levels Establish Baseline
City recycling rate 14% 17% 20% 23% 26%

Increase Housing Stability
Number of Housing education materials provided to residents 1 2 3 4 5
Percentage of properties slated for demolition / out of total known population Establish Baseline
Number of homes repaired through Emergency City funding 30 35 40 40 40
Number of units in receivership 50 50 50 50 50
Percentage of Proactive inspections 25% 28% 30% 33% 35%
Average number of days to close code inspection cases not entering judicial system  Establish Baseline 
Average number of days to close code inspection cases which entered the judicial system  Establish Baseline 
Average number of days to file violations in Housing Court  Establish Baseline 
Individual homeless population without children 203 193 183 174 165

Engage the community to increase awareness of available health services in Municipal Government
Number of health education material distributed 25,000 30,000 35,000 40,000 45,000
Percentage utilization  of city health services 5% 7% 9% 11% 12%
Identify and secure funding sources for health services 790,000 830,000 870,000 940,000 1,000,000

Sustain departmental services that contribute towards a Healthy Neighborhoods
Number of programs per municipal department that create a Healthy Neighborhood Establish Baseline
Percentage of each department’s services that are Healthy Neighborhood related Establish Baseline
Number of department interagency collaborative efforts to share staffing resources Establish Baseline

Expand access to municipal services / programs / materials that are linguistically appropriate and culturally competent (through translation and interpretation)
Number of interpreters available citywide Establish Baseline
Number of languages serviced by interpreters per language Establish Baseline
Number of materials translated per department Establish Baseline
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FISCAL AND OPERATIONAL EXCELLENCE FY11 Projection FY12 Goal FY13 Goal FY14 Goal FY15 Goal
GOAL METRIC
Increase cross departmental communication and planning for City-wide projects

Number of cross-departmental projects planned for in budget 0 1 2 3 4
Maximize revenue through a uniform and coordinated collection process

City-wide collection rate 70% 72% 76% 80% 85%
Number of revenue collection training sessions provided 50 70 90 100 90
Percent of revenue budgeted compared to revenue received 85% 90% 95% 97% 99%
Percentage of grants compared to School and City General Fund budget 20% 22% 25% 27% 30%

Improve efficiency and effectiveness by streamlining departmental procedures and policies across all City Departments
Number of days to prepare and execute contract process 50 46 36 28 25
Number of City-wide policy and procedure trainings provided 1 3 5 7 10
Number of City volunteers 175 200 225 250 300
Number of processes streamlined using Lean techniques 2 3 4 5 6

Continue to adhere and improve upon City financial policy
Number of General Funded City FTEs 1,460 1,460 1,460 1,460 1,460
Number of General Funded School FTEs 3,817 3,817 3,817 3,817 3,817
Percentage growth in salaries and benefits 2.50% 2.50% 2.50% 2.50% 2.50%
Operating Surplus 2% 2% 2% 2% 2%
Tax revenue 30% 30% 30% 30% 30%
Total reserves as a percentage of total General Fund budget 11.00% 11.30% 11.60% 11.90% 12.00%
Debt as a percentage of assessed value 6.20% 6.10% 6.00% 5.80% 5.70%
Long-term debt per capita $2,059 $2,045 $2,030 $2,015 $1,999  
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POLICY THEMES AND OPTIONS 
Based upon the forecast included in this plan, the City of Springfield is facing a $45.7 million 
budget gap for FY12. This gap has three main drivers:  

1. Revenue – The overall economy will continue to affect the revenue sources of the City.  
Given that the City is reliant in State Aid for 60% of its revenue and the State continues 
to project a significant budget gap for FY12, State Aid will likely be affected.  Based on 
the Governor’s House 1 recommendations released in January, the City has received a 
7.2% reduction in Unrestricted General Government Aid.  The House and Senate will 
release their proposals for the fiscal year in April and May respectively.  Additionally, 
within the constraints of Proposition 2 ½, it is difficult to forecast significantly increased 
property tax revenue in FY12. Increasing other local source revenue will be equally 
challenging as this would require an ordinance change to increase fees and fines.  

2. Spending – Each year every budget (personal, business, government) has costs that 
grow for contractual and legal reasons.  This annual increase does not change the level 
of programs and services provided, it simply is needed to maintain those programs and 
services. 

3. Structural Deficit – For the past few years, the City has been reliant on one-time 
resources to balance the budget.  During the budget process, it is the goal to develop a 
budget that is as sustainable as possible, however, in light of some of the program and 
service reductions that would need to occur, City leaders will utilize one-time sources to 
ensure public health and safety of the City.   

