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INDEPENDENT AUDITORS' REPORT

To the Honorable Mayor and City Council
City of Springfield, Massachusetts

We have audited the general purpose financial statements of the City of Springfield,
Massachusetts as of June 30, 2000 (December 31, 1999 for the Contributory Retire-
ment System) and for the year(s) then ended. These general purpose financial
statements are the responsibility of the City's management. Our responsibility is to

- express an opinion on these general purpose financial statements based onour

audit,.

Except as discussed in the following paragraph, we conducted our audit in accord-
ance with generally accepted auditing standards. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the gen-
eral purpose financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclo-
sures in the general purpose financial statements. An audit also includes assessing .
the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our

audit provides a reasonable basis for our opinion.

Und_er the terms of our engagement, we did not obtain sufficient evidential matter o
support the City's Enterprise Fund fixed asset balance stated at $ 211,148,

The City does not maintain a record of its general fixed assets and, accordingly, a

statement of general fixed assets required by generally accepted accounting prin-
ciples is not included in the financial statements. : '

The City has established a separate enterprise fund; however, the City accounts for
the activities on a modified accrual basis, similar to governmental funds. As a result,
certain assets, such as inventories of supplies, capital projects and fixed assets, cer-
tain liabilities, such as capital leases and accrued expenses, and certain expenses,
such as depreciation, have not been recorded as required by generally accepted




accounting principles for enterprise funds. Also, the fixed assets that are reported
are not supported by a fixed asset ledger, nor is annual depreciation recorded. The
amount by which reported amounts differ from generally accepted accounting prin-
ciples could not be determined.

The general purpose financial statements referred to above do not include ﬂﬁancial
activities of the Springfield Redevelopment Authority (a component unit of the City),
which should be included in order to conform with generally accepted accounting

principles..

In our opinion, except for the effects of such adjustments, if any, that might have
been determined to be necessary had we been able to examine sufficient eviden-
tial matter supporting fixed asset balances in the Enterprise Fund, and except for
the effects of the items described in the fourth through sixth paragraphs, the gen-
eral purpose financial statements referred to in the first paragraph present fairly, in
all material respects, the financial position of the City of Springfield, Massachusetts
as of June 30, 2000 (and December 31, 1999 for the Contributory Retirement ‘
System) and the results of its operations and cash flows of its proprietary fund types
and similar trust funds for the year(s) then ended, in conformity with generally
accepted accounting principles. o :

The supplementary pension information on page 33 Is not a required part of the basic
~ financial statements but is supplementary information required by the Governmental.
Accounting Standards Board. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measure-
ment and presentation of the supplementary information. However, we did not audit

the information and do not express an opinion on it.

In accordance with Government Auditing Standards, we have also issued a report
dated October 6, 2000 on our consideration of the City's internal control over fin-
ancial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts and grants. That report is an integral part of an audit per-
formed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the resuits of our audit, -

" Mebanom, Heatt <+ Crmpang, P.C.

Greenfield, Massachusettfs
October 6, 2000
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CITY OF SPRINGFIELD, MASSACHUSETTS

Statement of Revenues and Other Sources,

and Expenditures and Other Uses
Budget and Actual - General Fund

For the Year Ended June 30, 2000

Actual

Budget
Revenues and Other Sources:
Taxes 98,490,370 $ 98,490,370
Excise . 7,400,000 7,271,131
Penalties, interest and other taxes 8,138,712 7,773,832
Charges for services '8,546,842 7,691,680
Intergovernmental 229,062,922 231,295,446
Licenses and permits 1,737,743 1,672,970
Fines and forfeits 1,276,327 1,218,337
Interest earnings 1,200,000 1,160,565
Miscellaneous . 91,786
Other sources 2,300,000 2,300,000
Total Revenues and Other Sources | 358,152,916 358,866,117
Expenditures and Other Uses:
General government 17,383,616 17,294,428
Public safely 56,468,287 56,429,203
Education 182,464,758 182,464,758
Public works 16,108,507 16,076,173
Human services 2,408,648 2,395,438
Culture and recreation 11,189,897 11,176,867
Debt service 26,400,244 26,400,227
Intergovernmental 2,230,393 2,702,772
Benefifs 41,436,424 41,431,995
Miscellaneous 959,585 950,000
Transfers out 711,557 711,557

Other uses
Total Expenditures and Other Uses
Excess (deflciency) of revenues

and other sources over
expenditures and other uses

400,000

358,152,915

See accompanying notes to financial statements.

$

400,000

358,433,418

432,699

- Vartance
Favorable

{Unfavorable)

(128,869)
(364,880)
(855,162)
2,232,524
(164,773) -
(57,990)
(39,435)

- 91,786

e —

713,201

89,188
39,084
30,334
13,210
13,030
17
(472,379)
4,429
2,585

e e

(280,502)

$__ 432600




CITY OF SPRINGFIELD, MASSACHUSETTS
‘Combined Statement of Revenues, Expenses and Changes in
' Retained Earnings/Fund Equity -
All Proprietary Fund Types and Similar Trust Funds

For the Year Ended June 30, 2000

See accompanying notes to financial statemerits.

-Fiduciary
Proprietary Fund Types Fund Type Totals
Internal Nonexpendable (Memorandum
Operating Revenues: _
Charges for services $ 526,010 $ 1,497,134 - $ 2023144 -
Other - 37,308,351 - - 37,308,351
Total Operating Revenues 526,010 38,805,485 - 39,331,495
Operating Expenses:
~ Personnel 238,316 - - 238,316
Operating 177,211 - - 177,211
Materials and supplies 68,606 1,861,216 - 1,929,822
Claims: _ - _ 43,119,140 - 43,119,140
Other ~ 20,812 - - 20,812
Total Operating Expenses 504,845 44,980,356 - 45,485,301 .
OperaE_ing Income (Loss) 21,065 (6,174,871) - (6,153,806)
Nonoperating Revenue (Expenses). - .
Investment income - _ - 46,372 46,372
Total Nonoperating '
Revenues (Expenses) : - - 46,372 46,372
Net Income {Loss) 21,065 (6,174,871) 46,372 (6,107,434)
Operating transfer in - 711,557 - 711,657
increase {decrease) In retained :
sarnings/fund equity 21,085 (5,463,314) 46,372 (5,395,877)
Retained Earnings, ,
A beginning of year 262,843 1,442,884 798,549 2,504,276
Retained Earnings, . ,
end of year $ 283,908 8 {4,020,430) 844,921 - $_(2,891,601)