 
Public Input: 
On March 10, 2011 the City of Springfield published a draft of the Multi-Year Financial Plan 
through e-mail, telephone, letters, meetings with City staff and neighborhood councils. The City 
received numerous, thoughtful responses from the public, current and former employees, 
neighborhood councils, and the business community. An overwhelming sentiment from those 
responses is that the City is continuing to move in the right direction by publishing a multi-year 
financial plan.  
 
PLACEHOLDER FOR PUBLIC INPUT (FY12-FY15 PLAN) 
 
Policy Decisions Implemented in Fiscal Year 2011: 
During the development of the first plan during the FY11 budget development process last year, 
ideas from both the public and internal were provided, some of which were implemented into the 
FY11 budget.  The following ideas have been implemented, or are currently being implemented 
as part of the FY11 budget: 
 
Public Safety 

 The City’s efforts toward consolidation and civilianization have been demonstrated in the 
area of Dispatch.  The City has hired a civilian Dispatch Director.  This hiring is the first 
step in a process that will enable employees of the Police and Fire Departments to be 
cross-trained to answer all types of calls, thus reducing the need for two different sets of 
staff to answer emergency calls.   

 The position of Solid Waste Enforcement Coordinator was hired in FY11, with funding for 
the position included in the operating budget of the Solid Waste Enterprise Fund.  It is 
this employee’s goal to determine other ways to enforce the City’s rules around solid 
waste and to increase recycling throughout the City.   
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 The DPW’s internal milling and paving operation was reinstated in FY11.  Routine 
maintenance of City streets extends their useful life, thus deferring capital maintenance 
costs without detriment to the quality of roadway surfaces. 

 The Snow and Ice budget was level-funded for FY11, not increased.  Increasing this line 
item would have locked the City into funding at the higher amount every year thereafter 
or jeopardized its ability to receive State funding for snow-related states of emergency.  
As authorized by MGL Chapter 44 Section 31d, the City is currently deficit spending this 
appropriation and seeking Federal and State assistance to help with this winter’s 
activities.   

 A comprehensive list of City employees with CDL licensure has been compiled.  This list 
was utilized during the winter months in order to reduce the strain on DPW employees 
who drive both solid waste collection vehicles and winter street sanders.   

 
Education 

 During FY11, the City has worked to consolidate certain financial functions including 
sharing a CFO / Finance Director with the School Department.  Other functions such as 
information technology, human resources, purchasing, and payroll should be considered 
for consolidation efforts. 

 
Economic Vitality 

 (Public Input – FY11 Budget) - The City Council approved a transfer from the City’s 
Stabilization reserves upon request of the Mayor to lower both the residential and 
commercial tax factors for the majority of residents and businesses. 

 
Healthy Neighborhoods 

 (Public Input – FY11 Budget) - The inclusion of Big Belly Solar Trash Compactors at our 
under-utilized parks will decrease labor costs incurred by emptying standard trash 
receptors on a cyclical schedule. During FY11, the Parks department received 7 big 
belly trash compactors through grant funding which have been placed throughout the 
City based on the needs of the area.  

 
Fiscal and Operational Excellence 

 (Public Input – FY11 Budget) - The CAFO’s office has reviewed all organizational 
studies completed within the last five to ten years. The City is moving to implement all 
conclusions that make financial and administrative sense to follow.  In addition, these 
ideas have helped form the basis for the City’s first ever Strategic Action Plan. 

 (Public Input – FY11 Budget) - The Human Resource/Labor Relations Department 
issued a Job Content Questionnaire to all City employees.  Results of this survey are 
expected at the beginning of calendar year 2011.   

 (Public Input – FY11 Budget) - The City Council voted to forego one month of their 
salary in FY11, lowering their annual salary from $15,000 to $13,050. 

 (Public Input – FY11 Budget) - The City continued to aggressively pursue outstanding 
real estate taxes using a Deputy Collector to focus on areas that have been previously 
difficult to collect.   

 (Public Input – FY11 Budget) - The City will levy the trash fee for Fiscal Year 2011 and 
continue enforcement efforts to collect outstanding balances from prior years.   
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 The City contracted with an outside Deputy Collector to increase efforts to collect unpaid 
personal property taxes.   

 MUNIS, the City’s financial software, was vital to the City’s financial revival under the 
Finance Control Board.  Additional modules within MUNIS, such as contract 
management, general billing, and grants management, have been implemented 
citywide, but continual training is required to maximize employee productivity.  In an 
effort to stay updated with the latest technology, the City is upgrading its MUNIS system 
in FY11 to the latest version available. 

 The City’s Solid Waste Enterprise Fund (EF) FY11 budget incorporates all solid waste 
activities:  solid waste, recycling, yard waste, bulk disposal, and household hazardous 
waste.  In addition, ideas are continually researched to ensure that best practices are 
being implemented around solid waste collections and to encourage recycling.     

 The Grants Unit has added an additional employee in order to provide better support to 
departments and offer additional means to pursue outside funding.   

 The City explored the option of early retirement for staff based upon the requirements of 
the Municipal Relief legislation adopted by the state.  It was determined that the backfill 
restrictions would have detrimental effects on the workforce and was not recommended 
for adoption.  

 The City investigated what services should be provided to the public. Instead of cutting 
individual line items in order to balance a budget, the City cut programs that may not be 
essential. This includes reductions to things such as office supplies, travel, and 
professional services based on historical spending along with salary savings and shifting 
costs to grants funds where available.   

 Employees whose salary is partially or fully grant-funded are not transferred to vacant 
positions in the General Fund without prior approval by the Personnel Review 
Committee.   

 Stipends funded by grants have been evaluated and changes made to positions and 
overtime where appropriate in an effort to eliminate the “stipend” and properly pay 
employees. 

 Development of a Cost Allocation Plan will allow the City to charge grants for overhead 
and administrative costs.  A contract has been signed and the project is being 
coordinated by the City’s Grants Director.   

 Investment of available cash resources within the constraints of City cash management 
policies and Massachusetts General Law is being done. Any investment vehicles would 
be considered based on safety, liquidity, and yield. The City will also take into 
consideration local banks in the City of Springfield for investment purposes.   

 
Policy Decisions Proposal for Consideration in Fiscal Year 2012 Budget 
The City is currently working to develop the Fiscal Year 2012 budget recommendations and 
plans to draw from the list of ideas included in this plan.  All ideas will be considered and will 
ultimately be selected based upon their impact on the City’s budget and Strategic Action Plan.  
The ideas immediately following are City-wide ideas that would impact many if not all 
departments.  Specific department ideas are included later in this report. Note that final budget 
recommendations will be submitted to the Council in May 2011, therefore some items are 
subject to change prior to that submission. 
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Operational Policy Decisions - These decisions would impact the overall operations of the City 
including many if not all departmental operations.   

 Evaluate all Ordinances of all Departments, identify the core mission and update or 
eliminate services based on that. 

 Investigate the cost of offering a cash stipend to employees who opt out of the City’s 
health insurance plan.  

 Manage all overtime effectively and ensure proper usage of overtime by all departments.   
 Cross-train City employees and the creation of an Inspectional Services Division 

incorporating the Housing, Building, Fire, and Health Departments would increase 
efficiency and the workforce could eventually be reduced by attrition.   

 Consider the Accela system for all City departments. Currently the Building, Housing, 
Fire, Health, DPW and Planning are part of the project, but inclusion of the City Clerk 
and Police Department would increase the amount of collectible revenue. 

 Request contract concessions by collective bargaining units. 
 Consider programmatic cuts weighed in light of several factors:  whether the service 

provided is a core service of local government, the ability of residents to find comparable 
services offered by private vendors, and the cost of the service in comparison to the 
value of the provided benefit. 

 Consider cutting all less-essential vacant positions.  
 Consider pay freezes for bargaining employees. 
 Consider pay freezes for non-bargaining employees.   
 Consider a strict hiring freeze and eliminate staff as attrition occurs.  
 Investigate entering into a bi-weekly and paperless payroll process.   
 Update policies for Special Education. 
 Update policies for School Transportation. 
 Consider updating divisional and departmental reorganization studies. These 

reorganizations could eliminate duplication of services and transfer those resources to 
other high-priority departmental functions. 

 Eliminate the requirements for contracts under $25,000. 
 Increase the age for pension eligibility and retirements.  This has been recommended by 

the State (as it requires a State law change) and is being reviewed by the Retirement 
Board as to its impact on the City. 

 Review all functions that have been outsourced to assess if costs have really been 
reduced. 

 Consider targeted reductions in force that would eliminate specific programs and 
services. 

 Evaluate the implementation of a 4-day work week that would shut down buildings and / 
or reduce employee pay.   