v

CITY OF SPRINGFIELD, MASSAGHUSETTS |

Statement of Changes in Plan Net Assets
Pension Trust Fund

Yeaf Ended December 31, 1999

Additions:
Contributions: _ :
Employers g 18,803,183
Plan Members ' ' 9,550,888
Reimbursements from Federal Grants ' ' 705,091
Reimbursements from Commonwealth of Massachusetts 2,895,383
Reimbprsements from other systems ‘ 7 663,560
Total contributions ' 7 32,618,105
Investment Income: .
Interest and dividends _ _ 10,840,664
-Realized gain/(loss) on sale of investme_nts : 4,09’6,820
Net appreciation in fair value of investments ) 15,444,889
Less: management fees §857,047!
Net investment income . ' , 29,525,326
Total additions 7 62,143,431
Deductions:
Benefit paymenis to plan members and bensficiaries ' 33,091,018
Reimbursements to other systems : 805,195
Refunds and transfers of plan member accounts to other system 1,331,297
Administrative expenses , 406,561
Total deductions . ’ - 35,634,071
Net increase (decrease) _ 26,509,360
Net assets held in trust for pension benefits:
Beginning of year ' 258,491,721
End of year ' 3 _ 285,001,081

See accompanying notes to general purpose financial statements.




CITY OF SPRINGFIELD, MASSACHUSETTS

Combined Staternent of Cash Flows
All Proprietary Fund Types and Similar Trust Funds

For the Year Ended June 30, 2000
Fiductary
Proprietary Fund Types Fund Type Totals
internal Nonexpsndable {(Memorandum
Cash Flows From Operating Actlvities:
Operating income (loss) ' $ 21,085 § (6,174,871) $ - $ (6,153,806)
" Adjustments to reconcile operating ’ )
inconz to net cash:
Pravided for operating activities:
(increase) decrease in current assets:
Inventory. - 453,654 - 453,654
Increase (decrease) in current Iiab_iﬂties:
Wairants and accounts payable _ (9,217) (71,094) - (80,311)
Accrued claims payable - 5,811,557 - 5,811,557 -
Nef Cash Used for Operating Activities 11,848 19,246 - 31,094
Cash Flows for Investing Activities:
Net investment income - - 48,372 46,372
- Purchase of investments - - (24,059) _(24,059)
Net Cash Used for Investing Actlvities - ‘ - 22,313 22,313
Cash Flows for Financing Activities:
Operating transfer In - 711,657 - 711,657
Net Cash Used for investing Activities - 711,557 - 711,557
Net increase (decrease) in cash 11,848 730,803 22,313 764,964
Cash and Cash Equivalents, July 1, 1999 84,575 534,232 483,368 1.4 02,172
Cash and Cash Equivalents, June 30, 2000 $ 96420 $ 1,265,035 $ 505,681 $ 1,867,136
Reconclllation of trust and agency fund cash: .
Nonexpsndabls $ 505,681
Expendable 792,620
Agency 12,780,768
Total

See accompanying notes to financial staterments,

§ 14,079,069




City of Springfield, Massachusetts
Notes to General Purpose Financial Statements

sSummary of Significant Accounting Policies

- The accounting policies of the City of Springfield (the City) conform to-gener-
ally accepted accounting principles (GAAP) as applicable to governmental
units, except as indicated in Note 2. The following is a summary of the more

significant policies:.
A. Reporting Entity

The government is a municipal corporation governed by an elected City
Council. As required by generally accepted accounting principles, these
financial statements present the government and applicable component _
units for which the government is considered to be financlally account-
able, except as described in the following paragraph.

In fiscai-year 2000, it was determined the Springfield Redévelo_pment
Authority met the required GASB-14 criteria of a component unit; how-
ever, their financial activities are not included in the City's financial

~ statements. .

B. Basis of Presentation - Fund Accounting

For reporting purposes, the financial activities of the City are accounted
for through the use of several funds and account groups. Each fund is a
separate accounting entity with self-balancing accounts, The following
types of funds and account groups are used by the City: '

Governmental Fund Types

Governmental funds are those through which most governmental func-
tions of the City are financed. The acquisition, use and balances of the
City's expendable financial resources and the related liabilities (except
those accounted for in fiduciary and proprietary funds) are accounted
for through governmental funds. The measurement focus is based
upon determination of changes in financial position, rather than upon
net income determination. The following are the City's governmental
fund types: '

‘General Fund - To account for all financial activities of the City, except
those required to be accounted for in another fund. Most revenues and
expenditures of a general governmental nature are accounted for in this

fund.




Special Revenue Funds - To account for the proceeds of specific revenue
sources (other than expendable trusts or for major capital projects) that
are legally restricted to expenditures for Special purposes. :

Capital Project Funds - Transactions related to resources obtained and

used for the acquisition, construction, or improvement of major capital

facilities are accounted for in capital project funds. Such resources are

derived principally from proceeds of general obligation bond issues and
- from Federal and State grants. :

Proprietary Fund Types

Proprietary funds are used to account for the City's ongoing organizations
and activities which are similar to those often found in the private sector.
The measurement focus s upon determination of net income, The follow-
ing are the City's proprietary fund types: '

Enterprise Funds - To account for operations which are supported' primar-
ily by user charges. The City's only enterprise fund is the Parking Fund.

Internal Service Funds - To account for goodé o services provided by one
City department or agency to other City departmehts or agencies. The

and Self Insurance Fund,

Fiduciary Fund Types

Fiduciary funds are used {0 account for assets held by the City in a trustee
capacity. The City maintains the following fiduciary fund types:

' Expendable Trust Funds - These funds are accounted for in essentially
the same manner as governmental funds.

held by the City in a trustee capacity. The principal balance cannot be
spent; however, investment earnings may be spent for intended purposes.

Pension Trusf Fund - This fund is used to account for the accumulation of
assets used to fund current and future pension benefits.

Agengy Funds - These funds are custodial in nature (assets equal liabili-
ties) and do not involve measurement of restits of operations.

Account Groups

Account groups are used fo establish accounting control and accounta-
bility for the City's general long-term obligations. The following account
group Is maintained by the City.