 Implement performance evaluations for all employees and base annual raises and terms 
of employment on that evaluation.   

 Invest in training and prevention (fires, other depts.) and City marketing programs to 
increase the tax base.   

 
Revenue Policy Decisions – These decisions would impact the City’s ability to generate and 
collect and enforce the collection of revenue. 
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 Increase the local hotel-motel tax by 2.75%, as allowed by State statute, which is an 
estimated increase in revenue for FY12 of $400K.  The City must be cognizant of the 
impact on conventions and business in the City.  

 Change the CAFO’s review of local fees to an annual review to better adapt to changing 
economic conditions and implement reasonable cost adjustments and avoid larger, less-
frequent increases.  

 Increase the collection of taxes by offering a satellite office or kiosk in other parts of the 
City. This would be able to handle all taxes and fees levied by the City.  

 Attach all unpaid tickets to the property tax bill, particularly work with the legislative 
delegation to either get special legislation or universal legislation that would allow the 
attachment of unpaid fees and fines to tax bills as an additional charge without requiring 
that a lien be filed with the registry of deeds.   

 Seek alternative ways of processing paperwork and payments.  If the City processed 
more payments online, additional convenience would be provided to the taxpayer and 
the City could capitalize on revenue that might otherwise go uncollected.  

 Conduct an analysis of services to determine how many non-residents are benefiting 
from City-funded programs.  Out-of-town residents could be charged a fee (or a greater 
fee, depending on the program) for participation.   

 Review undervalued types of real property - cell towers/antennas and billboards.  Both of 
these types of real property bring significant income to the parcels where they are 
located and this income should be included in the valuation process for these parcels.  

 Consider advertising on City property. 
 Work with tax exempt entities on Payment in Lieu of Taxes (PILOT) agreements.   
 Implement charges for certain programs such as after school activities and night swim. 
 

Grant Policy Decisions – These policy decisions will effect how grants are sought and managed 
by all City departments. 

 Grant funded positions should be classified as temporary positions that terminate upon 
the expiration of the grant’s term.   

 Grant applications should be targeted toward awards that enhance the core services of 
the City and support the City’s Strategic Action Plan, not necessarily grants that add 
additional, non-essential programs or services.   

 
Financial Reserve Policy Decisions – These policies will effect how the City utilizes its reserves 
for City expenses. 

 The City is required by its financial policies to have between 5-15% of General Fund 
Revenues, less debt exclusion, maintained in a stabilization reserve.  This limits the 
amount of reserves available for appropriation and the use of reserves must therefore be 
the last option considered when balancing the City’s annual operating budget.   

 Any future use of reserves should target non-recurring costs that support essential 
services of the City. 

 
Capital Policy Decisions – These policies will affect our Capital Plan and process for issuing 
new debt to support the City’s infrastructure. 

 Explore voter approval to raise taxes over its current levy limit and levy ceiling by debt 
exclusion. By doing this, the City could raise the taxes necessary to cover the debt 
service increase. This would be in effect for the life of the debt only. Reimbursements 



 
City of Springfield, Massachusetts

Multi-Year Financial Plan (FY12-FY15)
DRAFT – March 10, 2011

 

 19

such as state reimbursements for school building construction are subtracted from the 
amount of the exclusion.  

 Increase the annual appropriation for Pay-As-You-Go capital funding in order to reduce 
the outstanding capital liability.   

 Identify costs or budget requests for capital projects that are currently in the operating 
budget and determine if existing or new bond funds can be used to support these costs. 

 Utilize bond, General Fund and grant funding to update old heating and lighting units, as 
well as, new technologies that will allow the City to better control energy usage.   
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DIVISIONAL BUDGET AND POLICY OPTIONS 
The following pages include specific budget and policy decisions for the City’s departments.  
Implementation of these ideas will be considered on a case-by-case basis based on its impact 
on the City’s budget and implementation of the City’s Strategic Action Plan.   
 
Administration and Finance Division 
The Division of Administration and Finance is responsible for the overall financial, human 
capital, and technology management of the City of Springfield.  Policy ideas to help address the 
multi-year forecast include: 

 CitiStat – Expand CitiStat to include Schools and all quasi-public entities including the 
Springfield Water and Sewer Commission, Springfield Contributory Retirement Board, 
Springfield Parking Authority, MA Career Development Institute, and the Springfield 
Museums Association.  

 3-1-1 – Expand 311 services to incorporate all City Departments.  The Service Center 
currently receives phone calls for eleven (11) City departments and has the capacity to 
accept calls from additional departments.   

 CAFO / Finance – Consolidate all of the City’s financial services under one department.  
While this has been effective, it will be beneficial to provide proper training in all financial 
matters to cut waste from OTPS budgets at the beginning of the budget process.   

 CAFO / Finance - Relocate the Springfield Municipal Retirement System’s offices out of 
the Tapley Street facility and into City Hall would centralize all payroll and personnel 
related functions under one roof.  

 Procurement – Expand procurement to include all aspects of School Department 
purchasing and procurement.  Additional staffing will provide a dedicated resource for 
the School Department’s procurement questions and provide significant savings by 
ensuring that goods and services are purchased from the lowest, responsible vendors.    

 Treasurer / Collector – Provide historical information from the City Clerk’s office and the 
Treasurer/Collector Office online. 

 Information Technology - Consolidate technology functions of the City, Police 
Department, Fire Department, and Libraries.  This consolidation will reduce duplication 
of efforts and eliminate redundant positions through attrition.   

 Information Technology – Eliminate Connect CTY services (reverse 911) and utilize 
other in house technology to communicate.   

 
Parks, Recreation and Building Maintenance Division 
The Parks, Recreation and Building Maintenance Division’s (PRBM) mission is to improve 
residents’ quality of life by maintaining and improving the City’s parks and open space while 
offering a diverse range of recreation programs and maintaining and improving City-owned 
facilities including schools. PRBM policy decisions include: 

 Fund the City’s two golf courses, pools and Cyr Arena through enterprise funds.  
Budgeting in enterprise funds would allow the golf courses and pools to become self-
sufficient operations.  

 Reconfigure recreational program fees from a standard flat rate to an income based fee 
will generate additional revenue to cover the cost of administering recreational program. 

 Develop a revolving fund, as allowable by MGL Chapter 44, § 53D, for the Recreation 
Division.  This accounting mechanism would allow the City’s recreational services 
geared toward youth to be self-sufficient.    
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 Increase Adult League Field Fees to generate additional revenue that could be used to 
maintain additional ball fields. 

 Consider outsourcing or issuing a request for proposal for utility management. 
 

Development Division 
The Development Services Division integrates the resources of each department to enhance 
the quality of life in our City, to facilitate growth and development, to ensure appropriate 
planning and enforcement of regulatory standards, and to oversee and facilitate the 
revitalization of each neighborhood of the City. Policy decisions for the Development Division 
include: 

 Offer additional Tax Incremental Financing (TIF) agreements with emerging industries 
(i.e. green technology, Brownfield redevelopment) in order to expand the City’s 
economic base.  While revenue would be reduced in the early years, the City’s taxable 
base would increase in future years.   

 Start a “Landlord License” program to force many of the City’s landlords to maintain the 
properties that are owned. 

 Consolidate inspectional services that are currently provided at Code, Health and Fire. 
 
Health and Human Services Division 
The Health and Human Services (“HHS”) Division serves to provide awareness of contemporary 
health issues, as well as, advocate for and provide health services to the citizens of Springfield. 
Policy decisions for the Health and Human Services Division include: 

 Consider partnering with neighboring communities to provide regionalized health 
services such as flu clinics and cancer screenings.  This measure would reduce the per 
capita expenditure within Springfield while providing greater opportunities for State-
supplied grant funding.  

 Consolidate back office functions of all Health and Human Services departments, 
 Animal Control - Privatize Animal Control for the City and the communities it serves. 
 Animal Control - Provide services to only the City of Springfield eliminating services to 

surrounding communities 
 Animal Control - Re-negotiate the per-capita rate charged to the current partner 

communities in order to reduce the burden on Springfield’s tax base.   
 Animal Control – Charge other fees or update fees charged by Animal Control to 

properly account for the cost of the service. 
 Libraries – Examine the number of branch libraries in the City to determine if the 

potential cost savings from closing branches outweigh the benefits provided by keeping 
the branches open. This will require work with the Department and the Library 
Commission if necessary.  

 
Public Works Division 
The mission of the Department of Public Works (DPW) is to maintain, preserve and improve the 
City of Springfield’s public way infrastructure. The DPW also manages the Solid Waste 
Enterprise Fund.  Policy decisions for the Public Works Division include: 

 Submit a graduated bin system proposal to the Council and have it passed to ensure 
costs of the tipping fee can be fairly recouped through a fee.   