10




General Long-Term Debt Account Group - This account group is used to
account for all long-term obligations of the City. :

. Basis of Accounting

The basis of a’ccodnting used for each fund is as follows:

Modified Accrual Basis (Governmental, Expendable Trust and Agency

Funds)

The accounting and financial reporting treatment applied to a fund is
determined by its measurement focus. All governmental and expend-
able trust funds are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets
and current liabilities generally are included on the balance sheet, Oper-
ating statements of these funds present increases (i.e., revenues and
other financing sources) and decreases (j.e., expenditures and other
financing uses) in net current assets. '

The modified accrual basis of accounting is applied in all governmental,
expendable trust and agency fund types. Accordingly, revenues are
recorded when susceptible to accrual, that is, both measurable and
available to finance expenditures of the current period. Available means
collectible within the current period or soon enough thereafter to be used
to pay liabilities of the current period. The City considers property tax
revenue available if received within 60 days after the close of the fiscal
year. All other amounts not received during that period are deferred and
recognized in future accounting periods. :

in applying the susceptible to accrual concept to intergovernmental reven-
ues, the legal and contractual requirements of the numerous individual
programs are used as guidance. There are essentially two types of
these revenues: (1) revenues recognized based upon the expenditures
recorded, and (2) revenues recognized at the time of receipt or earlier,

if the susceptible to accrual criteria is met. R

Other revenues (except investment earnings) are recorded as revenues
when received in cash because they are generally not measurable until
actually received. Investment earnings are recorded as earned since
they-are measurable and available. ‘

Expenditures, except for intersst on long-term debt which is recorded
when due, landfill closure and postclosure costs, unfunded tax refunds,
and vacation, sick and pension costs because these amounts are not
expected to be relieved within the current accounting period, are recorded
when the related fund liability is incurred.

kE|




Accrual Basis (Proprietary, Nonexpendable and Pension Trust Funds)

All proprietary, nonexpendable and pension trust funds are accounted
for on a flow of economic resources measurement focus. With this mea-
surement focus, all assets and liabilities associated with the operation
of these funds are included on the balance sheet. Fund equity (i.e., net
total assets) is segregated into contributed capital and retained earn-
ings components. Proprietary fund type operating statements present
increases (e.g., revenues) and decreases (e.g., expenses) in net total
assets, '

The accrual basis of accounting is used by proprietary (except as discussed
in Note 2), nonexpendable and pension trust funds. Thelr revenues are
recognized when they are earned, and their expenses are recognized

when they are incurred. The City has elected to apply to the proprietary
funds accounting principles applicable to the private sector issued through
November 30, 1989, unless those principles conflict with or contradict pro-
nouncements of the Governmental Accounting Standards Board.

. Cash and‘ Cash Equivalents

Cash balances from all funds, except those required to be segregated by
law, are combined to form a consolidation of cash. Cash balances are
invested to the extent available, and interest earnings are recognized in
the General Fund. Certain special revenue funds and fiduciary funds
segregate cash, and investment earnings become a part of those funds.

Deposits with financial institutions consist primarily of demand deposits,
certificates of deposits, and savings accounts. The City maintains a cash
and investment pool that is available for use by all funds. Each fund’s por-
tion of this pool is refiected on the combined financial statements under the
caption “cash and cash equivalents”. The interest earnings attributable to
each fund type is included under earnings on investments, '

For purpose of the statément of cash flows, the proprietary funds and non-
expendable trust funds consider investments with original maturities of three
months or less to be cash equivalents. ‘

. Investments

State and local statutes place certain limitations on the nature of deposits
and investment available to the City. Deposits in any financial institution
may not exceed certain levels within the financial institution. Non-fiduciary
fund investments can be made in securities issued by or unconditionally
guaranteed by the U.S. Government or agencies that have a maturity of
less than one year from the date of purchase and repurchase agreements
guaranteed by such securities with maturity dates of no more than 90
days from the date of purchase. ,
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Investments for the Contributory Retirement System and Trust Funds
consist of marketable securities, bonds and short-term money market
investments and are carried at markat value.

. Property Tax Limitations

Legislation known as "Proposition 2 1/2" limits the amount of revenue the
City can derive from property taxes. The prior fiscal year's tax levy limit is
used as a base and cannot increase by more than 2.5 percent (excluding
hew growth), uniess an override or debt exemption is voted, The actual
fiscal year 2000 tax levy reflected an excess capacity of $ 11,249,

. Invenfories

[nventories are valued at cost using the first-in/first-out (F IFO) method. .
The costs of governmental fund-type inventories are recorded as expendi-
tures when purchased rather than when consumed. No significant inven-
tory balances were on hand in govermmental funds. ‘

. Long-Term Obligations

The government reports long-term debt of governmental funds at face
value in the general long-term debt account group. Certain other govern-
mental fund obligations not expected to be financed with current avail-
able financial resources are also reported in the general long-term debt

account group.

Accrued Employee Benefits

City employees are granted vacation and sick leave in varying amounts.
Upon retirement, termination, or death, certain employees are compensated
for unused sick and vacation leave which Is (subject to certain limitations) at
their then current rates of pay. The cost of this unused sick and vacation
leave, which is expected to be paid from future financial resources, is
accounted for as a liability of the general long-term debt account group.

. Fund Equity “

Reservations of fund balance répresent amounts that are not appropri-
able or are legally segregated for a specific purpose. Reservations of
retained earnings are limited to outside third-party restrictions. The pro-

prietary fund's contributed capital represents the value of its fixed assets
at the fime the enterprise funds were established.

. Encumbrance Accounting and Reporting

“Encumbrance accounting is employed in governmental funds. Encum- -
brances (e.g., purchase orders, contracts) outstanding at year end are
reported as reservations of fund balances and do not constitute expendi-
tures or liabilities. :
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L. Memorandum Only - Total Columns

Total columns on the general purpose financial statements are captioned
as "memorandum only” because they do not represent consolidated fin-
ancial information and are presented only to facilitate financial analysis.
The columns do not present information that reflects financial position,
resuits of operations, or cash flows in accordance with generally accepted
accounting principles. Interfund eliminations have not been made in the
aggregation of this data.