 Review the collective bargaining agreement that governs solid waste employees that 
allows them to leave early once the Solid Waste Manager is certain that all daily routes 
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will be completed.  The next collective bargaining agreement could increase productivity 
by reinstating a 5-day work week, with solid waste collection remaining on a 4-days-per-
week schedule, and employees assigned to other duties within the DPW on Mondays.  

 Consolidated all fleet maintenance for all departments under the Fleet Maintenance 
subdivision.  The Police and Fire Departments each employ a fleet manager and several 
maintenance technicians.   

 Purchase an indoor vehicle storage facility is a priority for Fleet.  Storing vehicles outside 
increases weather-related damage and shortens the lifespan of the asset.  A potential 
site has been located and is undergoing evaluation.  

 Implement the Cartegraph software by all departments including DPW, Police, and Fire 
to track vehicle inventory and maintenance records. 

 Conduct a thorough review of each position with access to overnight vehicle privileges.   
 Consider leasing portions of the City’s fleet, or car-sharing (through a company like 

ZipCar, for example).   
 
Public Safety Division 
The Public Safety division’s mission is to keep the citizens of Springfield safe, establish 
partnerships between the public and the police in order to enhance the quality of life, law 
enforcement, preservation of public peace, and providing the highest quality emergency 
response and fire prevention services.  Policy decisions for the Public Safety Division include: 

 Consolidate the Business Offices of the Police, Fire, and Dispatch Departments.   
 Consolidate the SPD’s fleet maintenance function into DPW.  This transfer would allow 

the SPD to place one (1) additional sworn officer into active patrol duty.  
 Evaluate all job functions to determine if any can be performed by civilian employees (or 

retired police officers) to free up sworn personnel.   
 Suspend Quinn Bill payments until the State starts to reimburse the City. 
 Adopt MA General Law Ch 41 § 111K to override the collective bargaining agreement 

and give the Commissioner more flexibility in staffing.  Currently, the Fire Commissioner 
cannot deny a request to use vacation time unless the number of employees out on 
leave exceeds 16.   

 Assign the Fire PIO job functions to the on-scene commander at any incident, with the 
firefighter currently in this position reassigned to an apparatus.  The Public Information 
Officer (PIO) position, required by NFPA 1035, is currently a stand-alone position.   

 Charge a fee for out-of-town referrals for the Fire Stop program.  The Fire Stop program 
for juvenile fire-starter intervention, currently manages cases for all surrounding cities in 
towns in Western MA.   

 Move Public Safety Dispatch functions to a single, dedicated facility would provide better 
oversight for the Director and set the stage to implement a Regionalized Public Safety 
Dispatch Center.   

 Obtain grant funding for Centralized, and eventually Regionalized Dispatch. 
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APPENDIX 1: RESERVE FUNDS 
The City has various reserve funds some of which are designated for specific purposes and 
others that can be used for operational expenses upon action by the Mayor and City Council.   
After decades of certifying negative reserve fund balances, the City has certified five 
consecutive years of positive reserve fund balances.   
 
Stabilization Reserve Funds 
The City’s Stabilization Reserve Fund (Fund 8213) currently has a balance of $43.7 million.  
The purpose of this reserve is to provide long-term financial stability for the City while improving 
its financial flexibility and credit worthiness.  The City’s financial policies require the City to 
maintain a stabilization reserve fund equal to between 5% and 15% of operating revenues, less 
debt exclusions.  
 
Chapter 656 Reserve Fund 
Chapter 656 of the Acts of 1989 established a fiscal stability reserve fund for the City of 
Springfield.  The balance of this reserve is to be one percent of the gross amount raised as 
shown in the assessors’ tax recapitulation sheet approved by the Department of Revenue.  This 
reserve is maintained in the general fund and has a balance of $5.7 million.   
 
Self Insurance Reserve Fund 
The City is self insured, meaning that it does not have property or liability insurance and pays all 
damage claims without the use of insurance policies.  The Self Insurance Reserve Fund (Fund 
8219) is designed to provide the City financial support should a significant liability occur; this 
allows the City to avoid making unplanned reductions in its operating budget or reserve funds.  
The current balance of the Self Insurance Reserve Fund is $565K.   
 
Productivity Bank Fund 
The purpose of this “bank” is to distribute loans to departments to finance projects that generate 
additional revenue or reduce costs.  Departments are required to repay Productivity Bank loans 
over five years, and departments are permitted to “gain share” in savings and additional 
revenue in excess of the amounts required to repay the loan.  The Productivity Bank (Fund 
3415) is intended to reduce costs, increase revenue and create a cycle of innovation, 
accountability and entrepreneurship across the City.  The current balance is $700K.     
 