2, D'epartures from Generally Accepted Accounting Principles

The significant departures of the City's financial statements from generally
accepted accounting principles are as follows:

* General fixed asset acquisitions (non-enterprise) are not capitalized
in a general fixed asset group of accounts. :

« The City has established a separate enterprise fund; however, the
City accounts for activities on a modified accrual basis similar to
governmental funds. As a result, certain assets, such as inventories
of supplies, capital projects and fixed assets, certain liabilities, such
as capital leases and accrued expenses, and certain expenses, such
as depreciation, have not been recorded as required by generally
accepted accounting principles for enterprise funds. The amount by
which the actual value for these accounts varies from amounts
recorded cannot be determined at this time. '

» Fixed assets recorded in the City's Enterprise Funds are not sup-
ported by-a fixed asset ledger nor is annual depreciation recorded, ,
The amount by which reported amounts differ from generally accepted
accounting principles could not be determined. '

» Activity related to the Sp_rihgﬁeld Redevelopment Aufhority, a compon-
ent unit, should be included to conform to generally accepted account-
ing principles. :

3. SteWardship, Compliance and Acc_:ountabilitv

A. Budgetary information

The Mayor presents an operating and capital budget for the proposed
expenditures of the fiscal year commencing the following July 1. The
budget, as enacted by the City Council, establishes the legal level of
control and specifies that certain appropriations are to be funded by
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particular revenues. The original budget is amended during the fiscal
year at City Council mestings as required by changing conditions. in
cases of extracrdinary or unforeseen expenses, the City Council is
empowered to transfer funds from the Reserve Fund (a contingency
appropriation) to a departmental appropriation. “‘Extraordinary” includes
expenses which are not in the usual line, or are great or exceptional.
“Unforeseen” includes expenses which are not foreseen as of the time
the annual appropriations are vated. : :

Departments are limited to the line items as voted. Certain items may
exceed the line item budget as approved if it is for an emergency and for
the safety of the general public. These items are limited by the Massa-
chusetts General Laws and must be raised in the next year's {ax rate,

Formal budgetary integration is employed as a management control
device during the year for the General Fund and Proprietary Funds.
Effective budgetary control is achieved for all other funds through pro-
visions of the Massachusetts General Laws.

At year end, appropriation balances lapse, except for certain unexpended
capital items and encumbrances which will be honored during the subse-

quent year. '

. Budgetary Basis

The General Fund appropﬁation appearing on page 5 of the financial
statements represents the final amended budget of the City and was

authorized as follows:

2000 annual appropriations _ $ 350,588,906
12000 supplemental appropriations 4,933,617
Statutory County and State assessments 2,230,393
Other uses legally required to be raised 400,000

Total Appropriation $ 358,152,916

. Budget/GAAP Reconciliation

The budgetary data for the general fund is based upon accounting prin-
ciples that differ from generally accepted accounting principles (GAAP).
Therefore, in addition to the GAAP basis financial statements, the results
of operations of the general fund are presented in accordance with bud-
getary accounting principles to provide a meaningful comparison with
budgetary data. ‘

The following is a summary of adjustments made to the actual revenues
and other sources, and expenditures and other uses, to conform to the
budgetary basis of accounting. :
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Revenues Expenditures

and Other and Other

Genera} Fund . Finahcing Sources Financing Uses
Revenues/Expenditures '
(GAAP basis) $ 376,426,339 $ 376,849,057
Other financing sources/uses ' -'
(GAAP basis) - : 711,557
Adjust tax revenue to accrual basis (  439,814) ' -
Reverse beginning of year
appropriation carryforwards ,
from expenditures - ( 9,133,297)
Add end of year appropriation _
carryforwards to expenditures - 8,881,484
Adjust for GAAP accrual ehtries
budgeted in a previous or subse- ‘

_ quent year _ - { 29,912)
Adjust State and County charges for
prior year over/under assessments - 174,937
To reverse effect of non-budgeted
State contributions for teachers : '
retirament - (19,420,408) (19,420,408)
Recognize budgeted, non-cash ' ' ‘
sources/uses of funds 2,300,000 400,000
Budgetary basis - $2358,866,117 $ 358,433,418

D, .Deﬁcit_Fund Equity

The following funds had deficits as of June 30, 2000:

Special Revenue Funds: . , -
CHDO ProBase 4 $ 128,377

Municipal Roofs : 61,528

Esplanade - 53,740

Forest Park Zoo 58,427

Maple High - 26,578

Quadrangle Court 34,999

HCETC 467,260
Internal Service Funds:

Self Insurance Fund 5,099,232
Expendable Trust Funds: : '

Winterset Drive 69,432
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The deficits in these funds will be eliminated through future departmental
and intergovernmental revenues and transfers from other funds.

The Capital Projects fund reflects a deficit which is the result of the City
financing projects in advance of permanent borrowing. This deficit will
be eliminated when bonds are issued for these projects. ‘

. Cash and Cash Equivalents

The carrying amount of the City's and Retirement System’s deposits with fin-
ancial institutions at June 30, 2000 and December 31, 1999 was $ 60,816,624
and $ 900,452, respectively. The bank balances, which do not include recon-
ciling items such as deposits in transit and outstanding checks, are categorized

as foliows:

Amount insured by the FDIC and DIFM,
or collateralized with securities held by
the Cily in its name

Amount collateralized with securities heid
by the pledging financial institution's trust
department in the City's name

Uncollateralized
State investment pool

Total Bank Balance

Investments

Retirement System

City Deposits Deposits ,

June 30, 2000 December 31, 1999

$ 373,282 $ 189,269

38,503,396 1,580,842

_ 18,507,090 -
15,003,801 : LI

$ 72,387,569 $ 1,770,111

| The City's investments are categorized into the following three categories of

i
v

credit risk:

(1) Insured or registered, or securities hé!d by the City or its agent in the

City's name.

(2) Uninsured ahd unregistered', with securities held by the counter-
party’s trust department or agent in the City's name,

(3) Uninsured and unregistered, with securities held by the counterparty,
or by its trust department or agent but not in the City’s name.

Atyear end, the government's inves

. thousands):

tment balances were as follows (in




Category Market

1 2 3 Value
Corporate stock § - $ - $ 380 $ 380

For the purposes of valuation, the Nonexpendable Trust fund investments are
- categorized as available for sale and are recorded at market value. -

At December 31, 1999, the City's Retirement System’s investment balances
were as follows (in thousands):

Category Market
. 1 2 3 Value
Short-term Investments $ - $ - $ 5,014 .8 5,014
Fixed income “ - 111,844 111,844
Equities . 162895 162,895
Total $_- $_-.  $279753 $279.753 -

Taxes Receivable

Real and personal property taxes are based on assessed values as of the
previous January 1 and are normally due on a quarterly basis. By law, all
taxable property must be assessed at 100% of fair cash value. Taxes due
- and unpaid after the due dates are subject to interest and penalties. The
City has an ultimate right to foreciose on property for unpaid taxes.