ESCO Stabilization Reserve Fund 
The Finance Control Board restructured the City’s debt portfolio in 2007 and again in 2009 to 
address the City’s prior inappropriate management of debt and capital investment.  As part of 
the structure of the 2007 bond issuance, the Board appropriated funds into a stabilization 
reserve fund to help finance a more aggressive debt schedule for the City’s energy services 
contract (ESCO) debt (Fund 3267).  The more aggressive debt structure has saved the City 
substantial interest expenses while also helping to re-shape the City’s bond repayment plan to 
allow future capital investment and prevent the “debt spikes” that were built into the City’s debt 
schedule prior to 2004.  The current balance of this Fund is $205K.   
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APPENDIX 2: LONG-TERM LIABILITIES 
As with any large organization long-term liabilities are continually evaluated and help drive 
decisions on current year services.   

 Property Tax Limitations - From 1996 to 2000 Springfield’s tax levy was up against its 
2.5 percent levy ceiling, limiting the City’s ability to increase property taxes.  Since 2004, 
the City increased its room between the tax levy and the tax ceiling through additional 
economic development and higher assessed values.  In 2009, Springfield’s assessed 
values decreased by 7.2 percent and, in 2010, decreased by an additional 3.4 percent.  
Although a lesser decline than originally expected was encountered in FY11, the City 
made an effort to reduce property taxes for the majority of businesses and residents.  
The levy for the projection period will be limited by Proposition 2 ½ and political needs to 
maintain a level tax rate.  

 State Aid - The Commonwealth reduced state aid (Unrestricted General Government 
Aid) to Springfield by 30% since FY08 and the Governor’s FY12 budget proposal 
initiates a 7.2% reduction below FY11.  Chapter 70 Aid continues to grow, however, so 
do our education expenses including the City’s required contribution and the non-School 
eligible spending cost for transportation.  Because the City’s budget is reliant on State 
Aid for 60% of our revenues, our budget follows the same economic cycles experienced 
by the State.   

 Personnel - One of the largest costs in the City’s budget is personnel.  The City is able to 
manage these costs through strict control mechanisms such as the Personnel Review 
Committee.  This Committee reviews every hire, backfill, and promotion prior to filling a 
vacancy and frequently drives a re-examination and modernization of departmental 
structures as part of its review.  Department heads must justify and/or reaffirm the need 
for every position when a vacancy occurs.  Union positions make up the majority of the 
City’s FTEs along with the need to address their annual contractual pay increases.   

 Benefits - Prior to Fiscal Year 2007, the City’s health insurance costs were increasing at 
a rate of 18 percent annually.  The City became the first community to join the Group 
Insurance Commission (GIC).  The GIC purchases health insurance for 265,000 state 
employees and retirees and has significant purchasing power.  Over the last number of 
years, GIC premiums increased at an average 9% annually which is significant growth 
but much more controlled than under the previous situation.   

 Retirement - Retirement benefits for local and state employees are uniform across the 
Commonwealth.  Until July 2009, Chapter 32 of the Massachusetts General Laws 
required municipalities to fully fund their retirement liability by 2028.  The 
Commonwealth’s Fiscal Year 2010 budget included an extension of this requirement to 
2030, and further modifications to 2040 were adopted in FY11.  The City must revalue its 
schedule every 3 years and adjust the schedule accordingly.  Springfield’s most recent 
actuarial valuation estimated the City’s unfunded actuarial accrued liability (UAAL) at 
$532.6 million as of January 1, 2010.  Our funded status is 34.3%.   

 Other Post Employment Benefits - In addition to providing pension benefits, the City 
provides health, dental, vision and life insurance to retired employees and their 
survivors, in accordance with Chapter 32 of the Massachusetts General Laws.  The 
City’s OPEB unfunded actuarial accrued liability is estimated at $688.7 million as of July 
1, 2011.  In order to fully fund this liability in 30 years, as it does with retirement, the City 
would have to appropriate $67.2 million on an annual basis.  We currently fund 21.2% of 
this amount. 
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 Debt Service and Capital Needs - The City has a $373 million Capital Improvement Plan 
that identifies major equipment and construction needs over the next five years.  Due to 
previous deferred maintenance and the number of facilities and parks, the City has 
significant capital needs.  Based on the October 2010 report entitled “Analysis of 
Outstanding Debt” we are currently evaluating our capacity to sell notes and bonds over 
the next few fiscal years.   
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APPENDIX 3: MYFP DETAILED PROJECTION 
 

FISCAL 2007 FISCAL 2008 FISCAL 2009 FISCAL 2010 FISCAL 2011 FISCAL 2011 FISCAL 2012 FISCAL 2013 FISCAL 2015 FISCAL 2015

ACTUAL ACTUAL ACTUAL ACTUAL ADOPTED Q2 PROJECTED MYFP ‐ PROJECTED MYFP ‐ PROJECTED MYFP ‐ PROJECTED MYFP ‐ PROJECTED

SPENDING ASSUMPTIONS

Administration and Finance Division 17,164,654         15,845,306         18,536,154       13,731,554       13,651,033       14,898,401          14,538,580                    14,829,352                   15,125,939                   15,428,457                  

Development Division 2,389,814           2,832,446          2,892,223         2,870,878         3,398,437         3,398,438            3,434,880                      3,503,577                     3,573,649                     3,645,122                    

General Government Division 2,265,321           3,131,045          2,925,895         2,801,918         2,784,908         2,769,908            2,993,384                      3,053,252                     3,114,317                     3,176,603                    

Non‐Mayoral Division 757,134              765,287             807,558            1,262,991         1,337,132         1,353,502            1,417,303                      1,445,649                     1,474,562                     1,504,053                    

Health and Human Services Division 7,617,157           8,317,270          8,528,806         8,047,715         8,524,684         9,894,553            10,139,222                    10,342,006                   10,548,846                   10,759,823                  

Public Safety Division 53,320,000         57,172,232         56,369,902       55,040,121       57,749,845       58,563,965          63,571,572                    65,149,765                   66,767,190                   68,424,825                  

Public Works Division 18,716,252         16,712,869         15,699,373       12,430,298       14,171,098       14,782,661          19,707,381                    20,101,529                   20,503,559                   20,913,630                  

Parks & Facilities Division 19,381,375         20,160,730         19,156,500       21,212,624       20,320,840       21,581,034          14,781,676                    15,077,310                   15,378,856                   15,686,433                  

School Department 274,895,677      296,909,519      282,212,288    310,099,714    310,011,601    321,359,240        332,411,163                  342,383,498                 352,655,003                 363,234,653                

Debt 36,470,755         39,522,411         39,231,614       41,455,993       42,404,055       42,404,055          40,778,830                    42,002,195                   43,262,261                   44,560,128                  

Health Insurance & Fringe 30,506,966         23,934,870         23,119,014       25,368,878       25,320,713       25,445,381          29,012,609                    31,603,461                   34,453,399                   37,588,330                  

Pensions 18,876,050         21,685,459         20,844,904       22,372,681       24,612,185       24,468,084          31,305,280                    29,365,769                   30,428,901                   31,531,255                  

Other Spending 4,184,318           4,197,253          6,867,420         10,489,328       9,176,922         8,877,727            9,224,674                      9,369,268                     9,516,753                     9,667,188                    

TOTAL 486,545,473      511,186,697      497,191,651    527,184,693    533,463,456    549,796,949        573,316,554                  588,226,629                 606,803,234                 626,120,502                

REVENUE ASSUMPTIONS

Property Taxes 141,134,996      144,389,339      158,790,820    165,100,169    161,236,913    163,984,866        160,705,169                  162,336,720                 163,984,588                 165,648,933                

Local Receipts 52,976,157         45,260,105         47,973,995       42,537,995       39,866,448       38,606,812          36,357,754                    35,757,754                   33,857,754                   33,857,754                  

State Aid 305,254,154      328,479,282      304,090,352    316,123,756    319,860,094    319,853,427        329,684,803                  332,585,476                 335,687,747                 338,821,041                

Reserves ‐                       ‐                      11,304,220       10,000,000       12,500,000       15,050,023          ‐                                  ‐                                 ‐                                 ‐                                

Net School Spending 4,240,600         10,881,300         

Other Financing Sources 4,349,189         3,554,668           

TOTAL 499,365,307      518,128,726      522,159,387    542,351,709    533,463,455    551,931,096        526,747,726                  530,679,950                 533,530,089                 538,327,729                

SURPLUS / (GAP) 12,819,834        6,942,029          24,967,736      15,167,016      (1)                       2,134,147            (46,568,828)                  (57,546,679)                 (73,273,145)                 (87,792,773)                  
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APPENDIX 4: FINANCIAL ORDINANCES 
 
 


























































