The following is a summary of the property tax calendar used for the 2000
tax levies:

June 29, 1999: o '
First quarterly real estate tax bills are mailed to taxpayers. - This bill

is approximately equal to one quarter of the prior year's tax levy.
© August 1, 1990: ‘ |
First quarter preliminary tax bills are due. Al bills paid after this date

are charged interest at the rate of 14% from the due date.

September 30, 1999: _
The second quarter real estate tax bills are mailed to taxpayers. This
. bill is approximately equal to one quarter of the prior year's tax levy.

November 1, 1 999:

The second quarter prefiminary tax bills are due. All bills paid after this
date are charged interest at the rate of 14% from the due date.
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December 30, 1999: - '
The third quarter real estate and personal property tax bills are mailed
fo taxpayers. This bill is approximately equal to one half of the current
tax levy less preliminary payments,

February 1, 2000: : X
The third quarter tax bills are due. Al bills paid after this date are
charged interest at the rate of 14% from the due date.

March 31, 2000:
The fourth quarter real estate and personal property tax bills are
mailed to taxpayers. This is for the remainder of the tax levy.

May 1, 2000; _
The fourth quarter tax bills are due. All bills paid after this date are
charged interest at the rate of 14% from the due date,

Fourteen days after the due date for the fourth quarter tax bill for real estate
taxes, a demand notice may be sent to the delinquent taxpayer. Fourteen
days after the demand notice has been sent, the tax collector may proceed
to fite a lien against the delinquent taxpayers' property,

Taxes receivable at June 30, 2000 consist of the following (in thousands):

Real Estate
2000 $ 7,549
1999 ' 1,643
1998 - { 93)
Prior 1,121 : :
' 10,220
Personal Property _
2000 111
1999 ; 130
1998 170
Prior : 2,346
, 2,757
Total . $ 12,977

Other Receivables

The other receivable balance in the general fund is shown net of g reserve for
uncoilectible accounts for the Veterans Department of $ 317,407. :
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8.

10.

11.

12.

13.

Due From Other Governments

The due from other governments balance in the General Fund represents
Medicaid reimbursement which was received in fiscal year 2001, The due
from other governments balance in the other funds represents various grant
awards reimbursement requests expected to be received in fiscal year 2001.

Amount to be Provided by Commonwealth

The balance in this account represents the portion of bands payable expected
to be reimbursed through the Commonwealth’s School Building Assistance
Bureau (SBAB). SBAB reimburses the City for 75 to 90 percent of certain
qualifying bond issues. These reimbursements are subject to annual appro-

Amounts to be Provided by Other Governments

The balance in this account represents the portion of bonds payable
issued through the City and reimbursed by the Springfield Water and
Sewer Commission. :

Warrants and Accounfs Payable |

Warrants payable represent 2000 expenditures paid by July 15, 2000 as per-
mitted by law. Accounts payable represent additional 2000 expenditures paid
after July 15, 2000, - ' _ ‘

Deferred Revenue

The balance of the Genera] Furid deferred revenues account is equal to
the total of all June 30, 2000 receivable balances, except real and personal
property taxes that are accrued for subsequent 60 day collections. The City's

statutory “allowance for abatements and exemptions” (overlay) account,

with a balance of $ 16,392,832 has been reclassified to deferred revenue
for reporting purposes. '

Anticipation Notes Pavable’

The City had the fol!owing notes outstanding at June 30, 2000:;
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14.

Interest ff)ate of Date of Balance at

Rate Issue Maturity  June 30, 2000
Bond anticipation 4,25% 9/17/99 9/15/00 $ 20,000,000
Bond anticipation 4.75% 3/02/00 1/12/01 39,500,000
-~ Total $ 59,500,000

The City had an additional $ 10,090,000 in notes payable which was classi-
fied as long-term debt at June 30, 2000. See Footnotes 14 and 26.

Lohq-Term Debt

A. General Obligation Bonds

The City issu-es geheral obligation bonds to. provide funds for the acquisi-
tion and construction of major capital facilities. Payment is not limited to a

particular revenue source,

However, as previously noted, the City's ability

to raise property taxes is restricted by the enactment of legislation known

as "Propesition 2 1/2". Ge
as follows: -

neral obligation bonds currently outstanding are

Bonds Payéble:

Inside Dabt Limit:
Landfill/parks
Multi-purpose of 1991
Refunding bonds of 1992
Muiti-purpose of 1997
Multi-purpose of 1993
School construction
Muiti-purpose of 2000

Total Inside Debt Limit:

Qutside Debt Limit:
Putnam High

Refunding bonds of 1993
RMJ School

EPA asbestos removal
Refunding bonds of 1996

Mass Mutual/Milton Bradley school

Multi-purpose of 1997
School construction
School construction

Multi-purpose of 2000

Total Outside Debt Limit;
Total Bonds Payable

Amount
Serlal Outstanding
Maturitles Interest as of
Through . Rate (s)% June 30, 2000
11/01/00 6.9-7.0 3 175,000
5/01/02 7.75-7.80 585,000
8/01/03 3.40-6.25 2,030,000
9/01/15 4,25 - 565 15,180,000
1/15/16 4.75-6.00 8,778,000
11/15/18 3.50-5.25 © 1,890,000
10/01/19 450 -6.25 7,443,857
36,091,857
11/01/00 8.9-7.0 575,000
9/01/04 2.75-5.05 2,540,000
9/01/04 3.40-6.25 4,880,000
7/28/05 ' - 563,298 *
8/01/11 4.35-86.375 24,850,000
8/01/14 4.35-8.375 13,355,000
9/01/15 4.25 - 5.65 29,870,000
11/15/18 3.50 -5.25 56,200,000
-10/01/19 4.50-8.25 - 33,556,143
10/01/19 4.50-6.25. 8,000,000
175,489,441
$211 581,298
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Amount

Serial - Outstanding
Maturities Interest as of
Notes Payable: Through Rate (s)% June 30, 2000
Hospital deficit bond anficipation -
note 6/22/01 5.00 3 10.090,000 *
Total Notes Payable ' $ 10,090,000

* The City's hospital deficit bond anticipation note will be repaid over a ten year period
beginning in fiscal year 1997 by Issuing one year notes for lesser amounts each year,

™ 1n 1986, the U.S. Environmental Protection Agency sponsored a no interest rate loan
program to enable the City to remove asbestos from public buildings. The Joan
amount was revised in 1993 at the project's completion. The revised 1993 loan
amount was $ 1,785,709, The balance at June 2000 was § 563,298, which the City
wili repay in annual instaliments of § 99,206 until fiscal year 2006.

B. Guaranteed Loans - Water and Sewer Commission

" Amount

Serial Outstanding
Maturities Interast as of
. Through Rats (5)% June 30, 2000

General obligation (refunding) _
bonds 5/101/02 7.75-7.80 $ 15000
General obligation bond 9/01/03 3.40-6.25 380,000
MWPAT 201115 1.00-2.75 3,129,257
MWPAT 201415 1.00-2.75 " 1,250,159
General obligation bond . 1115/16 4.75-6.00 - 1,492,000
Total Guaranteed Loans ' ‘ $ 8,266,416

C.. Future Debt Service =2

The annual principal and interest bpayments to retire al| general obligation
long-term debt outstanding (excluding notes payable) as of June 30, 2000
are as follows: '

Principal nterest  Total
2001 $ 127152068 11665401 § 24.380,607
2002 12,225,206 © 101172855 ~ 25'308 161
2003 - 12463006 9580'558 59050704
2004 12442206 8962294  571404'e00
2005 12,307,206 8295367  0'502'2v9
Thereafter 149428268 _54.946,675 204,374 o4

Total $ 211,581,298 $ 103,632,250 $ 315,213,548
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D. Bond Authorizations

Long-term debt authorizations which have not been issued or rescinded

as of June 30, 2000 are as follows;

Purpose

Departmental equipment

Remodel public buildings

City Hall remodeling

Remodel public buildings

Departmental equipment

Remodel public building

Sewer construction

Composting facility

Landfill closeout

Aerial mapping

Improvements to wastewater treatment plant
Five Mile Pond Park renovations

Aeratlon basin upgrade '

Repair school roofs

Construction of facility and trailway

Develop and design computer software
Remodel public buildings :
Baseball stadium design and construction
Forest Park aguatic garden restoration
Departmental equipment
‘Departmental equipment

Acquire land - Boston Road/Parker Street -
Remodel public buildings

Street construction

Sidewalk construction
. Remodel public buildings

Remodel/reconstruct Commerce High
Remodel/reconstruct New Chestnut Middle School
Replace radio tower - Police Dept.
Infiltration/inflow pilot rehab, .
Aeration basin upgrade

Dept. equipment - library and museums _
West Columbus urban renewal Amend. #3
Hospital deficit bond '

Relocation - York St. pump station

Emergency repairs various City schools
Improvements to Franconia and Veterans Golf
Emergency repairs - various City schools
Acquisition/demolition - condemnad City property
Harris Eiementary Schoo - architectural design and

construction management

VanSickle School - remodeling and reconstruction
Qual Zone Academy
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Amount

4,545

970

4,000
2,000
1,500
1,060,000
40,000
400,000
5,000,000
445,000
410,000
500,000

4,749,909

835,000
250,000
242,000
3,996,000
2,000,000
800,000 .
240,000
627,000
2,000,000

- 2,000,000

909,360
500,000
2,000,000
4,500,000
15,000,000
150,000
400,000
1,406,585

300,000 .
700,000
10,090,000
7,000,000
1,000,000
2,120,000

2,000,000
2,306,143

1,300,000
4,000,000
6,408,000

(continued)




(continued) Purpose
Boland Learning Center - architectural design 1,700,000
Library and museum remodeling 4,000,000
Qual Zone Academy 1,409,000
Fire and safety complex 4,500,000
VanSickle Schoo| - remodeling 48,300,000
Boland Learning Center - land acquisition 1,000,000
Harris Elementary School - remodeling 15,100,000
Boland Learning Center - remodeling 23,285,000
City parks improvement 2,000,000
City parks improvement 4,210,000
Cyr Arena 635,000
Balliet School - design 1,300,000
Municipat group repairs 7,300,000
Forest Park Middle School - design 2,200,000
Balliet School - remodeling 19,972,919
Forest Park Middie Schoo] - remodeling 27,566,600

Total $ 252,174,531

E. Legal Debt Maiain

Amount'

of doliars):

Equalized valuation - January 1, 1998 $ 3,933,745
Debt fimit - 2 1/2% of equalized valuation ' $98,344
Total debt outstanding _ - 217,848

Less debt exempt from limit (179,869) (37,979)
Bonds authorized and un'issued ' 252,175

Less outside limit - (208,236) (45,939}
Legal Debt Margin _ : $ 14,426

F. Changes in General Long-Term Liabilities

During the year ended June 30, 2000, the following chahges occurred in
liabilities reported in the general long-term deht account group (in thouy-
sands of dollars): :
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Balance

July 1, 1999 Balance
- Restated Additions Reductions  Juns 30, 2000
Notes payable § 11,530 $ - $( 1440 $ 10,000
Dus to other governments 1,462 4 - 1,466
Accrued employee henefits 5,121 50 - 5,171
General obligation debt 172,427 50,000 (10,846) 211,581
Guarantesd Joans {restated) 8,644 - ( 378) 6,266
Capital leases 8,497 1,622 ( 2,554} 7,665
Court judgment 1,550 - (  500) 1,050
Landfill closure cost 6,463 2,224 ‘ - 8,687
Reserve for tax refund 3.752 4019 - 7,771
Totals $ 217,448 5 57,919 3 (15,21@) $ 259,647

15.  Capital Lease Obligations

The City is the lessee of certain equipment under capital leases expiring in
various years through 2008, Future minimum lease Payments under the
capital leases consisted of the foHowing as of June 30, 2000:

2001 $ 2,942 762
2002 2,272,949
2003 1,195,132
2004 585,769
2005 583,318
Thereafter ' 943,153
Total minimum lease payments 18,523,083
-Less amount representing intere;st | 968,421)

$ 7,564,662

Present Value of Minimum Léase Payments

16. Court Judgments Payable

In June 1999, the City reached g settlement in g jang taking dispute which
stipulates payment over severg| years. The year-send balance of $ 1,050,000
will be paid in the following fiscai years:

$ 500,000

2001 7
2002 ' 550,000
Total $ 1,050,000
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17.

18.

19.

20.

Landfill Closure and Postclosure Care Costs
== —===lfe and Fostclosure Care Costs

State and Federal Jaws and regulations require the City to place a final cover

term debt account group in each period based on landfill Capacity used as of
each balance sheet date. In 1993, the City authorized borrowing $ 5,000,000
to fund the expected costs of closure., Monitoring costs are expected to be
funded from general fund Operating budgets.

The $ 8,686,800 reported as landfill closure and post-closure care liability at
June 30, 2000 represents that cumulative amount reported to date based on
the use 0f 95% of the estimated capacity of landfill. The City will recognize-
the remaining estimated cost of closure and post-closure care of $ 457,200 -
as the remaining estimated capacity is filied, These amounts are based on
what it would cost to perform all closure and Post-closure care in 2000. The

The balance in the general fund represents abatements granted in fiscal year
2000 which are expected to be refunded in fiscal year 2001.

Other Liabilities o

This balance consists primarily of unclaimed items (tailings).

Reserves of Fund Equity

The City has established "reserves” of fund equity to segregate fund bal-

ances which are either not available for expenditure in the future or are
legally set aside for a specific future use.

The City reported the following_types of reserves at June 30, 2000:

estments, The balance cannot be spent for any purpose; how-
ever, it may be invested and the earnings may bhe spent,

Reserved for Endowments - Represents the principal of the nonexpendable
trust fund in
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21,

22,

Reserved for Encumbrances - An account used to segregate that portion of
fund balance committed for expenditure of financial resources upon vendor

performance.

- Reserved for Expenditures - Represents the amount of overlay surplus

appropriated to be used for expenditures in the subsequent year budget.

General Fund Undeslignated Fund Balance

The undesignated general fund balance reported on the balancs sheet is
stated in accordance with generally accepted accounting principies (GAAP),

which differs in certain respects from the Massachusetts Uniform Municipal .

Accounting System (UMAS). The following paragraphs summarize the major
differences. .

Special legislation known as Chapter 6586, required the City to establish a
“stabilization fund” within its general fund. The balance in the stabilization
fund has exceeded the amount required by Chapter 8586,

Massachusetts General Laws include provisions to allow municipalities to
raise overexpended State and County assessment in the subsequent year's

tax rate.

Massachusetts General Laws place restrictions on the use of unexpended
bond proceeds. As a result, hospital deficit note proceeds which have not
been appropriated at June 30, 2000 are separated through a reserved fund
balance.” ' ‘ '

The fdllowing summarizes the specific differences between GAAP basis and
statutory basis of reporting the general fund undesignated fund balance:

GAAP basis balance $ 7,008,857
Stabilization fund , - (5,021,685)
State and County over/undeg assessments 472,379
Unexpended bond proceeds: : (_-541,045)

Statutory (UMAS) Balance $ 2,818,506

Subsequent Events

Subseguent Budget Authorization.

The financial statements for the City as of June 30, 2000 do not reflect the
fiscal 2001 annual budget authorized in June 2000. The amount authorized
in June 2000 (general fund) totaled $ 370,482,484.
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23.

24.

25.

Subsequent Temporary Debt

Subsequent to June 30, 2000, the City has incurred the following additional
temporary debt:

_ Interest.  Issue  Maturity
Amount Rate Date ‘Date

Bond anticipation note (renewal)  $ 20,000,000 5.00% 9/15/00  t/12/01 .

Commitments and Contingencies

Outstanding Lawsuits - There are several pending lawsuits in which the City
is involved. The City's management is of the opinion that the potential future
settlement of such claims would not materially affect its financial statements

taken as a whole. :

Grants - Amounts received or receivable from grantor agencies are subject to

- audit and adjustment by grantor agencies, principally the federal government.

Any disallowed claims, including amounts already collected, may constitute

a liability of the applicable funds. The amount of expenditures which may be
disallowed by the grantor cannot be determined at this time, although the City
expects such amounts, if any, to be immaterial. :

Post-Retirement Health Care and Life Insurance Benefits

The City's employee contracts provide for health care and life insurance
benefits to retirees, their dependent, or their survivors.- These benefits are
provided through the City's group plans. The cost of these benefits are
included in the total cost of benefits for both active and retired employees. -
The number of participants currently eligible fo receive benefits, and cost of

- benefits for retirees, their dependents, or their survivors for the year ended

June 30, 2000 was not available.

Contributory Retirement System

A. Summary of Significant Accounting Policies

Basis of Accounting - Contributory retirement system financial statements
are prepared using the accrual basis of accounting. Plan member contri-
butions are recognized in the period in which the contributions are due.
Employer contributions are recognized when due and the employer has
made a formal commitment to provide the contributions. Benefits and
refunds are recognized when due and payable in accordance with the.
terms of the plan. -
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Method Used to Value Investments - Investments are reported in accord-
ance with State (PERAC) guidelines (equity investments at market value
and debt investments at amortized cost). Short-term investments are
reported at cost, which approximates fair value.

. Plan Description and Contribution Information

Substantially all employees of the City (except teachers and administra-
tors under contract employed by the School Department) are members
of the Springfield Contributory Retirement System (SCRS), a cost shar-
ing, multiple employer PERS. Eligible employees must participate in the
SCRS. The pehsion plan provides pension benefits, deferred allowances,
and death and disability benefits. Chapter 32 of the Massachusetts
General Laws establishes the authority of the SCRS Retirement Board.
Chapter 32 also establishes contribution percentages and benefits paid.
The SCRS Retirement Board does not have the authority to amend

benefit provisions.

Membership of each plan consisted of the following at January 1, 1999,
the date of the latest actuarial valuation: '

Retirees and beneficiaries receiving benefits | 2,792
Terminated plan members entitled to but notyet B
receiving benefits 233
Active plan members 7 | 3.780
Total ' 6.805
* Number of participating employers 3

- Employee contribution percentages are specified in Chapter 32 of the
Massachusetts General Laws. The percentage is determined by the
participant's date of entry into the system. All employees hired after -
January 1, 1979 contribute an additional 2% on all gross regular earn- -
ings over the rate of $ 30,000 per year. The percentages are as fol-
lows:

Before January 1, 1975 5%
January 1, 1975 - December 31, 1983 ' 7%
January 1, 1984 - June 30, 1996 ' 8%
Beginning July 1, 1996 9%

Employers are required to contribute at actuarially determined rates as
accepted by the Public Employee Retirement Administration Commission
(PERAC). :
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C. Teachers

As required by State statutes, teachers of the City are covered by the
Massachusetts Teachers Retirement System (MTRS). The MTRS is
funded by contributions from covered employees and the Common-
wealth of Massachusetts. The City is not required to contribute.

All persons employed on at least a half-time basis, who are covered under
a contractual agreement requiring certification by the Board of Education
are eligible, and must participate in the MTRS.

Based on the Commonwealth of Massachusetts' retirement laws, employ-

ees covered by the pension plan must contribute a percentage of gross

earnings into the pension fund. The percentage is determined by the par-

ticipants date of entry into the system and gross earnings, up to $ 30,000,
~ as follows: '

- Before January 1, 1975 5%
January 1, 1975 - December 31, 1983 : 7%
January 1, 1984 - June 30, 1996 8%
Beginning July 1, 1996 : 9%

Effective January 1, 1990, all participants hiréd aﬁer January 1, 1979,
must pay an additional 2% of salary in excess of $ 30,000. The City's
current year covered payroll for teachers was not available, '

In fiscal year 2000, the Commonwealth of Massachusetts contributed
$ 19,420,408 to the MTRS on behalf of the City, This is included in the
education expenditures and intergovernmental revenues reported on -

page 4. '

D. Related Party Transactions

At June 30, 2000, the City owed $ 1,465,550 to the retirement system for
prior years' assessments. This amount is reflected as a receivable in the
retirement system and a liability in the City's General Long-Term Debt
Account Group.

.. Special Legislation and Appropriations .

Hospital Deficit Bonds

In 1996, the Commonwealth passed special legislation (Chapter 1 12) which
allowed the City to issue up to $ 30,000,000 in “Hospital Deficit" bonds. The
act provides, among other things, that the bond proceeds be used to defray
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27.

resulting directly or indirectly from hospital operations. In fiscal year 1996,
the City issued $ 15,000,000 in hospital deficit bonds and issued an addi-

balance outstanding was $ 10,090,000. The Massachusetts Department of
Revenue has required the City to repay the bonds over ten years.

Water and Sewer Commission

In March 1996, the City Council and Mayor approved acceptance of MGL
Ch. 40 N, the “Model Water and Sewer Reorganization Act.” Acceptance of
this legislation established a separate body politic known as the Water and
Sewer Commission of Springfield (the Commission).

In June 1996, the Commission authorized payment of $ 7,315,933 to the City

Self Insurance

- The City self insures against claims for most employee health coverage,

Annual estimated requirements for claims are provided in the City's annual
operating budget,

The City’s insurance plans are fetrospebﬁvely rated policies. in other words,
the City contributes a fevel monthly premium which is adjusted quarterly for
actual claims paid. -

- The City contracts with an insurance carrier for excess liability coverage and an

insurance consultant for claims_processing. Under the terms of its insurance
Coverage, the City is liable for-any excess due over § 125,000 per incident.
The claims liability represents an estimate of claims incurred but unpaid at year
end, based on past historical costs and claims paid subsequent to year end,

Changes in the aggregate liability for claims for the year ended June 30,
2000 are as follows: ' . o .
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Claims liability, July 1, 1999 3 -

Claims incurred/recognized

in fiscal year 2000 43,119,140
- Claims paid in fiscal year 2000 : (37,307,583)
Claims liability, June 30, 2000 $_5811557

Risk Management

The government is exposed fo various risks of loss related to torts; théft of,
damage to and destruction of assets; errors and omissions; and natural dis-
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CITY OF SPRINGFIELD, MASSACHUSETTS

CONTRIBUTORY RETIREMENT SYSTEM

Schedule of Funding Progress and Employer Contributions

The following schedules are presented in accordance with the Governmental Accounting

Standards Board Statement 25.

Schedule of Funding Progress:

Actuarlal
Accrued
Actuarial Liability Unfunded
Acluarial Value of (AAL}) - AAL Funded
Valuation Assets Entry Age - (UAAL) Ratio
Date (a) (b) {b-a) {ab)
1/1/99 3 266,826 $ 490,551 $ 223,725 54.5%
1/1/28 $ 237,262 $ 439,441 $ 202,179 54.0%
111/94 $ 164,561 $298,111 $ 133,550 - 5529
1/1/93 $ 151,322 $ 289,821 $ 138,459 52.29,
171792 $ 142,305 $ 282,780 $ 140,475 - B0.3%
1/1/90 $ 114,439 $ 260,553 -$ 146,114 43.9%
1/1/86 $ 71187 $ 279,412 $ 208,205 25.5%

Covered
Payroll
{c}

$ 110,832
$ 104,251
$ 89,978
$ 81,489
3 81,980
$ 75,169
$ 73,304

UAAL as
a Percent-
age of
Covered
Payroll .
[(b - a)fc)
201.9%
193.9%
148.4%
170.0%
171.4%
194.4%
284.1%

information is only provided for thoge years in which an actuarial valuation or actuarial update

was performed. information prior to 1986 is not available,

Schedule of Emgloy_ef Contributions (City share only):

Year Ended Annual Required
June 30 Gontribution
1992 : $ 14,715,334
1993 14,804,419
1994 14,137,735
1995 14,999,384
1996 15,721,914
1997 ‘ 16,726,379
1998 15,065,133
1999 ' 16,288,949
2000 16,420,408

Percentage

Contributed

100%
98%
95%
95%
94%

100%

100%

100%

100%

The required information presented above:a‘Was determined as part of the actuarial

valuations at the dates indicated. Additional information as of the latest actuari

~ foliows.
Valuation date ' January 1, 1999
Actuarial cost method Entry age, normal cost

Asset valuation method Market vafue
Actuarial assumptions: '

Investment rate of refurn .~ 8.59 PEr annum; includes inflation at 4,

al valuation

5% per year

Projected salary increases 5.5% per annum; includes Inflation at 4.59, per year
Cost of living adjustments 3% of the lessor of the pension émount and $ 12,000/

year

See Independent Auditors' Report-
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